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PART |

Item 1. Business
Forward-Looking Statements

This Annual Report on Form 10-K (“Report”) contastatements which constitute “forward-looking sta¢ats” within the meaning of the
Private Securities Litigation Reform Act of 199%€Be statements appear throughout this Repomtidimg) Item 1. “Business — Business
Operations,” Item 1A. “Risk Factors,” and Item ®ldnagement’s Discussion and Analysis of Financ@adtions and Results of Operations.”
These forward-looking statements can be identifigthe use of forward-looking terminology such bslfeves,” “expects,” “may,”
“estimates,” “will,” “should,” “plans,” or “anticimtes,” or the negative of the foregoing or otheaiateons or comparable terminology, or by
discussions of strategy.

Readers are cautioned that any such forward-loosiagments are not guarantees of future perforenand involve significant risks and
uncertainties, and that actual results may vamnftioose in the forward-looking statements as atre$warious factors. These factors include:
the effectiveness of managemendtrategies and decisions; general economic asiddss conditions, including cyclicality and otlkeenditions
in the aerospace and other end market segmentsrwez slevelopments in technology; new or modifiedutory or regulatory requirements;
changing prices and market conditions; and othetofa discussed in Item 1A. “Risk Factors” and wilsere in this Report.

Readers are urged to consider these factors clgréfidvaluating any forward-looking statements anel cautioned not to place undue
reliance on these forward-looking statements. Binedrd-looking statements included herein are nuady as of the date of this Report, and
we undertake no obligation to update any inforrmationtained in this Report or to publicly releasg eevisions to any forward-looking
statements that may be made to reflect eventsarmstances that occur, or that we become awagdtef,the date of this Report.

Availability of Information

We file Annual Reports on Form 10-K, Quarterly Rep@n Form 10-Q, Current Reports on Form 8-K, pr&tatements, and other
information with the Securities and Exchange Comnsiois (“SEC”). You may inspect and, for a fee, camy document that we file with the
SEC at the SEC's Public Reference Room at 100detSiN.E., Washington, D.C. 20549. Please calBtB€ at 1-800-SEC-0330 for further
information on the Public Reference Room. You miag abtain the documents that we file electronjcatbm the SEC's website at
http://www.sec.gov Our filings with the SEC, as well as news relsas@nouncements of upcoming earnings calls antteuewhich
management participates or hosts with membersedfitrestment community, and an archive of webaafstsich earnings calls and investor
events, and related investor presentations, aoeaaksilable on our website at http://www.kaiseralwm.com. Information on our website is
not incorporated into this Report.

Business Overview

Founded in 1946, Kaiser Aluminum Corporation’s m@mnline of business is the production of semi-fzdted specialty aluminum
products. We also own a 49% interest in Angleseymhium Limited (“Anglesey”), which owns and opezata secondary aluminum remelt
and casting facility in Holyhead, Wales.

Our operations consist of one reportable segmethieimluminum industry, Fabricated Products. Initamtdto the Fabricated Products
segment, we also have three other business uritshwonsist of Secondary Aluminum, Hedging, andp@eate and Other. The Secondary
Aluminum business unit sells value added produats ss ingot and billet, produced from Angleseywbich we receive a portion of a
premium over normal commodity market prices. Ouddfleg business unit conducts hedging activitiemprily in respect of our exposure to
metal price risks related to our firm-price custors@es contracts. Our Corporate and Other busing@sgrovides general and administrative
support for our operations. For purposes of segmegurting under United States generally acceptedunting principles (“GAAP”), we treat
the Fabricated Products segment as its own repersaigment. We combine the three other business, 8d@condary Aluminum, Hedging and
the Corporate and Other, into one category, whiehrefer to as All Other. All Other is not considigereportable segment (see “Business
Operations” below).

At December 31, 2011 , our Fabricated Products segoperated 11 focused production facilities & tnited States and one in Canada.
Through these facilities we manufacture rolledreded, and drawn aluminum products to strategicsdtye four end market segments:
aerospace and high strength products (which we tefes Aero/HS products), general engineering yeted(which we refer to as GE produc
extrusions for automotive applications (which wieréo as Automotive Extrusions), and other indasproducts (which we refer to as Other
products). See “Business Operations — Fabricateduets Segment” below for additional informatiom2011 , we produced and shipped
approximately 560.9 million pounds of
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semi-fabricated aluminum products from these fiedj which comprised effectively all of our coridated net sales of approximately $ 1.3
billion .

We have long-standing relationships with our cust@nwhich consist primarily of blue-chip comparieduding leading aerospace
companies, automotive suppliers and metal diswitsuin our served markets, we seek to be the mrpylchoice by pursuing “Best in Class”
customer satisfaction and offering a broad progoctfolio. We have a culture of continuous improwernthat is facilitated by the Kaiser
Production System (“KPS”), an integrated applioatid the tools of Lean manufacturing, Six Sigma &othl Productive Manufacturing. We
believe KPS enables us to continuously reduce warmanufacturing costs, eliminate waste throughioeitvalue chain, and deliver “Best in
Class” customer service through consistent, on-tielavery of superior quality products on shortdeenes. We strive to tightly integrate the
management of the operations within our FabricBiediucts segment across multiple production fasljitproduct lines and target markets in
order to maximize the efficiency of product flowdar customers.

Over the past five years, we have pursued sigmificapital spending initiatives to increase cayaaitd improve product capabilities,
product quality, and efficiency. These initiativieslude (i) a significant investment to expand oapacity and increase thickness capability to
produce aluminum heat treat plate for Aero/HS ayapibns at our Spokane, Washington facility to tajzie on significant demand growth and
(i) a major investment in our Kalamazoo, Michidgagility to improve capabilities and efficienciebaur rod and bar operations and to provide
capacity for future growth in extrusion applicaton

Additionally, we recently completed two strategomaisitions to provide complementary products togheet, plate, cold finish and drawn
tube products, primarily for aerospace applicatioms\ugust 2010, we acquired the Florence, Alabamaaufacturing facility, and related
assets, of Nichols Wire, Incorporated (“Nicholsihich manufactures bare mechanical alloy wire petglinails and aluminum rod and
expands our offerings of small diameter rod, bataire products to our core end market segmentadoospace, general engineering and
automotive applications. In January 2011, we pwetidhe manufacturing facility in Chandler, Arizditae “Chandler, Arizona (Extrusion)
facility”), and related assets, of Alexco, L.L.CAlexco”), which manufactures hard alloy extrusidns the aerospace industry. During 2011,
we commenced an expansion of the Chandler, ArigBraxusion) facility to provide further capacity taanufacture hard alloy extrusions for
the aerospace industry and further strengthen madbproduct offerings for aerospace applications.

Business Operations

Fabricated Products Segment

Overview

Our Fabricated Products segment produces rollédyded, and drawn aluminum products used pringifall aerospace and defense,
automotive, consumer durables, electronics, etedtrand machinery and equipment end market segapgtications. As indicated above, the
Fabricated Products segment focuses on produdtstthgegically serve four end market segmentserparticularly Aero/HS products, GE
products, Automotive Extrusions and Other produdtsing 2011 , 2010 and 2009 , our North Americaloricated products manufacturing
facilities produced and shipped approximately 560iion , 514.2 million , and 428.5 million pounds$ fabricated aluminum products,
respectively, which accounted for approximately%0000%, and 91% of our total net sales for 202010 and 2009 , respectively.

Types of Products Produced

We have strategically chosen end market segmeattsliiow us to utilize our core metallurgical cajtiéibs to create value added products
in markets that present opportunities for salesvgfrand premium pricing of differentiated produdbhe market for aluminum fabricated mill
products is broadly defined to include flat-rollesttruded, drawn, forged and cast aluminum produstsd in a variety of end market
applications. We participate in certain portionsghef markets for flat-rolled and extruded/drawndurts, focusing on highly engineered
products for aerospace/high strength, general eegimg, automotive and other industrial end maalgiications.

The table below provides shipment, sales and \ediged revenue information (in millions of dollarkcept for shipment information) for
our end market applications:
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Years Ended
December 31,

2011 2010 2009
Shipments (mm Ibs):
Aero/HS Products 192.( 34% 158.¢ 31% 144.¢ 34%
GE Products 220.2 39% 217.¢ 42% 189.( 44%
Automotive Extrusions 62.¢ 11% 54.2 11% 36.2 8%
Other Products 85.¢ 16% 83.7 16% 58.t 14%
560.¢ 10C% 514.2 10C% 428.t 100%

Sales:
Aero/HS Products $ 596.: 46% $ 467.¢ 43% $ 415t 46%
GE Products 447 ( 34% 394.¢ 37% 327.1 36%
Automotive Extrusions 126.¢ 10% 98.7 9% 65.¢ 7%
Other Products 131.1 10% 117.% 11% 88.7 11%

$1,301.c 10% $ 1,078.¢ 10% $ 897.] 10(%
Value added revenue
Aero/HS Products $ 376.t 58% $ 295.£ 53% $ 278.( 54%
GE Products 175.2 27% 174.C 31% 164.7 32%
Automotive Extrusions 51.€ 8% 45.¢ 8% 31.c 6%
Other Products 40.€ 7% 40.€ 8% 39.4 8%

$ 644.: 10(% $ 555.¢ 10(% $ 513 10(%

1value added revenue represents net sales lesschedsfeof alloyed metal.

Aero/HS Product<Our Aero/HS products include high quality heat tygdate and sheet, as well as cold finish bar, $essrdrawn tube, hard
alloy extrusions, and billet that are manufactutedemanding specifications for the global aerospaal defense industries. These industries
use our products in applications that demand hegkile strength, superior fatigue resistance ptimgseand exceptional durability even in harsh
environments. For instance, aerospace manufactuserhigh-strength alloys for a variety of struetuthat must perform consistently under
extreme variations in temperature and altitude. @a2no/HS products are used for a wide variety af eses. We make aluminum plate, sheet,
extruded shapes, and tube for aerospace applisagod we manufacture a variety of specializedarutibar products that are incorporated in
diverse applications. The aerospace and defenssties’ consumption of fabricated aluminum produstdriven by overall levels of airframe
build rates, which are cyclical in nature, and defespending, as well as the potential availabilityfompeting materials such as composites.
Demand has increased for thick plate with growttmienolithic” construction of commercial and otrarcraft. In monolithic construction,
aluminum plate is heavily machined to form the despart from a single piece of metal (as opposeddating parts using aluminum sheet,
extrusions or forgings that are affixed to one habusing rivets, bolts or welds). Military appliicas for heat treat plate and sheet include
aircraft frames and skins.

GE ProductsGE products consist primarily of standard catategis sold to large metal distributors. Our GE patslgonsist of 6000-
series alloy rod, bar, tube, wire, sheet, platestaddard extrusions. The 6000-series alloy isxtnu@able medium-strength alloy that is heat
treatable and extremely versatile. Our GE prodbate a wide range of uses and applications, mamhith involve further fabrication of
these products for numerous transportation and atdestrial end market segment applications wineaehining of plate, rod and bar is
intensive. For example, our products are useddretthancement of military vehicles such as platingrotect ground vehicles from explosive
devices, in the specialized manufacturing procestduid crystal display screens, and in the vawwlnambers in which semiconductors are
made. Our rod and bar products are manufacturediirgts, nails, screws, bolts and parts of maciyiaad equipment. Demand growth and
cyclicality for GE products tend to mirror broacdbeomic patterns and industrial activity in North Arica. Demand is also impacted by the
destocking and restocking of inventory throughbet supply chain.

Automotive Extrusionguto products consist of extruded aluminum prodéatsnany North American automotive applicationsakples
of the variety of extruded products that we sugplthe automotive industry include extruded proddet bumpers and anti-lock braking
systems and drawn tube for drive shafts. For sonterAotive Extrusions, we perform limited fabricatjoncluding sawing and cutting to
length. Demand growth and cyclicality for AutomeatiEZxtrusions tend to mirror automotive build rateslorth America. Additional growth fi
Automotive Extrusions is driven by efforts by
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automotive manufacturers to reduce the weight bfoles to improve fuel efficiency by converting éipations from steel to aluminum.

Other ProductsOther products consist of extruded and drawn alumiproducts for many North American industrial esés, including
consumer durables, electrical/electronic, machia@g equipment, light truck, heavy truck and trtrelder applications. Demand growth and
cyclicality for Other products tend to mirror broadonomic patterns and industrial activity in Nodmerica, with specific individual market
segments such as heavy truck and truck traileliGgins tracking their respective build rates.

Types of Manufacturing Processes Employed
We utilize the following manufacturing processeptoduce our fabricated products:

Flat Rolling. The traditional manufacturing process for aluminilatrrolled products uses ingot, a large rectanguldr sfaaluminum, as tr
starter material. The ingot is processed througérees of rolling operations, both hot and colei$hing steps may include heat treatment,
annealing, coating, stretching, leveling or sligtie achieve the desired metallurgical, dimensiama performance characteristics. Aluminum
flat-rolled products are manufactured using a waré alloys, a range of tempers (hardness), ga(thekness) and widths, and various
coatings and finishes. Flat-rolled aluminum semistied products are generally either sheet (un@&ri@ches in thickness) or plate (up to 15
inches in thickness). The vast majority of the INgkimerican market for aluminum flat-rolled produates “common alloy” material for
construction, sheet and plate, beverage/food ecahother applications. However, we have focusedefforts on “heat treat” products, which
are distinguished from common alloy products byhbigstrength and other desired product attribdtlee.primary end market segments of heat
treat flat-rolled sheet and plate are for Aero/M8 &E products.

Extrusion.The extrusion process typically starts with a ¢ét, which is an aluminum cylinder of varyingnigth and diameter. The first
step in the process is to heat the billet to anatézl temperature whereby the metal is mallealfie.billet is put into an extrusion press and
pushed, or extruded, through a die that gives tatenal the desired two-dimensional cross secfitve. material is either quenched as it leaves
the press, or subjected to a post-extrusion heatrtrent cycle, to control the matersaihysical properties. The extrusion is then shtaiged b
stretching and cutting to length before being haediein aging ovens. The largest end market segn@néxtruded products are in the
construction, general engineering and custom pitsd8aiilding and construction products represeatsihgle largest end market segment for
extrusions by a significant amount. However, weehstvategically chosen to focus on extruded pradicctgeneral engineering and automao
end market segments, utilizing our well-developazhhical expertise, strong production capabilitg Aigh product quality to meet the
requirements of these more demanding applications.

Drawing. Drawing is a fabrication operation in which extrddabes and rods are pulled through a die, or draa purpose of drawing is
to reduce the diameter and wall thickness whilerowimg physical properties and dimensions. Materialy go through multiple drawing steps
to achieve the final dimensional specifications. prienarily use drawing in connection with our Aé#& products.

A description of the manufacturing processes anegeey of products at each of our production fdeti at December 31, 2011 is shown
below:

Location Manufacturing Process Types of Products
Chandler, Arizona (Extrusion) Extrusion BAHS

Chandler, Arizona (Tube) Extrusion/Drawing Aero/HS

Florence, Alabama Drawing Aero/HS, GE, @the
Jackson, Tennessee Extrusion/Drawing Ae80/6E
Kalamazoo, Michigan Extrusion GE

London, Ontario Extrusion Auto

Los Angeles, California Extrusion GE, Other
Newark, Ohio Extrusion/Rod Rolling Aero/HSE
Richland, Washington Extrusion GE

Richmond (Bellwood), Virginia Extrusion/Drawing Auto, GE

Sherman, Texas Extrusion GE, Other
Spokane, Washington Flat Rolling Aero/HE G

As reflected by the table above, many of our faesiemploy the same basic manufacturing procedprrduce the same
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type of products. We make a significant effortightly integrate the management of our Fabricatedi&cts business unit across multiple
manufacturing locations, product lines, and endketasegments to maximize the efficiency of prodlosw to customers. Purchasing is
centralized for the Fabricated Products busineg&symimary aluminum requirements in order to betnanage price, credit and other benefits.
Our sales force and the management thereof aresigisificantly integrated as many customers puretzasumber of different products that are
produced at different plant facilities. We belighat integration of our operations allows us totaepefficiencies while allowing our facilities

to remain highly focused on their specific processed end market segments.

Raw Materials

To make our fabricated products we purchase prirmnmninum ingot and recycled and scrap aluminurmmftbird party suppliers in
varying percentages depending on various mark&r&ncluding price and availability. The price frimary aluminum purchased for the
Fabricated Products business unit is typically Basethe Average Midwest Transaction Price (or “Weést Price”), which from 2009 to 2011 ,
has ranged between approximately $0.05 to $0.08qand above the price traded on the London Metah&nge (or “LME”) depending on
primary aluminum supply/demand dynamics in Northekita. Recycled and scrap aluminum is typicallychased at a discount to ingot pri
but can require additional processing. In additmproducing fabricated aluminum products for althird parties, certain of our production
facilities provide one another with billet, log @ther intermediate material for production in l@fupurchasing such items from third-party
suppliers. For example, our Newark, Ohio facilityoplies billet and log to the Jackson, TennessddlenFlorence, Alabama facilities.

Pricing

The price we pay for primary aluminum, the printiav material for our fabricated aluminum produgtssiness, is typically the Midwest
Price. We manage the risk of fluctuations in thegof primary aluminum through a combination dtjrg policies, internal hedging and
financial derivatives. Our three principal pricimgchanisms are as follows:

*  Spot priceSome of our customers pay a product price thatpuarates the spot price of primary aluminum in effat the time of
shipment to a customer. This pricing mechanisnmclpi allows us to pass metal price risk to thet@uner.

* Inder-based priceSome of our customers pay a product price thatrpoates an index-based price for primary alumirsuich as
Platt’'s Midwest price for primary aluminum. Thisging mechanism also typically allows us to passaingrice risk to the customer.

« Firm price. Some of our customers pay a firm price. We hedgentétal price risk that we bear on such firm-pdastomer contracts
with financial derivatives.

Sales, Marketing and Distribution

Industry sales margins for fabricated productstélate in response to competitive and market dynandiales are made directly to
customers by our sales personnel located in theetd@itates, Canada, Europe, and China, and byéndept sales agents in other regions of
Asia, Mexico and the Middle East. Our sales andketarg efforts are focused on the markets for Ad®products, GE products, Automotive
Extrusions, and Other products.

Aero/HS ProductsApproximately 56% of our Aero/HS product shipmeats sold to metal distributors with the remaindsd glirectly to
end market segment customers. Sales are made fyiomater contracts (with terms spanning from opanto several years) as well as on an
order-by-order basis. We serve this market withoattNAmerican sales force focused on Aero/HS anch@iucts and direct sales
representatives in Western Europe and China. Pyisemand drivers for Aero/HS products include el of commercial aircraft
construction spending (which in turn is often sabje broader economic cycles) and defense spending

GE ProductsA substantial majority of our GE products are doldrge metal distributors in North America, wittders primarily
consisting of standard catalog type items shippi#d avrelatively short lead-time. We service thiarket with a North American sales force
focused on GE and Aero/HS products. Competitiveadyins for GE products include product price, pradune breadth, product quality,
delivery performance and customer service.

Automotive Extrusion®©ur Automotive Extrusions are sold primarily tosfitier automotive suppliers under annual or mediemm sales
contracts. Almost all sales of Automotive Extrusiatcur through direct channels using a North Acseridirect sales force that works closely
with our technical sales organization. Key demarideds for our Automotive Extrusions include thgdeof North American light vehicle
manufacturing and increased use of aluminum inclegiin response to increasingly strict governmestéandards for fuel efficiency.

Other ProductsOther products are primarily sold directly to inttisd end users under medium-term sales contracts.

5
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Almost all sales of these products occur througeatichannels using a North American direct salesef often working closely with our
technical sales organization. Demand for induspriatlucts is linked to the overall strength of th&. industrial economy.

Customers

In 2011 , our Fabricated Products business unitpgdoximately 1,000 customers. The largest, Redié@teel & Aluminum (“Reliance”),
and the five largest customers for fabricated pctglaccounted for approximately 21% and 42% , r&@&pedy, of our net sales in 2011 . The
loss of Reliance, as a customer, would have a rabtatverse effect on us. However, we believe thiatrelationship with Reliance is good and
that the risk of loss of Reliance as a customegnsote.

Research and Developme

We operate three research and development ce@ersolling and Heat Treat Center and our MetaltabAnalysis Center are both
located at our Trentwood facility in Spokane, Wasglon. The Rolling and Heat Treat Center has coragiet rolling, cold rolling and heat
treat capabilities to simulate, in small lots, gresing of flat-rolled products for process and pmdievelopment on an experimental scale. The
Metallurgical Analysis Center consists of a fulltaleographic laboratory and a scanning electrorrosicope to support research development
programs as well as respond to plant technicaicerequests. The third center, our Solidificatord Casting Center, is located in Newark,
Ohio and has a developmental casting unit capdhiasting billets and ingots for extrusion andirglexperiments. The casting unit is also
capable of casting full size billets and ingotsgoncessing on the production extrusion pressesdaliag mills. See Note 1 of Notes to
Consolidated Financial Statements included in I8erflFinancial Statements and Supplementary DatdhisfReport for additional information
about our research and development costs.

The combination of our research and developmenkwaod concurrent product and process developmehinnur production operations
has resulted in the creation and delivery of valdeed KaiserSele€products.

All Other
All Other consists of our Secondary Aluminum, Hedgand Corporate and Other business units.

Secondary AluminumWe own a 49% interest in Anglesey, which owns a@perates a secondary aluminum remelt and castuility in
Holyhead, Wales. Anglesey sells 49% of the secgnalaminum ingot and billet it produces to us, whige resell to a third party, receiving a
portion of a premium over normal commodity marketgs in transactions structured to largely elinenaur metal price and currency
exchange rate risks with respect to our incomecasti flow related to Anglesey. Because we in sabstact as an agent in connection with
sales of secondary aluminum produced by Anglesaysecondary aluminum sales are accounted forfretsb of sales, and we reported zero
net sales in 2011 .

Anglesey operated as a primary aluminum smeltet 8aptember 30, 2009, when it fully curtailedstaelting operations due to the
inability to find affordable power upon the expicat of its long-term power contract. While operatiais a smelter during the first nine months
of 2009, we purchased 49% of Anglesey's primargnalum production which we resold at market pridést sales of primarily aluminum
represented approximately 9% of our total net sale2009.

We suspended the use of the equity method of atioguwith respect to our ownership in Anglesey coemeing in the quarter ended
September 30, 2009. As a result, we did not reeqrdty in income from Anglesey for any of the pes@resented in this Report. We will not
resume the use of the equity method of accountitiy n@spect to our investment in Anglesey unlessrail (i) our share of any future net
income of Anglesey equals or is greater than oaresbf net losses not recognized during periodsvfoch the equity method was suspended
and (i) future dividends can be expected. We doanticipate the occurrence of such events dutieghiext 12 months.

Although Anglesey is decommissioning a portionhaf site and pursuing the disposition of some ddstsets, Anglesey currently expects to
continue to conduct secondary aluminum remelt @stirog operations. We do not expect those efforisipact our results or result in any
distribution by Anglesey to its owners.

Hedging.Our pricing of fabricated aluminum products, disagabove, is generally intended to lock in a csiga margin (representing
the value added from the fabrication process(es})ta pass metal price risk on to our customersvéd@r, in certain instances we enter into
firm-price arrangements and incur price risk on aaticipated primary aluminum purchases in respetiie customer orders. At the time our
Fabricated Products segment enters into a firmepémtract, our Hedging business unit and FabdcBteducts segment enter into an “internal
hedge” so that metal price risk resides in the Heglusiness unit. Results from internal hedginiyvaies between Fabricated Products and
Hedging eliminate in consolidation. The Hedgingibass unit uses thirgarty hedging instruments to limit exposure to rhptice risks relate
to firm-price customer sales contracts. Total feded product shipments for which we were subjegtice risk were 157.0 , 97.0 , and 162.7
(in millions of pounds) during 2011 , 2010 and 2008spectively.
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Through September 30, 2009, the Hedging busindssalso conducted hedging activities in respeatufexposure to British Pound
Sterling exchange rates relating to Anglesey’s imgbperations.

All hedging activities are managed centrally to imiize transaction costs, monitor consolidated mpbsures, and allow for increased
responsiveness to changes in market factors. Hgdgitivities are conducted in compliance with @qyoépproved by our Board of Directors,
and hedging transactions are only entered into afipropriate approvals are obtained from our hegigommittee (members of which include
our chief executive officer and key financial offs).

Corporate and OthefThis business unit provides general and adminiggaupport to our operations. The expenses indurr¢his
business unit are not allocated to our other omersit

Segment and Geographical Area Financial Information

The information set forth in Note 15 of Notes tonSolidated Financial Statements included in ItertfFBhancial Statements and
Supplementary Data” of this Report regarding ourARAeporting segment and geographical areas inhwlg operate is incorporated herein
by reference.

Competition

The fabricated aluminum industry is highly compesit We concentrate our fabricating operations ighlly engineered products for which
we believe we have production capability, techn@adertise, high product quality, and geographit @tiher competitive advantages. We
differentiate ourselves from our competitors bysuimg “Best in Class” customer satisfaction, whildriven by quality, availability, price,
service, delivery performance, and having a braadyrt offering, including the superior productiatites of our Kaiser Select® product line.
Our Kaiser Select® products are manufactured tiveteénhanced product characteristics with improseasistency which results in better
performance, lower waste, and, in many cases, loagrfor our customers.

Our primary competitors in the global heat tredtatirolled products are Alcoa and Constelliumthe extrusion market, we compete with
many regional participants, as well as larger canggawith a national presence, such as SAPA, Ndggko and Alcoa. Some of our
competitors are substantially larger, have grdtancial resources, and may have other stratabjiarstages, including more efficient
technologies or lower raw material costs.

Our fabricated aluminum products facilities areal@d in North America. To the extent our competitoaive production facilities located
outside North America, they may be able to prodsioglar products at a lower cost. We may not be abladequately reduce costs to compete
with these products. Increased competition coulgsea reduction in our shipment volume and pradifitglor increase our expenditures, any
one of which could have a material adverse effaatur results of operations.

In addition, our fabricated aluminum products cotepeith products made from other materials, sucst@sl and composites, for various
applications, including aircraft and automotive mfacturing. The willingness of customers to aceeylistitutions for aluminum and the ability
of large customers to exert leverage in the mategpto reduce the pricing for fabricated aluminummducts could adversely affect our results
of operations.

For heat treat plate and sheet products, partiguiar aerospace applications, new competitionnsted by technological expertise that
only a few companies have developed through sicanifiinvestment in research and development. Fynise of plate and sheet in safety
critical applications make quality and product dstency critical factors. Suppliers must pass arogs qualification process to sell to airframe
manufacturers. Additionally, significant investméminfrastructure and specialized equipment isiegl to supply heat treat plate and sheet.

Barriers to entry are lower for extruded produnisstly due to the lower required investment in pqént. However, the products that we
produce are somewhat differentiated from the mgjafi extruded products sold by competitors. Wentah a competitive advantage by using
application engineering and advanced process eagingeto distinguish our company and our produdis.believe our metallurgical expertise
and controlled manufacturing processes enable sugeoduct consistency.

Employees

At December 31, 2011 , we employed approximateé8p@ persons, of which approximately 2,540 were ey in our Fabricated
Products segment and approximately 60 were emplioyedr corporate group, most of whom are locatedur offices in Foothill Ranch,
California.

The table below shows each manufacturing and wasghtmcation, the primary union affiliation, if argnd the expiration date for the
current union contracts. As indicated below, uraffiliations are with the United Steel, Paper anddsting, Rubber, Manufacturing, Energy,
Allied Industrial and Service Workers Internatiohadion, AFL — CIO, CLC (“USW"),
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International Association of Machinists (“IAM”) arldternational Brotherhood of Teamsters (“Team&}e¥We have adopted a position of
neutrality regarding the unionization of any of emnployees.

Contract

Location Union Expiration Date
Chandler, AZ (Tube) usw Mar 2012*
Chandler, AZ (Extrusion) Non-union —
Florence, AL usw Mar 2014
Jackson, TN Non-union —
Kalamazoo, Mi usw Feb 2016
London, Ontario USW Canada Feb 2012
Los Angeles, CA Teamsters May 2012*
Newark, OH usw Sept 2015
Richland, WA Non-union —
Richmond (Bellwood), VA USW/IAM Nov 2014
Sherman, TX IAM Dec 2013
Spokane, WA usw Sept 2015
Plainfield, IL Teamsters Apr 20122

!These labor contracts are currently under negotidtir renewal.
2We have effectuated a complete withdrawal fromTteamster pension fund effective October 28, 20¥%yant to the termination of the
Plainfield operation.

Environmental Matters

We are subject to a number of environmental laimgsfor penalties assessed for alleged breactibs efivironmental laws, and to claims
based upon such laws.

We have established procedures for regularly etialyi@nvironmental loss contingencies, includingsth arising from environmental
reviews and investigations and any other environteleemediation or compliance matters. Our envirental accruals represent our
undiscounted estimate of costs reasonably expéctee incurred based on current laws and regulgtiexisting requirements, currently
available facts, existing technology, and our assest of the likely remediation actions to be taken

During the third quarter of 2010, we increasedenwironmental accruals in connection with the suision of a draft feasibility study to
Washington State Department of Ecology (“Washinditaite Ecology”) on September 8, 2010 (the “Febisil8tudy”). The draft Feasibility
Study included recommendations for a range of r@dtdre remediations to primarily address the hisgbuse of oils containing polychlorinat
biphenyls, or PCBs, at our Trentwood facility inobBane, Washington which may be implemented ovenéxt 30 years. The draft Feasibility
Study indicates a range of viable remedial appreschut agreement has not yet been reached witWéshington State Ecology on the final
remediation approach. The draft Feasibility Stuglgtill subject to further reviews, public commant regulatory approvals before the final
decree is issued. We expect the consent decrexigsied in late 2012.

At December 31, 2011, environmental accrual of. 82&illion represented our best estimate of theemental cost based on proposed
alternatives in the draft Feasibility Study relatesur Trentwood facility in Spokane, Washingter @n investigational studies and other
remediation activities occurring at certain othmrations owned by us. We expect that these remewiattions will be taken over the next 30
years and estimate that the incremental dired¢s @ifributable to the remediation activities tocharged to these environmental accruals will
be approximately $1.2 million in 2012 , $3.6 millicn 2013 , $1.8 million in 2014 , $0.8 million 2015 , $0.6 million in 2016 and $14.0
million for years thereafter through the balancéhef 30 -year period.

As additional facts are developed, feasibility #gdire completed, draft remediation plans are figailinecessary regulatory approval for
the implementation of remediation are obtaine@ra#tive technologies are developed, and/or ottwtofs change, there may be revisions to
management’s estimates, and actual costs may eXoeedrrent environmental accruals. We beliewéiattime that it is reasonably possible
that undiscounted costs associated with these@miental matters may exceed current accruals byiarmohat could be, in the aggregate, up
to an estimated $21.7 million over the next 30 geliris reasonably possible that our recordednezté may change in the next 12 months .
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Legal Structure
Our current corporate structure is summarized ks/io:

«  We directly own 100% of the issued and outstagdihares of capital stock of Kaiser Aluminum Irtagants Company, a Delaware
corporation (“KAIC”), which functions as an interdiate holding company.

e We directly own 100% of the ownership interesKaiser Aluminum Beijing Trading Company, whichsMarmed in China for the
primary purpose of engaging in market developmadt@mmercialization and distribution of our protiiio Asia.

« KAIC owns 49% of the ownership interests of Angleaad 100% of the ownership interests of eac

« Kaiser Aluminum Fabricated Products, LLC, a Deee limited liability company (“KAFP”), which dialy holds the assets
and liabilities associated with our Fabricated Ricdsl business unit (excluding those assets antitiedassociated with our
London, Ontario and Chandler, Arizona (Extrusicmilities and certain of the assets and liabiliissociated with our
Fabricated Products business unit’'s operationsdrState of Washington) and owns 100% of the ovigiaterest of each of:

» Kaiser Aluminum Washington, LLC, a Delaware limitéability company, which holds certain of the assand liabilitie
associated with our Fabricated Products busingss operations in the State of Washington; and

» Kaiser Aluminum Alexco, LLC, a Delaware limitdiebility company (formerly known as Desert Fabcogéisition,
LLC), which holds the assets and liabilities asated with our Chandler, Arizona (Extrusion) fagilit

« Kaiser Aluminum Canada Limited, an Ontario cogtimn, which holds the assets and liabilities asged with our London,
Ontario facility;

« DCO Management, LLC, a Delaware limited lialyiliompany, which, as a successor by merger to Kaiseninum &
Chemical Corporation, holds our remaining non-ofiegaassets and liabilities;

« Kaiser Aluminium Mill Products, Inc., a Delawagerporation, which functions primarily as the phaser and seller of products
produced by Anglesey and also engages in marked@@went and commercialization and distributiomof products in
Europe;

e Trochus Insurance Co., Ltd., a corporation fatrimeBermuda, which has historically functionedaasaptive insurance
company; and

« Kaiser Aluminum France, SAS, a corporation fodnte France for the primary purpose of engaginmarket development and
commercialization and distribution of our produict&Vestern Europe.
Item 1A. Risk Factors

This Item may contain statements which constitédenard-looking statements” within the meaninglod tPrivate Securities Litigation
Reform Act of 1995. See Iten“Business — Forward-Looking Statements” for cauioninformation with respect to such forward-loogin
statements. Such cautionary information shoulddaalras applying to all forward-looking statementsevever they appear in this Report.
Forward-looking statements are not guarantees of futuréopmance and involve significant risks and uncerti@s. Actual results may vary
from those in forwar-looking statements as a result of a number obfadncluding those we discuss in this Item andwleere in this Report.

In addition to the factors discussed elsewherismReport, the risks described below are thosehlwvie believe are material to our
company. The occurrence of any of the events dégzlibelow could significantly and adversely affaat business, prospects, financial
position, results of operations and cash flows al$ & the trading price of our common stock.

We have experienced and continue to experiencedfiects of global economic uncertainty.

The U.S. and global economies have recently expesi and continue to experience a period of sutistamcertainty with wide-ranging
effects, including:

« disruption in global financial markets that fzdimes reduced the liquidity available to us, customers, our suppliers and the
purchasers of products that materially affect desrfan our products, including commercial airlines;

« aweakened global banking and financial systeah ¢reates ongoing risk and exposure to the ingfawdn-performance by banks
committed to provide financing, hedging counterigastinsurers, customers and suppliers;

« extreme volatility in commodity prices that casaterially impact the results of our hedging styas, increase near-
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term cash margin requirements, reduce the valoeioinventories and borrowing base under our rewxgleredit facility and result in
substantial non-cash charges as we adjust inventdmgs and mark-to-market our hedge positions;

« substantial reductions in consumer spending that hreduced the demand for some applications tleabus product:
« destocking and restocking of inventory levels tigtwaut the supply chain for certain of our produ

* our inability to achieve the level of growthather benefits anticipated from our acquisitiond ather strategic investments, and the
integration of acquired businesses;

e increases in our costs, including the cost efgy, raw materials and freight costs, which wewsrable to pass through to our
customers;

» pressure to reduce defense spending, which tiedsaould affect demand for our products usedeifense applications, as the U.S.
and foreign governments are faced with competingnal priorities; and

« the inability to predict with any certainty tefectiveness and longrm impact of economic stimulus ple

We are unable to predict the impact, severity amdtibn of these effects, any of which could hawveaderial adverse impact on our
financial position, results of operations and cimhs.

We operate in a highly competitive industry.

The fabricated products segment of the aluminurnstrg is highly competitive. Competition in theesalf fabricated aluminum products is
based upon quality, availability, price and seryineluding delivery performance. Many of our cortitmes are substantially larger than we are
and have greater financial resources than we dabiraay have other strategic advantages, includiagiiaum smelting capacity providing a
long-term natural hedge that facilitates the offgrof fixed price contracts without margin exposumere efficient technologies or lower raw
material costs. Our facilities are located in Noktherica. To the extent that our competitors haveevelop production facilities located
outside North America, they may be able to prodsioelar products at a lower cost or sell those potsl at a lower price either during periods
when the currency exchange rates favor foreign etitigm or through a process of dumping those petslin violation of existing trade laws.
We may not be able to adequately reduce our cosigaes to compete with these products. Increasetpetition could cause a reduction in
our shipment volumes and profitability or increase expenditures, any one of which could have eri@tadverse effect on our financial
position, results of operations and cash flows.

We depend on a core group of significant customers.

In 2011 , our largest fabricated products customRetiance Steel & Aluminum Company, accounted fipraximately 21% of our
fabricated products net sales, and our five largastomers accounted for approximately 4@%6ur fabricated products net sales. If our emg
relationships with significant customers materialsteriorate or are terminated and we are not sstdn replacing lost business, our
financial position, results of operations and cmlvs could be materially and adversely affectedadidition, a prolonged or increasing
downturn in the business or financial position w§ af our significant customers could cause anyamaore of them to limit purchases to
contractual minimum volumes, seek relief from caatual minimums or breach those obligations, alWbifch could materially and adversely
affect our financial position, results of operagand cash flows.

Our industry is very sensitive to foreign economiegulatory and political factors that may advergeadffect our business.

We import primary aluminum from, and manufacturerfeated products used in, foreign countries. Fadtothe politically and
economically diverse countries in which we opemthave customers or suppliers, including inflatiftinctuations in currency and interest
rates, availability of financial capital, competéifactors, civil unrest and labor problems, caafféct our financial position, results of
operations and cash flows. Our financial positi@sults of operations and cash flows could alsadwersely affected by:

» acts of war or terrorism or the threat of war erdagsm;

e government regulation in the countries in whichoperate, service customers or purchase raw mat
« the implementation of controls on imports, exportprices

« the adoption of new forms of taxation and du

« new forms of emission controls and tax, commdmgwn as “cap and trade”

« the imposition of currency restrictiol

« the nationalization or appropriation of rights ¢her assets; al
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« trade disputes involving countries in which we @pery service customers or purchase raw matse

The commercial aerospace industry is cyclical anglahturns in the commercial aerospace industry, inding downturns resulting from
acts of terrorism, could adversely affect our buess.

We derive a significant portion of our revenue frpmducts sold to the aerospace industry, whidtigkly cyclical. The aerospace industry
is historically driven by the demand for new comairaircraft. Demand for commercial aircraft iflirenced by airline industry profitability,
trends in airline passenger traffic, the statehef.S. and global economies and numerous othtréadéncluding the effects of terrorism. The
aerospace industry also suffered significantlyhimmwake of the events of September 11, 2001, neguit a sharp decrease globally in new
commercial aircraft deliveries and order cancealladior deferrals by the major airlines. Despitetixg backlogs, continued financial
uncertainty in the industry, inadequate liquidifycertain airline companies, terrorist acts oritiereased threat of terrorism may lead to
reduced demand for new aircraft that utilize owduorcts, which could adversely affect our finangiasition, results of operations and cash
flows.

Reductions in defense spending for aerospace and-aerospace military applications could substantialeduce demand for our products.

Our products are used in a wide variety of militapplications, including military jets, armored iaés and ordinance. The funding of U.S.
government programs is subject to congressionabgpiations. Many of the programs in which we pap@te may extend several years;
however, these programs are normally funded annu@hanges in military strategy and priorities nadfigct current and future programs.
Similarly, there is significant pressure to reddeéense spending as the U.S. and foreign govermnagatfaced with competing national
priorities. Reductions in defense spending wouthioe the demand for our products and could adweadtdct our financial position, results of
operations and cash flows.

Our customers may reduce their demand for aluminyroducts in favor of alternative materials.

Our fabricated aluminum products compete with potslmade from other materials, such as steel amghasites, for various applications.
For instance, the commercial aerospace industryibed and continues to evaluate the further us#teative materials to aluminum, such as
composites, in order to reduce the weight and aszehe fuel efficiency of aircraft. Additionallype automotive industry, while motivated to
reduce vehicle weight with the use of aluminum, mewert to steel for certain applications. The wghess of customers to accept substitut
for aluminum could adversely affect the demandoiar products, particularly our aerospace and higingth products and automotive
extrusions, and thus adversely affect our finanmisition, results of operations and cash flows.

Downturns in the automotive and heavy duty truckairailer industries could adversely affect our bnsss.

The demand for our automotive extrusions and mdémgpgeneral engineering and other industrial potslis dependent on the production
of cars, light trucks, SUVs, and heavy duty velidad trailers in North America. The automotiveusitly is highly cyclical, as new vehicle
demand is dependent on consumer spending andlisltisely to the overall strength of the North Aioan economy. Production cuts by U.S.
manufacturers may adversely affect the demanduppomducts. Substantial structural costs, inclggiension, healthcare and labor costs, |
resulted in severe financial difficulty, includitgnkruptcy, for several North American automotigkated manufacturers and first tier suppl
in recent years, with serious effects on the camustof the markets which directly affect the dechahour products. If other North American
automotiverelated manufacturers and first tier suppliers epee such difficulties or bankruptcy, there cobddfurther serious effects on sl
markets. Similarly, the continuation of relativelygak demand for new cars, light trucks, SUVs, asaVvily duty vehicles and trailers,
particularly in the U.S., could have a material@ade effect on our financial position, results péations and cash flows.

Changes in consumer demand may adversely affecta@perations which supply automotive end users.

Sensitivity to energy costs have resulted in shiftsonsumer demand away from motor vehicles §@télly have a higher content of the
products we have supplied, such as light trucksSlds. The loss of business with respect to, @ick bf commercial success of, one or more
particular vehicle models for which we are a siigiifit supplier could have an adverse impact orfinancial position, results of operations .
cash flows.

We face tremendous pressure from our automotivetougers on pricing.

Cost cutting initiatives that our automotive custsmhave adopted generally result in increased d@anthpressure on pricing and our
automotive customers typically seek agreementsiiagueductions in pricing over the period of puation. Pricing pressure may further
intensify, particularly in North America, as Notmerican automobile manufacturers continue to aggively pursue cost cutting initiatives. If
we are unable to generate sufficient production sagings in the future to offset any required @rieductions, our financial position, results of
operations and cash flows could be adversely inggiact

Reductions in demand for our products may be moeweare than, and may occur prior to reductions inndand for, our

11




Table of Contents

customers’ products.

Customers purchasing our fabricated aluminum prizdsech as those in the cyclical automotive amdsgpace industries, generally reqt
significant lead time in the production of theirmywroducts. Therefore, demand for our products imengase prior to demand for our
customers’ products. Conversely, demand for oudpets may decrease as our customers anticipatetulm in their respective businesses.
As demand for our customers’ products begins teapbur customers typically reduce or eliminatb@rtdemand for our products and meet the
reduced demand for their products using their awemtory without replenishing that inventory, whigsults in a reduction in demand for our
products that is greater than the reduction in dehfar their products. This amplified reductiondemand for our products in the event of a
downturn in our customers’ respective businessess{odcking) may adversely affect our financial fosij, results of operations and cash flows.

Our business is subject to unplanned business intptions which may adversely affect our business.

The production of fabricated aluminum products aluninum is subject to unplanned events such aesrps, fires, inclement weather,
natural disasters, accidents, transportation imptions and supply interruptions. Operational intetions at one or more of our production
facilities, particularly interruptions at our Trevdod facility in Spokane, Washington where our prattbn of plate and sheet is concentrated,
could cause substantial losses in our productipadity. Furthermore, because customers may be depeon planned deliveries from us,
customers that have to reschedule their own pramudue to our delivery delays may be able to paifswancial claims against us, and we r
incur costs to correct such problems in additioarty liability resulting from such claims. Intertigns may also harm our reputation among
actual and potential customers, potentially resglth a loss of business. To the extent these $cmsenot covered by insurance, our financial
position, results of operations and cash flows bmapdversely affected by such events.

Covenants and events of default in our debt instremts could limit our ability to undertake certairypes of transactions and adversely aff
our liquidity.

Our revolving credit facility contains negative dimtancial covenants and events of default that fimaly our financial flexibility and abilit
to undertake certain types of transactions. Fdaite, we are subject to negative covenants thatatour activities, including restrictions on
our ability to grant liens, engage in mergers, ageflets, incur debt, engage in different busingssalee investments, pay dividends, and
repurchase shares. With respect to the revolviedicfacility, if we fail to satisfy the covenargst forth therein or an event of default
thereunder occurs and continues, we could be pitetifrom borrowing under it, or it could be terrafad. If we cannot borrow under the
revolving credit facility, we could be requireddeek additional financing, which may not be avddabr may not be available on commerci
acceptable terms, or may have to curtail our ofmerst If the revolving credit facility is terminateand we do not have sufficient cash on hand
to pay any amounts outstanding under the facilitgazess to additional financing, we could be negfito sell assets. In addition, a payment
default, including an acceleration following an etef default, under our revolving credit faciliby under our indenture for our cash
convertible notes, could each trigger an eventeddudt under the other debt instrument, which caakllt in the principal of and the accrued
and unpaid interest on such debt becoming due ayabte.

Servicing our debt requires a significant amount o&sh, and we may not have sufficient cash flowrfr@ur business to pay our det

Our ability to make scheduled payments of the fpedoof, to pay interest on or to refinance ourtgetriuding our cash convertible senior
notes, depends on our future performance, whishligect to economic, financial, competitive andeotfactors beyond our control. Our
business may not continue to generate cash flom &rperations in the future sufficient to service debt and make necessary capital
expenditures. If we are unable to generate sudhft@s, we may be required to adopt one or moreraétives, such as selling assets,
restructuring debt or obtaining additional equitypital on terms that may be onerous or highly diutOur ability to refinance our debt will
depend on the capital markets and our financiatipasat such time. We may not be able to engagminof these activities or engage in these
activities on desirable terms, which could resulaidefault on our debt obligations.

The conditional conversion features of our cash aattible senior notes, if triggered, may adversaffect our financial position, operating
results and cash flows.

In the event the conditional conversion featureswfcash convertible senior notes are triggereltlens of such notes will be entitled to
convert such notes at any time during specifieibperat their option. If one or more holders etectonvert their notes, we would be required
to settle our conversion obligation through therpagt of cash, which could adversely affect ouritigy and result in a material adverse effect
on our financial position, results of operation @agh flows. In addition, even if holders do netcelto convert their notes, we could be reqt
under applicable accounting rules to reclassifpah portion of the outstanding principal of oask convertible senior notes as a current r:
than long-term liability, which would result in aaterial reduction of our net working capital.

The convertible note hedge and warrant transactichat we entered into in connection with the issu@nof our cash convertible senior
notes may affect the market price of our commoncito
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In connection with the issuance of our cash coitMersenior notes, we entered into privately negeti convertible note hedge transactions
and warrant transactions. Under the terms of theextible note hedge transactions, we purchasddsettied call options relating to shares of
our common stock. Under the terms of the warramdactions, we sold to the option counterparti¢sina@re-settled warrants relating to our
common stock.

We have been informed that, in connection withtdisthing their initial hedge positions with respézthe convertible note hedge
transactions and the warrant transactions, thewgbunterparties and/or their affiliates entered various derivative transactions with respect
to our common stock concurrently with or shortl{eathe pricing of our cash convertible senior sa@ad that the option counterparties and/or
their affiliates may modify their hedge positionsdntering into or unwinding various derivativegtwiespect to our common stock and/or
purchasing or selling our common stock in secondaayket transactions prior to the maturity of oastt convertible senior notes (and are
likely to do so during any settlement averagingqebrelated to a conversion of our cash conversigleior notes). The effect, if any, of these
transactions and activities on the market pricewsfcommon stock will depend in part on market ¢bmigs and cannot be ascertained at this
time, but any of these activities could adversélgc the market price of our common stock.

We are subject to counterparty risk with respecthe convertible note hedge transactions.

The option counterparties are financial institusiam affiliates of financial institutions, and wéliMbe subject to the risk that these option
counterparties may default or otherwise fail tofgen, or may exercise certain rights to termin&trtobligations, under the convertible note
hedge transactions. Our exposure to the credibfiskhe option counterparties will not be securgdby collateral. Recent global economic
conditions have resulted in the actual or percefaddre or financial difficulties of many finandiastitutions, including bankruptcies of seve
major financial institutions. If one or more of thption counterparties to one or more of our cotilvlernote hedge transactions becomes
subject to insolvency proceedings, we will becomelasecured creditor in those proceedings witlaencequal to our exposure at the time
under those transactions. Our exposure will depenchany factors but, generally, the increase inesgosure will be correlated to the incre
in the market price of our common stock and in tititya of our common stock. In addition, upon a delt or other failure to perform, or a
termination of obligations, by one of the optiorunterparties, we may suffer adverse tax conseqsera dilution with respect to our comn
stock and we may be prevented under our revolviaditfacility (or any replacement credit facilitipm paying the cash amount due upon the
conversion of our cash convertible senior notes.céfeprovide no assurances as to the financialigtadr viability of any of the option
counterparties.

We depend on our subsidiaries for cash to meet ohligations and pay any dividends.

We are a holding company. Our subsidiaries conadlicf our operations and own substantially albaf assets. Consequently, our cash
flow and our ability to meet our obligations or pdiyidends to our stockholders depend upon the flaghof our subsidiaries and the payment
of funds by our subsidiaries to us in the form widends, tax sharing payments or otherwise. Obssliaries’ ability to provide funding will
depend on their earnings, the terms of indebtedinesstime to time, tax considerations and legatnietions.

We may not be able to successfully implement owdarctivity and cost reduction initiatives.

As the economy and markets for our products morautih economic downturns or supply otherwise betgiresxceed demand through
increases in capacity or reduced demand, it iasingly important for us to be a low cost produgdthough we have undertaken and expect
to continue to undertake productivity and cost otide initiatives to improve performance, includidgployment of company-wide business
improvement methodologies, such as our productjstes, the Kaiser Production System, which involhesintegrated utilization of
application and advanced process engineering asiddss improvement methodologies such as Lean metowing, Total Productive
Manufacturing and Six Sigma, we cannot assure fratidll of these initiatives will be completed @mieficial to us or that any estimated cost
saving from such activities will be fully realizel8ven when we are able to generate new efficierstiesessfully in the short- to medium-term,
we may not be able to continue to reduce costaer@ase productivity over the long term.

Our business could be adversely affected by incesais the cost of raw materials and freight.

The price of primary aluminum has historically beseibject to significant cyclical price fluctuatigrand the timing of changes in the ma
price of aluminum is largely unpredictable. Althéwaur pricing of fabricated aluminum products isgelly intended to pass the risk of price
fluctuations on to our customers, we may not be &blpass on the entire cost of increases to @iomers or offset fully the effects of higher
costs for other raw materials through the use oftearges and other measures, which may cause @iitapility to decline. There will also be a
potential time lag between increases in pricesdar materials under our purchase contracts anddhme when we can implement a
corresponding increase in price under our salesacts with our customers. As a result, we mayxpoeed to fluctuations in raw material
prices, including aluminum, since, during the tilmg, we may have to bear the additional cost optiee increase under our purchase
contracts. If these events were to occur, theycchale a material adverse effect on our finanaaitjpn, results of operations and cash flows.
In addition, increases in raw material prices mayse some of our customers to substitute otherialatéor
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our products over time, adversely affecting ouaficial position, results of operations and casigldue to a decrease in the sales of fabric
aluminum products.

The price volatility of energy costs may adversaffect our business.

Our income and cash flows depend on the margineafined and variable expenses (including energys¢@s which we are able to sell ¢
fabricated aluminum products. The volatility in toef fuel, principally natural gas, and otheritytiservices, principally electricity, used by
production facilities affect operating costs. Faed utility prices have been, and will continudé& affected by factors outside our control, ¢
as supply and demand for fuel and utility servicelsoth local and regional markets and the potérgigulation of greenhouse gases. Future
increases in fuel and utility prices may have aemat adverse effect on our financial position utessof operations and cash flows.

Our hedging programs may limit the income and cafétws we would otherwise expect to receive if o@diging program were not in place
and may otherwise affect our business.

From time to time in the ordinary course of businege enter into hedging transactions to limit exposure to price risks relating to
primary aluminum prices, energy prices and foreigrrency. To the extent that these hedging traiwsactix prices or exchange rates and
primary aluminum prices, energy costs or foreigahege rates are below the fixed prices or ratebkshed by these hedging transactions,
our income and cash flows will be lower than théyeowise would have been. Additionally, to the extiat primary aluminum prices, energy
prices and/or foreign currency exchange rates teewiaterially and adversely from fixed, floor oilicgy prices or rates established by
outstanding hedging transactions, we fail to satisé covenants, or an event of default occurs uthdeterms of the underlying documents, we
could incur margin calls that could adversely impag liquidity and result in a material adversteef on our financial position, results of
operations and cash flows. Conversely, we are exptisrisks associated with the credit worthindssuo hedging counterparties. The credit
worthiness of hedging counterparties is inheredififjcult to assess and can change quickly and dtemally, as demonstrated by the
bankruptcies of Lehman Brothers and, more recektly Global. Non-performance by a counterparty ccdsle a material adverse effect on
our financial position, results of operations aadtcflows.

We are exposed to fluctuations in foreign curreneychange rates and interest rates, as well as itifla and other economic factors in the
countries in which we operate.

Economic factors, including inflation and fluctuats in foreign currency exchange rates and intea¢ss$ in the countries in which we operate,
could affect our revenues, expenses and resutiperations. In particular, lower valuation of theSUdollar against other currencies,
particularly the Canadian dollar and Euro, mayaftaur profitability as some important raw matesiate purchased in other currencies, while
products generally are sold in U.S. dollars.

Our ability to keep key management and other pensehin place and our ability to attract managemesunid other personnel may affect our
performance.

We depend on our senior executive officers andrdtbg personnel to run our business, and we desigicompensation programs to atti
and retain key personnel and facilitate our abtlitglevelop effective succession plans. The lossgfof these officers or other key personnel
or failure to attract key personnel could mateyialhd adversely affect our succession planningogedations. Competition for qualified
employees among companies that rely heavily onneeging and technology is intense, and the losgialified employees or an inability to
attract, retain and motivate additional highly Edlemployees required for the operation and expartd our business could hinder our ability
to improve manufacturing operations, conduct redeactivities successfully or develop marketabledprts.

Our failure to maintain satisfactory labor relatios could adversely affect our business.

A significant number of our employees are represgily labor unions under labor contracts with vagydurations and expiration dates,
including labor contracts with the the United St&adper and Foresting, Rubber, Manufacturing, Bnektlied Industrial and Service Workers
International Union, AFL - CIO, CLC, or “USW?”, coxieg seven of our manufacturing locations. Emplayepresented by labor unions under
labor contracts represented approximately 68% pemployees at December 31, 2011 . Contracts ahanufacturing locations expire in
2012 through 2016, and a majority of the contrétas expire in 2012 are currently under negotiafarrenewal. We may not be able to
renegotiate or negotiate these or our other labotracts on satisfactory terms. As part of any tiaion, we may reach agreements with
respect to future wages and benefits that coule@nadly and adversely affect our future financiakfion, results of operations and cash flows.
In addition, negotiations could divert managemetgrdion or result in union-initiated work actiomscluding strikes or work stoppages, that
could have a material adverse effect on our fir@mmsition, results of operations and cash fldWsreover, the existence of labor agreements
may not prevent such union-initiated work actions.

Our participation in multi-employer union pensionlans may have a material adverse effect on our ficéal performance.

We are required to make contributions to multi-esgpl pension plans in amounts established und&rativie bargaining agreements.
Pension expense for these plans is recognizedrasiedions are funded. Benefits generally are Hasea fixed
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amount for each year of service. Based on the reesint information available to us, we believe mbar of these multiemployer plans are
underfunded. As a result, we expect that contrilmgtito these plans may increase. Additionally bmeefit levels and related items will be
issues in the negotiation of our collective bargajragreements. Under current law, an employentfithtdraws or partially withdraws from a
multi-employer pension plan may incur withdrawabiility to the plan, which represents the portiéthe plan’s underfunding that is allocable
to the withdrawing employer under very complex adil and allocation rules. The failure of a witading employer to fund these obligations
can impact remaining employers. The amount of anokeiase or decrease in our required contributiotisese multi-employer pension plans
will depend upon the outcome of collective bargagniactions taken by trustees who manage the mawsrnment regulations and the actual
return on assets held in the plans, among othé&rfac

Our business is regulated by a wide variety of hband safety laws and regulations and compliancayrbe costly and may adversely affect
our business.

Our operations are regulated by a wide varietyeafith and safety laws and regulations. Compliante tivese laws and regulations may
costly and could have a material adverse effeauwresults of operations. In addition, these lawd regulations are subject to change at any
time, and we can give you no assurance as to teetéiat any such changes would have on our dpasabr the amount that we would have
spend to comply with such laws and regulationsashsinged.

Environmental compliance, clean up and damage claimay decrease our cash flow and adversely affecttusiness

We are subject to numerous environmental laws agdlations with respect to, among other thingsaait water emissions and discharges;
the generation, storage, treatment, transportatmhdisposal of solid and hazardous waste; antetease of hazardous or toxic substances,
pollutants and contaminants into the environmentnflliance with these environmental laws is and @dlhtinue to be costly.

Our continuing operations and certain of our formgerations have subjected, and may in the fulubgest, us to fines, penalties and
expenses for alleged breaches of environmental #aaido obligations to perform investigations @atl up of the environment. We may also
be subject to claims from governmental authoribiethird parties related to alleged injuries to ém¥ironment, human health or natural
resources, including claims with respect to waspasbal sites, the clean up of sites currentlyoomerly used by us or exposure of individuals
to hazardous materials. Any investigation, clearsupther remediation costs, fines or penaltiegosts to resolve third-party claims, may be
significant and could have a material adverse effacour financial position, results of operati@ms cash flows.

We have accrued, and will accrue, for costs rajdiinthe above matters that are reasonably expézteelincurred based on available
information. However, it is possible that actuastsomay differ, perhaps significantly, from the amits expected or accrued. Similarly, the
timing of those expenditures may occur faster #aticipated. These differences could have a magadizerse effect on our financial position,
results of operations and cash flows. In additiw laws or regulations or changes to existing lamg regulations may be enacted, including
government mandated green initiatives and limitegion carbon emissions, that increase the costroplexity of compliance. Difference in
actual costs, the timing of payments for previowlgrued costs and the impact of new or amendesldaw regulations may have a material
adverse effect on our financial position, resuftsmerations and cash flows.

New governmental regulation relating to greenhougas emissions may subject us to significant newts@sd restrictions on ou
operations.

Climate change is receiving increasing attentionldvaide. Many scientists, legislators and othetshaite climate change to increased
levels of greenhouse gases, including carbon dégxidhich has led to significant legislative andulagpry efforts to limit greenhouse gas
emissions. There are bills pending in Congresswioald regulate greenhouse gas emissions througip-and-trade system under which
emitters would be required to buy allowances tseifEmissions of greenhouse gas. In addition, aksetes, including states where we have
manufacturing plants, are considering various grease gas registration and reduction programsa®esf our manufacturing plants use
significant amounts of energy, including electsia@nd natural gas, and certain of our plants emiunts of greenhouse gas above certain
minimum thresholds that are likely to be imposedekigting proposals. Greenhouse gas regulatiorddoatease the price of the electricity we
purchase, increase costs for our use of naturalpgésntially restrict access to or the use of ratgas, require us to purchase allowances to
offset our own emissions or result in an overat@ase in our costs of raw materials, any one aflwtould significantly increase our costs,
reduce our competitiveness in a global economytteeravise negatively affect our business, operat@rfiancial results. While future
emission regulation appears likely, it is too eaolyredict how this regulation will affect our less, operations or financial results.

Other legal proceedings or investigations or chasga the laws and regulations to which we are sutijenay adversely affect our business.

In addition to the matters described above, we fraay time-to-time be involved in, or be the subjeftdisputes, proceedings and
investigations with respect to a variety of mattarsluding matters related to personal injury, éypes,
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taxes and contracts, as well as other disputepranmedings that arise in the ordinary course efrtass. It could be costly to address these
claims or any investigations involving them, whetheeritorious or not, and legal proceedings an@stigations could divert management'’s
attention as well as operational resources, neglgtaffecting our financial position, results ofesptions and cash flows.

Additionally, as with the environmental laws andukations, the other laws and regulations whichegowur business are subject to che
at any time. Compliance with changes to existimgsland regulations could have a material advefsetein our financial position, results of
operations and cash flows.

Product liability claims against us could result isignificant costs and could adversely affect owrdiness.

We are sometimes exposed to warranty and prodtity claims. While we generally maintain insucaragainst many product liability
risks, a successful claim that is not insured, esds@ur available insurance coverage, or is nodofdly insured as a result of the insolvency
of one or more of the underlying carriers couldéhavnaterial adverse effect on our financial posijtresults of operations and cash flows.

Our investment and other expansion projects may hetcompleted or start up as scheduled.

We are currently engaged in, and have recently tetegh various investment and expansion projeats.aBility to complete such projects,
and the timing and costs of doing so, are subgegatious risks associated with all major constacprojects, many of which are beyond our
control, including technical or mechanical problemsonomic conditions and permitting. Additionallye start up of operations after such
projects have been completed can be complicated@stty. If we are unable to fully complete thesejgcts, if the actual costs for these
projects exceed our current expectations, or isthet up phase after completion is more complit#tan anticipated, our financial position,
results of operations and cash flows could be adheraffected.

We may not be able to successfully execute ourtstyg of growth through acquisitions.

A component of our growth strategy is to acquitarizated products assets in order to complemenpimduct portfolio. Our ability to do
so will be dependent upon a number of factorspiticlg our ability to identify acceptable acquisiticandidates, consummate acquisitions on
favorable terms, successfully integrate acquires@tas obtain financing to fund acquisitions andpsupour growth and many other factors
beyond our control. Risks associated with acqoisgtiinclude those relating to:

« diversion of managemesttime and attention from our existing busin
« challenges in managing the increased scope, gdugrdpersity and complexity of operatio

« difficulties integrating the financial, techngical and management standards, processes, preseahun controls of the acquired
business with those of our existing operations;

« liability for known or unknown environmental cornidits or other contingent liabilities not coveredibgiemnification or insuranc

e greater than anticipated expenditures requioed¢dmpliance with environmental or other regulgtstandards or for investments to
improve operating results;

« difficulties achieving anticipated operational immpements
» incurrence of indebtedness to finance acquisit@nsapital expenditures relating to acquired asseir
« issuance of additional equity, which could resalfurther dilution of the ownership interests ofsting stockholder:

We may not be successful in acquiring additionaéts and any acquisitions that we do consummayenmigproduce the anticipated
benefits or may have adverse effects on our firsdupasition, results of operations and cash flows.

Our effective income tax rate could increase and terdally adversely affect our business.

We operate in multiple tax jurisdictions and pay ¢& our income according to the tax laws of thjasedictions. Various factors, some of
which are beyond our control, determine our effectax rate and/or the amount we are required ypipeluding changes in or interpretations
of tax laws in any given jurisdiction, our ability use net operating losses and tax credit carvydials and other tax attributes, changes in
geographical allocation of income and expense,camgudgment about the realizability of deferrex agsets. Such changes to our effective tax
rate could materially adversely affect our finahgiasition, liquidity, results of operations andshdlows.

Exposure to additional income tax liabilities due audits could materially adversely affect our bosss.

Due to our size and the nature of our businessresubject to ongoing reviews by taxing jurisaio on various tax matters, including
challenges to various positions we assert on aanire tax and withholding tax returns. We accruernne
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tax liabilities and tax contingencies based uponb@st estimate of the taxes ultimately expectdktpaid after considering our knowledge of
all relevant facts and circumstances, existingass, our experience with previous audits andeseignts, the status of current tax examina
and how the tax authorities view certain issuesh@amounts are included in taxes payable or otbercurrent liabilities, as appropriate, and
updated over time as more information becomesavail We record additional tax expense in the gariavhich we determine that the
recorded tax liability is less than the ultimateessment we expect. We are currently subject ti and review in a number of jurisdictions in
which we operate, and further audits may commemtid future.

We are exposed to risks relating to evaluationsohtrols required by Section 404 of the Sarbanesl&xAct of 2002.

We are required to comply with Section 404 of tlaeb@nes-Oxley Act of 2002. As discussed in Manageiménnual Report on Internal
Control Over Financial Reporting under Item 9A. rols and Procedures"” of this Report, during teeasment of the effectiveness of our
internal control over financial reporting as of @etber 31, 2011 , our principal executive officed anincipal financial officer concluded that
our disclosure controls and procedures were nettfe as of December 31, 2011 because of theifidation of a material weakness relating
to our review of the completeness and accurackiefriformation used to value the postretirementfieabligations of the voluntary
employee's beneficiary association that providefits for certain eligible retirees representedtéstain unions and their spouses and eligible
dependents (the “Union VEBA”). A “material weakn&issa control deficiency, or combination of sigondnt deficiencies, that results in more
than a remote likelihood that a material misstat@noéthe annual or interim financial statementl mat be prevented or detected. Although
(1) the postretirement benefit obligations of th@d#h VEBA has no impact on our liquidity or casbvil and (2) our financial obligation to the
Union VEBA does not depend on its funding statiie fail to maintain a system of internal controleer financial reporting that meets the
requirements of Section 404, we might be subjestttctions or investigation by regulatory authesitsuch as the SEC or by the Nasdaq Stock
Market LLC. Additionally, failure to comply with $&on 404 or the report by us of a material weakmaay cause investors to lose confidence
in our financial statements and our stock price lagpdversely affected. If we fail to remedy anyterial weakness, our financial statements
may be inaccurate, we may be subject to increasesimance costs, we may not have access to tliealoaarkets, and our stock price may be
adversely affected.

We may not be able to adequately protect proprigtaghts to our technology.

Our success will depend in part upon our propnetachnology and processes. Although we attemptdtect our intellectual property
through patents, trademarks, trade secrets, cdggrigonfidentiality and nondisclosure agreementsaher measures, these measures ma
be adequate particularly in foreign countries whheelaws may offer significantly less intellectpabperty protection than is offered by the
laws of the United States. In addition, any attemptenforce our intellectual property rights, eifesuccessful, could result in costly and
prolonged litigation, divert management’s attentaod adversely affect our results of operationscasth flows. The unauthorized use of our
intellectual property may adversely affect our tesaf operations as our competitors would be &bletilize such property without having had
to incur the costs of developing it, thus potehtietducing our relative profitability. Furthermonge may be subject to claims that our
technology infringes the intellectual property ttigbf another. Even if without merit, those claicasild result in costly and prolonged litigati
divert management’s attention and adversely affactesults of operations and cash flows. In addjtive may be required to enter into
licensing agreements in order to continue usingrtelogy that is important to our business, or wg i@ unable to obtain license agreements
on acceptable terms, either of which could negbtisfect our financial position, results of opéoats and cash flows.

We may not be able to utilize all of our net operef loss carry-forwards.

We have net operating loss carry-forwards and atiggificant U.S. tax attributes that we believeldooffset otherwise taxable income in
the United States. The net operating loss carmdods available in any year to offset our net téxacome will be reduced following a more
than 50% change in ownership during any periodéoé@secutive months (an “ownership change”) asragbed under the Internal Revenue
Code of 1986 (the “Code”). We entered into a stimaksfer restriction agreement with one of ouréstgtockholders, and our certificate of
incorporation was amended to prohibit and voidaiertransfers of our common stock. Both reducerigiethat an ownership change will
jeopardize our net operating loss c-forwards. Because U.S. tax law limits the timeiglgiwvhich carryforwards may be applied against fut
taxes, we may not be able to take full advantagbhetarry-forwards for federal income tax purposesddition, federal and state tax laws
pertaining to net operating loss carry-forwards rayhanged from time to time such that the netatjpgy loss carryerwards may be reduct
or eliminated. If the net operating loss carry-fards become unavailable to us or are fully utiljzmg future income will not be shielded from
federal and state income taxation, and the funidisratise available for general corporate purposasdavoe reduced.

Transfer restrictions and other factors could hindéhe market for our common stock.

In order to reduce the risk that an ownership ckamguld jeopardize the preservation of our U.Sefatlincome tax attributes, including
net operating loss carry-forwards, for purposeSeaxtions 382 and 383 of the Code, we entered into a
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stock transfer restriction agreement with one aflargest stockholders, and amended and restateckdificate of incorporation to include
restrictions on transfers involving 5% ownershipe3e transfer restrictions may make our stockd#ssctive to large institutional holders,
discourage potential acquirers from attemptingat@tover our company, limit the price that investmight be willing to pay for shares of our
common stock and otherwise hinder the market forcommon stock.

We could engage in or approve transactions involyiour common shares that inadvertently impair theauiof our federal income tax
attributes.

Section 382 of the Code affects our ability to asefederal income tax attributes, including our eygerating loss carrferwards, following
a more than 50% change in ownership during anyg@exf 36 consecutive months, an ownership charggdetermined under the Code. Cer
transactions may be included in the calculatioarobwnership change, including transactions invg\dur repurchase or issuance of our
common shares. When we engage in or approve amgeition involving our common shares that may bkided in the calculation of an
ownership change, our practice is to first perféie calculations necessary to confirm that ourityiib use our federal income tax attributes
will not be affected. These calculations are compled reflect certain necessary assumptions. Aaogisd it is possible that we could approve
or engage in a transaction involving our commorreshéhat causes an ownership change and inadvgiitapair the use of our federal income
tax attributes.

We could engage in or approve transactions involyiour common shares that adversely affect signifitatockholders.

Under the transfer restrictions in our certificaténcorporation, our 5% stockholders are, in effeequired to seek the approval of, or a
determination by, our Board of Directors beforeyteagage in transactions involving our common st¥¢k could engage in or approve
transactions involving our common stock that limir ability to approve future transactions invotyiour common stock by our 5%
stockholders in accordance with the transfer re#tris in our certificate of incorporation withdatpairing the use of our federal income tax
attributes. In addition, we could engage in or agprtransactions involving our common stock thatseastockholders owning less than 5% to
become 5% stockholders, resulting in those stoddrslhaving to seek the approval of, or a determinabypnour Board of Directors under ¢
certificate of incorporation before they could eggéan future transactions involving our common ktdeor example, share repurchases reduce
the number of our common shares outstanding anld cawse a stockholder holding less than 5% to ineca 5% stockholder even though it
has not acquired any additional shares.

Our results may fail to meet investor expectaticarsd the trading price of our stock may decline digea variety of factors beyond our
control.

Our financial and operating results may be sigaifity below the expectations of public market as&lyand investors and the price of our
common stock may decline due to the factors beymmaontrol, including, among others:

e volatility in the spot market for primary aluminuamd energy cos!
« cyclical aspects impacting demand for our prod
« changes in the volume, price and mix of the prosluet sell

e non-cash charges including last-in, first-out;IdFO”, inventory charges and impairments, loveércost or market valuation
adjustments to inventory, mark-to-market gains lasdes related to our derivative transactions ammhirments of fixed assets and
investments;

¢ unanticipated interruptions of our operations idahg variations in the maintenance needs for ocififies;
* unanticipated changes in our labor relations andnechanges in employee benefits and healthcgudat@ons; an
« U.S. and global economic conditio

Our annual variable payment obligations to the VEBAre linked with our profitability, which means #t not all of our earnings will be
available to our stockholders.

We are obligated to make annual payments to theA&talculated based on our profitability and theref not all of our earnings will be
available to our stockholders. The aggregate amafumtir annual payments to the VEBASs is capped vewat $20 million and is subject to
other limitations. As a result of these paymentgatlons, our earnings and cash flows may be retluoeconnection with the renegotiation ¢
entry of a labor agreement with the USW, we agteesktend our obligation to make annual paymenteédJnion VEBA to September 30,
2017. Although our obligation to make annual paytaén the Union VEBA terminates for periods begmnafter September 30, 2017, the
Union VEBA or other groups representing our curi@amd future retired hourly employees may seek terekour obligation beyond the
termination date. Any such extension could haveatenal adverse effect on our financial positie@sults of operations and cash flows.

The ownership of our stock is concentrated, witlieav owners who may, individually or collectivelygext significant influence over us.
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Certain investment funds, advisers and organizatiomn greater than 5% of our outstanding commocksas of December 31, 2011. As a
result, any of them could have significant influeraver matters requiring stockholder approval,udirig the composition of our Board of
Directors. Further, to the extent that the subs&hstockholders were to act in concert, they cqdtentially control any action taken by our
stockholders. This concentration of ownership caldw facilitate or hinder proxy contests, tendéers, open market purchase programs,
mergers or other purchases of our common stocktigitt otherwise give stockholders the opportutotyealize a premium over the then
prevailing market price of our common stock or eatie market price of our common stock to dechie.cannot assure you that the interests
of our major stockholders will not conflict with pinterests or the interests of our other investors

The USW has director nomination rights through whidt may influence us, and USW interests may noigal with our interests or the
interests of our other investors.

Pursuant to agreements between us and the USWS3Weéhas the right to nominate candidates whicélegéted, would constitute 40% of
our Board of Directors through September 30, 2@t 5yhich time the USW is required to cause anyotiirenominated by the USW to submit
his or her resignation to our Board of Directorgjat submission our Board of Directors may accepeject in its discretion. As a result, the
directors nominated by the USW have a significani¢e in the decisions of our Board of Directordslpossible that the USW may seek to
extend the term of the agreement and its righbtoinate board members beyond 2015.

Payment of dividends may not continue in the futynd our payment of dividends and stock repurchasee subject to restrictior

In June 2007, our Board of Directors initiated plagment of a regular quarterly cash dividend. Artprly cash dividend has been paid in
each subsequent quarter. The future declaratiopaychent of dividends, if any, will be at the distoon of the Board of Directors and will
depend on a number of factors, including our fifarend operating results, financial position, amticipated cash requirements. We can give
no assurance that dividends will be declared amdlipghe future. Additionally, our revolving cradacility, as amended and restated on
September 30, 2011, restricts our ability to payddinds and repurchase our common shares if w@tmaintain certain borrowing
availability or if we are in default.

Our certificate of incorporation includes transfetestrictions that may void transactions in our conom stock effected by 5% stockholders.

Our certificate of incorporation restricts the ser of our equity securities if either (1) thens&eror holds 5% or more of the fair market
value of all of our issued and outstanding equetyusities or (2) as a result of the transfer, eitingy person would become such a 5%
stockholder or the percentage stock ownership pfach 5% stockholder would be increased. Thedgatsns are subject to exceptions set
forth in our certificate of incorporation. Any trsfier that violates these restrictions is void afiltilve unwound as provided in our certificate of
incorporation.

Delaware law, our governing documents and a stocnisfer restriction agreement with the Union VEBAay impede or discourage
takeover, which could adversely affect the valueoof common stock.

Provisions of Delaware law, our certificate of inmoration and bylaws and a stock transfer restricigreement with the Union VEBA
discourage a change of control of our company terdender offers for our common stock. We areantty subject to anti-takeover provisions
under Delaware law. These anti-takeover provisioqmse various impediments to the ability of adtparty to acquire control of us.
Additionally, provisions of our certificate of inquoration and bylaws impose various procedural@hdr requirements, which could make it
more difficult for stockholders to effect certainrporate actions. For example, our certificatenobirporation authorizes our Board of Directors
to determine the rights, preferences and privilegesrestrictions of unissued shares of prefer@cksvithout any vote or action by our
stockholders. As a result, our Board of Direct@as authorize and issue shares of preferred statkweting or conversion rights that could
adversely affect the voting or other rights of lwklof common stock. Our certificate of incorparatalso divides our Board of Directors into
three classes of directors who serve for staggeraas. A significant effect of a classified Boarfdrectors may be to deter hostile takeover
attempts because an acquirer could experiencediglagplacing a majority of directors. Moreoveanckholders are not permitted to call a
special meeting. Our certificate of incorporationhpbits certain transactions in our common staslolving 5% stockholders or parties who
would become 5% stockholders as a result of thesaetion. In addition, we are party to a stockdfanrestriction agreement with the Union
VEBA which limits its ability to transfer our commastock. The general effect of these transferictistns is to ensure that a change in
ownership of more than 45% of our outstanding comstock cannot occur in any three-year period withbe consent of our Board of
Directors. These rights and provisions may haveetfext of delaying or deterring a change of cadmfamur company and may limit the price
that investors might be willing to pay in the fuduor shares of our common stock.

Iltem 1B. Unresolved Staff Comments
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None.

Item 2. Properties

As of December 31, 2011 , the locations of thegipial plants and other materially important physpraperties relating to our Fabricated
Products segment are below:

Location Square footage Owned or Leased
Chandler, Arizona (Extrusion) 89,00( Owned/Leased
Chandler, Arizona (Tube) 93,00( Owned/Leased
Florence, Alabama 252,00( Owned
Jackson, Tennessee 310,00( Owned
Kalamazoo, Michigan 465,00( Leased
London, Ontario (Canada) 265,00( Owned
Los Angeles, California 183,00( Owned
Newark, Ohio 1,293,001 Owned
Richland, Washington 45,00( Leased'
Richmond (Bellwood), Virginia 430,00( Owned
Sherman, Texas 313,00( Owned
Spokane, Washington 2,866,001 Owned/Leased
Total 6,604,00!I

1 The Chandler, Arizona (Extrusion) facility is suttj¢o a land lease with a primary lease term tRpires in 2023. The manufacturing
facility is owned by us and is not subject to aegdes.

2 The Chandler, Arizona (Tube) facility is subjectttand lease with a primary lease term that expite2033. We have certain extension
rights in respect of the Chandler, Arizona (Tulsgilfty lease. The manufacturing facility is ownlggus and is not subject to any leases.

% The Kalamazoo, Michigan facility is subject to ade with a 2033 expiration d¢
4 The Richland, Washington facility is subject taeade that expires in 2016, subject to certain sidarrights held by u

®  The Spokane, Washington facility consists of 2,0@6,square feet, which is owned by us, and 121sg0@re feet, which is subject to a
lease with a 2015 expiration date and a renew@gubject to certain terms and conditions.

Plants and equipment and other facilities are gglyen good condition and suitable for their intlerd uses.

Our corporate headquarters, located in FoothilldRagalifornia, is a leased facility consisting2®,000 square feet at December 31, 2011 ,
with an expiration date of June 2016.

Item 3. Legal Proceedings

None.
Item 4. Mine Safety Disclosures
Not applicable.
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PART I

Item 5. Market for Registrant’s Common Equity and Related Stockholder Matters and Issuer Purchases &quity Securities
Market Information
Our outstanding common stock is traded on the Np&labal Select Market under the ticker symbol “KAL

The following table sets forth the high and lowesatices of our common stock for each quarterlyogefior fiscal years 2011 and 2010 :

High Low

Fiscal 2011

First quarter $ 52.71 % 45.8¢

Second quarter $ 546z $ 46.31

Third quarter $ 56.3C $ 43.71

Fourth quarter $ 49.4¢ $ 40.2¢
Fiscal 2010

First quarter $ 44.4C $ 32.8¢

Second quarter $ 416 $ 32.91

Third quarter $ 43.2: $ 33.9(

Fourth quarter $ 52.0C $ 42.0%

Holders

As of February 23, 2012 , there were approxima&ly holders of record of our common stock.

Dividends

We declare and pay regular quarterly cash dividémdt®lders of our common stock, including holdefrsestricted stock. We also pay
quarterly dividend equivalents to the holders ofaia restricted stock units and the holders ofgrerance shares with respect to one half o
performance shares issued under our equity andrpeathce incentive plan. Total cash dividends (awidlend equivalents) paid in 2012010
and 2009 were $0.96 per share (or $18.9 milli0)96 per share (or $19.0 million ) and $0.96 pers (or $19.6 million ), respectively.

On January 13, 2012, we announced that our Boaldrettors approved the declaration of a quartealsh dividend of $ 0.25 per common
share, or $4.9 million (including dividend equivatg), which was paid on February 15, 2012 to stoldérs of record at the close of business
on January 24, 2012.

The future declaration and payment of dividendanif, will be at the discretion of our Board of &itors and will depend on a number of
factors, including our financial and operating tesfinancial position and anticipated cash reguients. We can give no assurance that
dividends will be declared and paid in the future.

Stock Performance Graph

The following graph compares the cumulative tokelrgholder return on our common stock with: (i) Bwessell 2000 and (ii) the S&P
SmallCap 600. The graph assumes (i) an initialstment of $100 as of July 7, 2006, the first dayubich our common stock began trading
the Nasdaq Stock Market and (ii) reinvestment bdi@idends. We are a component of both the Rug€ID index and the S&P SmallCap 600
index.The performance graph is not necessarilycatdie of future performance of our stock price.
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COMPARISON OF 5 YEAR CUMULATIVE TOTAL RETURN®

Among Kaiser Aluminum Carporation, the S&P Smallcap 600 Index, and the Russell 2000 index
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2100 invested on 12/31/06 in stock orindex, including reinvestment of dividends.
Fizcal year ending December 31,

Copyright® 2012 S&P, a division of The McGraw-Hill Companies Inc. All rights reserved.

Issuer Repurchases of Equity Securities

The following table provides information regardiogr repurchases of our common shares during theejuended December 31, 2011 :

Total Maximum
Number of Dollar Value
Shares of Shares that
Purchased May Yet Be
as Part of Purchased
Total Number Publicly Under the
of Shares Average Price Announced Program
Purchased" per Share Programs 2 (millions) 2
October 1, 2011 - October 31, 2011 38,45¢ $ 49.3¢ — % —
November 1, 2011 - November 30, 2011 — — — —
December 1, 2011 - December 31, 2011 738 49.0( — 46.¢
Total 39,19: $ 49.3¢ — % 46.€

Under our Amended and Restated 2006 Equity andfeaince Incentive Plan, we allow participants exeto have us withhold common
shares to satisfy minimum statutory tax withholdatwigations arising from the recognition of incoared the vesting of restricted stock,
restricted stock units and performance shares. Wieewithhold these shares, we are required to rentfte appropriate taxing authorities
the market price of the shares withheld, whichaerded a purchase of the common shares by us aathef withholding. During the
guarter ended December 31, 2011 , we withheld929shares of common stock to satisfy employeeshmuim statutory tax withholding
obligations. All such shares were withheld and elad by us on the applicable vesting dates orsdaewhich income to the employees
was recognized,
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and the number of shares withheld was determinsddoan the closing price per common share as egport the Nasdaq Global Select
Market on such dates.

2 In June 2008, our Board of Directors authorizedrépirchase of up to $75 million of our common skawith repurchase transactions to
occur in opermarket or privately negotiated transactions at gimbs and prices as management deemed appropndt® be funded wit
our excess liquidity after giving consideratioririternal and external growth opportunities and faitcash flows. The program may be
modified, extended or terminated by our Board akblors at any time. All shares repurchased urideistock repurchase program were
treated as treasury shares. As of December 31, 2846.9 million remained available for repurchaseder the existing authorization.

Item 6. Selected Financial Data

The following table represents our selected finalndata. The table should be read in conjunctich Wwém 7. “Management’s Discussion
and Analysis of Financial Condition and Result©glerations” and Item 8. “Financial Statements ampp&mentary Data” of this Report. The
table below reflects the effects of the restatendésttussed in Note 20 in Item 8. “Financial Stateth@nd Supplementary Data.”

Year Ended December 31,

2011 2010 2009 2008 2007
(In millions of dollars, except shipments, averageales price and per share amounts)
Net sales $ 1,301.¢ % 1,079.. $ 987.C $ 1,508.: $ 1,504.!
Net income (loss) $ 25.1 % 12.C % 705 % (68.5) $ 101.(

Basic income (loss) per share:

Net income (loss) per share $ 132 % 061 $ 351 % (3.45) % 491
Diluted income (loss) per share:

Net income (loss) per share 1.32 0.61 3.51 (3.45) % 491
Shipments (mm Ibs) 560.¢ 514.¢ 542.¢ 691.¢ 705.(

©
&~
&
©

Average realized sales price (per Ib) $ 232 % 21C $ 182 $ 218 % 2.1:
Cash dividends declared per common share  $ 0.9¢ $ 09¢ $ 0.9€¢ $ 0.6€ $ 0.5¢
Capital expenditures $ 328 % 38¢ $ 59.2 % 932 % 61.¢
Depreciation and amortization expense $ 252 % 19.6 $ 16.4 $ 147 % 11.¢
December 31,
2011 2010 2009 2008 2007
Total assets $ 1320¢ $ 1,318¢ $ 1,054¢ $ 1,145:. $ 1,165.
Long-term borrowings, including amounts due witbire year 179.5 188.( 7.C 43.C —

In addition to the operational results discusseldeim 7. “Management’s Discussion and AnalysisiofRcial Condition and Results of
Operations,” significant items that impacted theficial results included, but were not limitedtte following:

2011 :

«  We completed the strategic acquisition from Alexf the Chandler, Arizona (Extrusion) facilityhish manufactures hard alloy
extrusions for the aerospace industry. Cash corsgida for the acquisition was approximately $8&iHlion (which was net of $4.9
million cash received in the acquisition). Durin@l2, we commenced an expansion of the ChandlezpAai (Extrusion) facility to
provide further capacity to manufacture hard aarusions for the aerospace industry and furttrengthen our broad product
offerings for aerospace applications.

e We amended our revolving credit facility to iaase the commitment by $100 million to $300 milliertend the maturity to
September 2016, improve pricing, and provide miranicial flexibility.

*  We fully repaid the $7.0 million outstandingnaripal balance of a promissory note issued in cotioe with our December 2008
purchase of the land and buildings of our Los AaggeCalifornia facility.

*  We recorded $25.9 million of non-cash, pre-taxealized mark-tonarket losses on our derivative positit
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We recorded $16.2 million of interest expendatireg to amortization of non-cash debt discourt dabt issuance cost as well as cash
interest expense in connection with the Notes.

We generated $62.8 milliasf cash from operatior
We paid dividends and dividend equivalents togp$18.9 millionduring the yea

The Union VEBA sold 1,321,485 shares of our camratock at a weighted-average price of $49.5&pare thereby increasing
VEBA assets by $65.5 million and increasing Stodtteis’ equity by $40.5 million (net of tax).

2010:

To enhance our liquidity and financial strength #edibility, in March 2010 we implemented a newdincing structure, comprised

* A $200 million revolving credit facility maturgnin March 2014, secured by substantially all & #tcounts receivable and
inventory of our domestic operating subsidiaried e@rtain other assets and proceeds relating theret

e The issuance of the Notes in the aggregate prihaipaunt of $175 millior
» The purchase of call options indexed to our owclsto hedge the cash obligations upon potentiatexsion of the Note
» The issuance of warrants at an initial exerciseepoff $61.36 per share; ¢

e The repurchase of approximately 1.2 million sisasf our common stock, using $44.2 million of tie¢ proceeds from the Notes
offering.

We recorded $11.3 million of interest expendatireg to amortization of non-cash debt discourd dabt issuance cost as well as cash
interest expense in connection with the Notes.

We recorded $5.6 million of non-cash, pre-taxealized mark-tanarket losses on our derivative positit

We increased our environmental reserve by $a8ll#bn, of which $13.4 million was in connectiontiv our submission of a draft
Feasibility Study to the Washington State Ecologyseptember 8, 2010 to address the historical us#sacontaining polychlorinated
biphenyls, or PCBs, at our Trentwood facility inoBBane, Washington facility and to reflect plansremediation for the next 30 yee

We completed the strategic acquisition of the maciuiring facility in Florence, Alabama, and relatsdets, of Nichols. Considerat
for the acquisition was $15.7 million, consistirfgad9.0 million cash payment and a promissory 06%®6.7 million, as well as the
assumption of certain liabilities totaling approzitaly $2.1 million.

We received $4.8 million of cash and record&d ® million asset impairment charge in connectidth the sale of our Greenwood,
South Carolina facility.

We recorded a $2.7 million asset impairment chargegard to certain property, plant and equipn
We generated $66.3 million of cash from operat
We paid dividends and dividend equivalents tota$a§.0 million during the ye:

The Union VEBA sold 1,321,485 shares of our camratock at a weighted-average price of $39.3%bpare thereby increasing
VEBA assets by $52.1 million and increasing Stodtteis’ equity by $32.5 million (net of tax).

2009 :

We recorded $80.5 million of non-cash, pre-taxealized mark-tanarket gains on our derivative positic

We generated $127.7 million of cash from operstj repaid $36 million borrowed in the previouaryender our revolving credit
facility.

We paid dividends and dividend equivalents tota$$a§.6 million during the ye:

We recorded a $9.3 million lower of cost or neriaventory adjustment in the first quarter of 2@ue to a decline in metal prices
following December 31, 2008.

We continued to fully impair our investment img@lesey during the first half of 2009, resultingrmpairment charges of $1.8 million.
Anglesey fully curtailed its smelting operationgfe end of September 30, 2009 and commenced ranetltasting operations in the
fourth quarter of 2009. Due principally to a sigeaft loss incurred by Anglesey
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during the third quarter of 2009, relating primyatid charges recorded for employee redundancy gostnnection with the cessation
of its smelting operations, we suspended the usieeoéquity method of accounting commencing intkiie quarter of 2009.

*  We recorded restructuring costs and other clsao§&5.4 million, principally related to involumjgemployee termination and other
personnel costs in connection with (i) the closafreur Tulsa, Oklahoma facility, (ii) the curtailmteof operations at our Bellwood,
Virginia facility to focus solely on drive shaft diseamless tube products, and (iii) the reductfqgrecsonnel at certain other locations
to streamline costs.

2008 :

e We recorded $87.1 million of non-cash, pe®; unrealized mark to market losses on our déviegositions primarily as a result of 1
decline in metal price.

*  We recorded a $65.5 million lower of cost or kedrinventory adjustment due to the decline in ingtaes. This inventory writelown
lowered the LIFO inventory values that had beealdisthed at relatively high prices during the inmpéntation of fresh start
accounting in July 2006.

« In December 2008, we announced plans to closeatipns at our Tulsa, Oklahoma facility and clicperations at our Bellwood,
Virginia facility due to deteriorating economic antarket conditions. These actions resulted in tuetsiring charge of $8.8 million
the fourth quarter of 2008 related to employee teation benefits and asset impairment.

*  We recorded an impairment charge of $37.8 nmilaed a corresponding decrease to Investment imédvahces to unconsolidated
affiliate in the fourth quarter of 2008 based oa #&xpectation that Anglesey would fully curtailstaelting operations upon the
expiration of its power contract at the end of 8agier 2009 and that we would not be able to recoreinvestment in Anglesey.

« InJune 2008, Anglesey suffered a localizeddind power failure that resulted in Anglesey opegabelow its maximum capacity
during the second half of 2008. Anglesey returmeitistnormal production level in the fourth quaé2008 and received $20 million
in a partial insurance settlement in December 2008.

e We announced a $75 million stock repurchase alahrepurchased 572,706 shares of common stacleighted-average price of
$49.05 per share, or total cost of $28.1 milliomjer the repurchase plan.

*  We began drawing down on our revolving crediilfey during the last two quarters of 2008 and 1$86.0 million of outstanding
borrowings at the end of the year.

*  We paid dividends and dividend equivalents tota$td.2 million during the yes¢

2007 :
e During the fourth quarter, we repaid our $50 milierm loar

* In June 2007, our Board of Directors initiatecegular quarterly dividend of $0.18 per share. il total dividends of $7.4 million
during the year.

* In addition, we determined that we met the “mlikely than not” criteria for recognition of oueterred tax assets, and we released the
vast majority of the valuations allowance.

e The Union VEBA sold 1,446,480 shares of our canmtock at a weighted-average price of $64.1%pare, thereby increasing
VEBA assets by $92.8 million and increasing Stodtteis’ equity by $82.9 million (net of tax).

Item 7. Management’s Discussion and Analysis of Financiab@dition and Results of Operations

The consolidated financial information for 2010 &2@D9 has been updated within the Management'suBssocn and Analysis of Financial
Condition and Results of Operations to reflectéffects of the restatement as more fully describétbte 20 , "Restatement of Previously
Issued Consolidated Financial Statemerincluded in Item 8. “Financial Statements and Seppéntary Data” of this Report.

This Annual Report on Form 10-K contains statemesiish constitute “forward-looking statements” wiitithe meaning of the Private
Securities Litigation Reform Act of 1995. Thes¢esteents appear throughout this Report and can betified by the use of forward-looking
terminology such as “believes,” “expects,” “may,”éstimates,” “will,” “should,” “plans” or “anticipat es” or the negative of the foregoing or
other variations of comparable terminology, or bygadissions of strategy. Readers are cautionedahgtsuch forward-looking statements are
not guarantees of future performance and involgaificant risks and uncertainties, and that acteedults may vary from those in the forward-
looking statements as a result of
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various factors. These factors include: the efferiess of management’s strategies and decisiongrgleeconomic and business conditions
including cyclicality and other conditions in theraspace, automobile and other end market segmenterve; developments in technology;
new or modified statutory or regulatory requirengrdand changing prices and market conditions. Tteis1 and Item 1A. “Risk Factors” each
identify other factors that could cause actual flesto vary. No assurance can be given that theseb of the factors that could cause actual
results to vary materially from the forward-lookistatements.

Management'’s discussion and analysis of finan@abion and results of operations (“MD&A”) is dgsied to provide a reader of our
financial statements with a narrative from the pecsive of our management on our financial condijtiesults of operations, liquidity, and
certain other factors that may affect our futurgutss. Our MD&A is presented in the following sects:

e Overview

« Management Review of 20Hhd Outlook for the Futut

e Results of Operatior

« Liquidity and Capital Resourct

« Contractual Obligations, Commercial Commitmeats] Off-Balancesheet and Other Arrangeme
e Critical Accounting Estimates and Polici

¢ New Accounting Pronouncements; i

¢ Available Informatior

Our MD&A should be read in conjunction with the sofidated financial statements and related notedaded in Item 8. “Financial
Statements and Supplementary Data” of this Repais. discussion reflects the effects of the restat& in Note 20 , Item 8. “Financial
Statements and Supplementary Data.”

In the discussion of operating results below, é¢eitams are referred to as non-run-rate items.geoposes of such discussion, non-rate
items are items that, while they may recur froniqueto-period, (i) are particularly material to véts, (ii) affect costs primarily as a result of
external market factors, and (iii) may not recufuiture periods if the same level of underlyingfpemance were to occur. Non-run-rate items
are part of our business and operating environtaetnare worthy of being highlighted for the benefithe users of the financial statements.
Our intent is to allow users of the financial stagats to consider our results both in light of asgarately from items such as fluctuations in
underlying metal prices, natural gas prices, amteogy exchange rates.

Overview

We are a leading North American manufacturer ofidabricated specialty aluminum products for aeexsp/ high strength, general
engineering, automotive, and other industrial aygions. We also own a 49% interest in Angleseymhium Limited (“Anglesey”), which
owns and operates a secondary aluminum remeltastohg facility in Holyhead, Wales.

At December 31, 2011 , we operated 11 focused ptadufacilities in the United States and one acih Canada that produce rolled,
extruded, and drawn aluminum products used prifigifa aerospace and defense, automotive, consdn@bles, electronics, electrical, and
machinery and equipment end market segment applisatThrough these facilities, we produced angdu approximately 560.9 million
pounds of semi-fabricated aluminum products whimmgrised effectively all of our total consolidateet sales of approximately $1,301.3
million during the year ended December 31, 2011 .

We have long-standing relationships with our custanwhich consist primarily of blue-chip comparimduding leading aerospace
companies, automotive suppliers and metal diswitsuin our served markets, we believe we areupelger of choice to many of our
customers, providing “Best in Classlistomer satisfaction and offering a broad progoctfolio. We have a culture of continuous improestt
that is facilitated by the Kaiser Production Sys{gkPS"), an integrated application of the toolsl&fan manufacturing, Six Sigma and Total
Productive Manufacturing. We believe KPS enableusntinuously reduce our own manufacturing gadtminate waste throughout the
value chain, and deliver “Best in Class” customawige through consistent, on-time delivery of sigrequality products on short lead times.
We strive to tightly integrate the management afaperations across multiple production facilitipggduct lines and our served markets in
order to maximize the efficiency of product flowdar customers.

A fundamental part of our business model is togati the impact of aluminum price volatility on mash flow. We manage the risk of
fluctuations in the price of primary aluminum thgtueither (i) pricing policies that allow us to pake underlying cost of metal onto
customers, or (ii) hedging by purchasing finandedivatives to shield us from exposure related
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to firm-price sales contracts that specify the ulyileg metal price plus a conversion price. While @an generally pass metal price movement
onto customers, for some of our higher value-aqaeducts sold on a spot basis, our ability to clegoices can lag, sometimes by as much as
several months, with a favorable impact to us winettal prices decline and an adverse impact to @wietal prices increase. The average
London Metal Exchange (“LME”) transaction price peund of primary aluminum for 2011 , 2010 and 20&%9e $1.09 , $0.99 and $0.76 ,
respectively. At February 23, 2012 , the LME tratism price per pound was $1.01 .

Our highly engineered products are manufactureddget demanding requirements of aerospace and éefgeseral engineering,
automotive and other industrial applications. Weehtocused our business on select end market se@pplications where we believe we h
sustainable competitive advantages and opportarfitielong-term profitable growth. We believe that differentiate ourselves with “Best in
Class” customer satisfaction and a broad proddetiofy, including superior products in our Kaiselé®t® product line. Our Kaiser Selett
products are manufactured to deliver enhanced ptatharacteristics with improved consistency whresults in better performance, lower
waste, and, in many cases, lower cost for our custs.

In the commercial aerospace sector, we believeglbatl economic growth and development will conéirto drive growth in airline
passenger miles. In addition, trends such as lomgges and larger payloads, and a focus on ftielexicy have increased the demand for new
and larger aircraft. We believe that the Idegn demand drivers, including growing build ratasger airframes and increased use of mono
design throughout the industry will continue toregese demand for our high strength aerospace paieolithic design and construction
utilizes aluminum plate that is heavily machineddon the desired part from a single piece of matabpposed to using aluminum sheet,
extrusions or forgings that are affixed to one habusing rivets, bolts or welds.

Our products are also sold into defense end madgrhents. Ongoing requirements of active militanyagiements continue to drive
demand for our products. Longer term, we expecptbduction of thé=-35, or Joint Strike Fighter, to also drive demandduar high strength
products.

Commercial aerospace and defense applicationsdemanding customer requirements for quality andistency. As a result, there are a
very limited number of suppliers worldwide who arealified to serve these market segments. We teelievriers to entry include significant
capital requirements, technological expertise arigaous qualification process for safety-critiegiplications.

Our general engineering products serve the Nortlerdean industrial market segments, and demanchéeset products generally tracks the
broader economic environment. We expect a gragaaivery in demand throughout the supply chain agtdonomy continues to improve.

We expect the 2012 North American automotive sdutidd rates to increase approximately 10% overl20Qur automotive products
typically have specific performance attributesénms of machinability and mechanical propertiessfgcific applications across a broad mi
North American original equipment manufactur¢‘OEMs”) and automotive platforms. We believe that theséates are not easily replical
by our competitors and are important to our custsmeho are typically first tier automotive supptieAdditionally, we believe that in North
America, from 2001 to 2010, the aluminum extrusiontent per vehicle grew at a compound annual dreate of 3.5% as automotive OEN
and their suppliers found opportunities to decrewasight without sacrificing structural integrity dusafety performance. We also believe the
United States’ Corporate Average Fuel Economy (“EARegulations, which increase fuel efficiencyrstards on an annual basis, will
continue to drive growth in demand for aluminumreded components in passenger vehicles as a repdatdor the heavier weight of steel
components.

For purposes of segment reporting under UnitedeStgenerally accepted accounting principles (“GAARE treat our Fabricated Produ
segment as its own reportable segment. We combinthtee other business units, Secondary Alumirtdetdging and Corporate and Other
into one category, which we refer to as All Otht.Other is not considered a reportable
segment (see Note 15 of Notes to Consolidated Eiab8tatements included in Item 8. “Financial 8ta¢nts and Supplementary Data” of this
Report).

Management Review of 2011 and Outlook for the Futug

Overall Fabricated Products shipment volumes inld6treased as compared to 2010 , reflecting imgg@conomic conditions and
stronger demand across all our end market applitatiShipments of aerospace and high strength pi®éhcreased in 2011 due primarily to
higher demand for heat treat plate and sheet fmnoercial aerospace applications. In addition, skeipis from recently acquired facilities
(Chandler, Arizona (Extrusion) and Florence, Alabguzontributed to the increase from 2010. Shipmehgitomotive extrusion products
increased due to higher North American automotiviilrates and the ramp up of our new aluminumueskdm programs.

Our 2011 results reflected a 9% increase in FatedcBroducts shipment volume and a 10% increaBabnicated
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Products realized prices. The increase in pricesiirFabricated Products segment reflects bothehigalue-added revenue per pound and
higher underlying hedged, alloyed metal prices @as$srough to customers. Value-added revenue percimcreased due to a shift in mix
toward higher margin products during the year.

In 2011 , we (i) integrated fully the manufacturifagility in Chandler, Arizona, and other assefsilexco into the operations of our
Fabricated Products segment, (ii) continued to rapproduction at our world class Kalamazoo, Migmgasting and extrusion facility, (iii)
continued to improve manufacturing efficienciesithieve further cost improvements over our 201@paance, (iv) expanded our product
offering of KaiserSelec products to meet the needs and specifications ofwstomers, (v) continued to strengthen our piatftor growth
through the strategic acquisitions and continueddtment in our business, and (vi) strengthenedioancial position through the refinancing
of our revolving credit facility.

The longterm prospects for aerospace and high strengtlicatiphs remain strong, and we continue to expeohg demand growth for o
products driven by increasing build rates, largdraames, and continued conversion to monolithisige. We are well positioned to meet this
growing demand. Our value added revenue for aecesgaplications achieved record levels in 2011 vaa@&xpect robust demand to continue
in 2012.

We also continue to be optimistic about automogjre@vth opportunities attributable to increasingnailtum extrusion content and higher
build rates, which we anticipate will continue fbe next several years. Demand for our generaheeging applications continues to reflect an
ongoing, slow but steady economic recovery. We edquesee improving demand and normal seasonaigttrdor our automotive and general
engineering applications in the first half of 2012.

Longer term, we are well positioned in attractigggwing markets, particularly aerospace and autammoVith improving demand and the
benefit from our organic and acquisition investrsegrét to be realized, our long-term earnings pgaergmains strong. As evidenced by the
expansion of our aerospace extrusion capacityea€Ctiandler, Arizona (Extrusion) facility and pldosfurther expansion of our aerospace
plate capacity at the Spokane, Washington facéityyounced in 2011, we continue to have additioppbrtunities for growth. In addition, we
will continue to consider complementary acquisision

Our focus in 2012 will be:

« continuing to differentiate ourselves with adttil KaiserSelect products, “Best In Class” customer satisfactiorgreg delivery
performance, expanded product breadth, and bragabgraphic marketing presence;

e continuing to improve the manufacturing effiaies of our facilities to generate additional dagbrovements over our 2011
performance; and

e continuing to invest in our facilities to supporbgth and further enhance operating efficien

Results of Operations
Fiscal 2011 Summary

* Netsalesin 2011 increased$1,301.3 million compared to $1,079.1 million f@1® . The increase included higher Fabricated
Products segment shipment volume, reflecting impdoeconomic conditions and stronger demand forymtsdacross our end market
segments.

e Our operating income for 2011 was $55.0 milllampared to operating income of $41.1 million f6dQ . Operating income for 2011
included items that we consider to be non-run-ratech totaled to a charge of $31.2 million , prifharelated to non-cash mark-to-
market losses on our derivative positions. Opegdticome for 2010 included significant non-run-riens totaling to a charge of
$24.0 million , primarily related to environmentdpenses of $13.9 million and a noash impairment charge of $4.6 million in reg
to certain assets relating to Property, plant andpeent (see further discussion of our operatmgine before non-run-rate in
“Segment and Business Unit Information” below).

e Netincome for 2011 we$25.1 million , compared to $12.0 million of netame for 2010 . Net income for 2011 and 2010 inetud
the non-run-rate items as discussed above.

«  Our effective tax provision rate for 2011 was239 (see discussion in “Consolidated Selected Qiped and Financial Information -
Income Tax Provision” below).

« Effective January 1, 2011, we purchased the GleanArizona (Extrusion) facility and related atssef Alexco, which manufactures
hard alloy extrusions for the aerospace industiycésh consideration of $83.2 million (net of $hiflion of cash received in the
acquisition).

e In September 2011, we amended our revolvingitfadility to increase the commitment by $100 moifi to $300 million, extend the
maturity to September 2016, improve pricing and/jte more financial flexibility.
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*  We had no borrowings and $260.5 million of barmg availability (net of $8.9 million letters of&dit) under the revolving credit
facility as of December 31, 2011 .

*  We paid a total of approximately $18.9 millioar,$0.96 per common share, in cash dividendsoickbblders, including holders of
restricted stock, and in dividend equivalents ®hblders of certain restricted stock units andhblders of performance shares with
respect to one half of all outstanding performasitares.

* One of our largest stockholders, a voluntary leyge’s beneficiary association, or VEBA, that go®s benefits for certain eligible
retirees represented by certain unions and theinsgs and eligible dependents (the “Union VEBAS)dsL,321,485 shares of our
common stock at a weighted average price of $49e5&hare thereby increasing VEBA assets by $68lmand increasing
Stockholders’ equity by $40.5 million (net of tax).

Consolidated Selected Operational and Financial émfmation

The table below provides selected operational arah€ial information on a consolidated basis (iflioris of dollars, except shipments and
prices) for 2011 , 2010 and 2009 .

The following data should be read in conjunctiothvdur consolidated financial statements and thesthereto included in Item 8.
“Financial Statements and Supplementary Data” isfReport. See Note 15 of Notes to Consolidatedrial Statements included in Item 8.
“Financial Statements and Supplementary Data” isfReport for further information regarding segnsent

Years Ended
December 31,

2011 2010 2009

(In millions of dollars, except shipments and ageraales price)
Shipments (mm Ibs):

Fabricated Products 560.¢ 514. 428.%
All Other? — 04 113.¢
560.¢ 514.¢ 542.¢
Average Realized Sales Price (per pound):
Fabricated Producfs $ 23z % 21C % 2.0¢
All Other? $ —  $ 09z $ 0.7¢
Net Sales:
Fabricated Products $ 1,301.¢ $ 1,078.¢ $ 897.1
All Other? — 0.3 89.¢
Total Net Sales $ 1,301.¢ $ 1,079.. $ 987.(
Segment Operating Income (Loss):
Fabricated Products *° $ 108.¢ $ 786 $ 73.€
All Other 56 (53.6) (37.5) 45.1
Total Operating Income $ 55.C $ 411 % 118.7
Income tax provision $ (16.2) $ (13.0) $ (48.1)
Net Income $ 251 % 12 $ 70.5
Capital Expenditures $ 328§ 38¢ § 99.2

! Shipments, averaged realized prices and net saki Other in 2010 and 2009 represent activitydiwng primary aluminum purchased
by us from Anglesey while it continued its smeltimgerations (prior to September 30, 2009) and delsplus. (See further discussion in
“Segment and Business Unit Informatibielow.)

2 Average realized prices for our Fabricated Prodsetgnent are subject to fluctuations due to chaimgesoduct mix and underlying
primary aluminum prices, and are not necessardicative of changes in underlying profitability.eSkem 1. “Business” of this Report.

3 Operating results in the Fabricated Products segfoe011 , 2010 and 2009 included non-cash LIF@itory (benefits) charge (7.1
million , $16.5 million and $8.7 million , respextily. Also included in the Fabricated Products segnoperating results for 2009 were
$9.3 million of lower of cost or market inventoryite-down and $5.4 million of
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restructuring charges relating to the restructuglags involving our Tulsa, Oklahoma and BellwoWgiginia facilities. Restructuring
charges in 2011 and 2010 were not material. Alstu@ed in the Fabricated Products segment operegiigts for 2011 , 2010 and 2009
were $1.7 million , $13.6 million and $0.7 milligmespectively, of environmental expense. Fabric®educts segment operating results
for 2010 also included $3.9 million of asset impant charge relating to certain Property, plant@maipment.

4 Fabricated Products segment results for 2011 , 208009 include non-cash mark-to-market (losgaisls on natural gas, electricity and
foreign currency hedging activities totaling $(3mijlion , $(4.3) million and $4.9 million , resp@eely. For further discussion regarding
mark-to-market matters, see Note 12 of Notes tosGliatated Financial Statements included in IteftF&hancial Statements and
Supplementary Data” of this Report.

5 Operating results of the Fabricated Products segerahAll Other include gains and losses on intemgany hedging activities related to
metal. At the time the Fabricated Products segraetars into a firm-price customer contract, the dglegl business unit and Fabricated
Products segment enter into an “internal hedgahabmetal price risk resides in the Hedging bussnanit under All Other. The Hedging
business unit uses third-party hedging instrumgnlisnit exposure to metal price risks relateditmfprice customer sales contracts.
Results from internal hedging activities between Fabricated Products segment and Hedging busiméssliminate in consolidation.
Internal hedging gains (losses) in the Fabricared its segment were $8.1 million , $(0.1) millexmd $(42.8) million for 2011 , 20Jdhd
2009 . All Other included the same amounts as €)sgains for 2011 , 2010 and 2009 , respectively.

5 The changes in operating income in All Other wetmarily driven by the Hedging business unit op@@tresults. For 2011 , 2010 and
2009 , non-cash mark-to-market (losses) gains imngpy aluminum hedging activities were $(26.5) maill, $3.6 million ands61.2 millior
respectively. The non-cash mark-to-market gainosaifin currency derivatives for 2009 was $14.4iomll. Non-cash mark-to-market
gains (losses) on foreign currency derivative2fat1 and 2010 were immaterial. For further disarsseégarding mark-to-market matters,
see Note 12 of Notes to Consolidated FinanciakBtants included in Item 8. “Financial Statements &applementary Data” of this
Report. Also included in the operating income af@ther were $1.8 million of impairment charge2D09 relating to our investment in
Anglesey.

SummaryWe reported net income of $25.1 million for 201ngared to $12.0 million for 2010 and $70.5 millimn 2009 . All periods
include a number of non-run-rate items that areenfioity explained below.

Net SalesWe reported Net sales for 2011 of $1,301.3 milli@ompared to $1,079.1 million for 2010 and $98#illion for 2009. As mort
fully discussed below, the increase in Net sale;ndl2011 was primarily due to an increase in Fated Products segment shipments and an
increase in average realized prices per pound cadpa the prior year. The realized prices per powas a result of higher value added
revenue and higher underlying metal prices. Flu@nan underlying primary aluminum market pricezed not necessarily directly impact
profitability because (i) a substantial portiontioé business conducted by the Fabricated Prodegteent passes primary aluminum price
changes directly onto customers and (ii) our heglgictivities in support of Fabricated Products seginfirm-price sales agreements limit our
losses and gains from primary metal price changes.

The increase in Net sales during 2@bdnpared to 2009 was primarily due to an increageabricated Products segment shipments, pal
offset by lower sales in All Other related to Arggg’s remelt operations reported on a net reveacegnition basis commencing in the fourth
quarter of 2009 . Realized prices per pound foR&lericated Products segment declined slightlyoih02compared to the prior year, with little
impact to Net sales, as higher underlying metalgzriargely offset lower value added revenue.

Cost of Products Sold Excluding Depreciation, Arzatton and Other Iltem€ost of products sold, excluding depreciation, aipation
and other items for 2011 totaled $1,158.9 milliam 89% of Net Sales, compared to $946.8 million 88% of Net sales, in 2010 and $766.4
million , or 78% of Net sales, in 2009 . Includeddost of products sold, excluding depreciationpdimation and other items were $(29.9)
million , $(0.8) million and $80.5 million unreaéd mark-to-market (losses) gains on our derivgingtions for the 2011 , 2010 and 2009 ,
respectively. See "Segment and Business Unit Irdition” below for a detailed discussion of the corafige results of operations for 2011 ,
2010 and 2009 .

Lower of Cost or Market Inventory Write-dowlrhere were no lower of cost or market inventorytevdowns in 2011 or 2010Ne recorde:
lower of cost or market inventory write-downs of $®nillion in 2009 as a result of declining metakps.

Impairment of Investment in Anglesiy2009 , we recorded a $1.8 million charge toHertimpair our investment in Anglesey to zero.
Based on our assessment of the facts and circucestawe suspended the equity method of accourginguir investment in Anglesey
commencing in the third quarter of 2009 and contigahrough December 31, 2011 .

Restructuring Costs and Other ChargBsiring 2008 and 2009, we closed our Tulsa, Oklahfan#ity and curtailed operations at our
Bellwood, Virginia facility to focus solely on diévshaft and seamless tube products. These restngcaiforts were substantially completed
the end of 2009. Restructuring costs and othemasawvere $5.4 million in 2009 primarily relatedetmployee termination costs. We recorded
an immaterial amount of restructuring benefits @@ primarily
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related to $1.0 million of revisions of estimatadpdoyee termination costs, offset by an additiomatructuring charge of $0.7 million regarc
to the impairment of certain Construction in Pragrassets. Restructuring benefit in 2011 was $0lidmreflecting revisions of estimated
employee termination costs.

Depreciation and Amortizatio®epreciation and amortization for 2011 was $25.lianicompared to $19.8 million for 2010 and $16.4
million for 2009 . Depreciation and amortizatiomexrse increased in 2011 compared to 2010 primdwigyto (i) bringing on-line certain
production equipment relating to our investmerthie Kalamazoo, Michigan facility, (ii) additionaédreciation expense relating to property,
plant and equipment acquired in connection withabguisitions of the Florence, Alabama facility ahd Chandler, Arizona (Extrusion)
facility, and (iii) amortization of intangible agseacquired in connection with these acquisiti@epreciation and amortization expense
increased in 2010 compared to 2009 primarily du@ toringing on-line certain production equipmeelating to our investment in the
Kalamazoo, Michigan facility and (ii) amortizatiof intangible assets acquired in connection withabquisitions of the Florence, Alabama
facility.

Selling, Administrative, Research and Developreamd, GeneralSelling, administrative, research and developneerd, general expense
totaled $62.7 million in 2011 compared to $67.7lionl in 2010 . The decrease during 2011 was prigdrte to (i) a $11.1 million decrease in
net periodic pension benefit cost with respect EB¥s due to changes in the actuarial estimatgsa $2.2 million decrease in workers'
compensation expense at our non-operating locatioado (a) lower estimated case reserve in 2Q)Lhigher estimated incurred but not
reported expenses in 2010 relating to historicakexs' compensation cases, partially offset byhigher incurred but not reported expenses in
2011 due to a decrease in discount rate, partdibet by (iii) an increase of $1.9 million relagimo our long-term and short-term incentive
plans, (iv) a $1.9 million increase in environmémtepense at our non-operating locations, (v) anease in selling expense of $1.7 million
primarily as a result of the acquisition of our @tker, Arizona (Extrusion) facility effective Janyel, 2011 and the acquisition of our Flore!
Alabama facility on August 9, 2010, and (vi) anri®se in research and development expense of apyateky $1.2 million.

Selling, administrative, research and developmend, general expense totaled $67.7 million in 20@mared to $69.9 million in 2009 .
The decrease during 2010 was primarily due to laveer-cash stock compensation expense relatingrttbng-term incentive programs.

Other Operating (Benefits) Chargeé3ther operating (benefits) charges were $(0.2)ianil] $4.0 million and $(0.9) million for 2011 , 20
and 2009 , respectively. Other operating benefit2011 primarily relates to cash received fromgmeergence activites. Other operating
charges for 2010 primarily consisted of $1.9 mill@f impairment charge in connection with the salewf Greenwood, South Carolina facil
and $2.0 million of impairment charge in regaraéotain assets relating to Construction in progrésiser operating benefits for 20p8marily
reflected recovery of a pre-emergence obligatiorate us, for which we had previously establishédlaeserve.

Interest Expensénterest expense represents cash and non-casésinépense incurred on our debt instruments ancewalving credit
facility, net of capitalized interest. Interest erge was $18.0 million , $11.8 million and zeroZ6d.1 , 2010 and 2009 , respectively, net of
$1.3 million , $2.8 million and $2.7 million of iatest capitalization to Construction in progresgeriest expense in 2011 and 2010 were
primarily related to interest incurred on our $1@llion principal amount of 4.5% Cash Convertiblen®r Notes due April 2015 (the “Notgs”
Interest expense in 2009 was primarily relatedhterest incurred on our revolving credit facility.

Other Income (Expense), N€ther income (expense), net was $4.3 million fatk20compared to $(4.2) million for 2010 and $(0.1)
million for 2009 . Other income (expense), net2641 and 2010 was primarily related to net unredlimark-to-market changes on the
derivative instruments relating to our Notes. Othepme (expense), net for 2009 was primarily eglab lower interest income as the result of
lower market interest rates.

Income Tax Provisionthe income tax provision for 2011 was $16.2 milljmr an effective tax rate of 39.2% . The differefetween the
effective tax rate and the projected blended siafutx rate for 2011 was primarily due to (i) thgact of a non-deductible compensation
expense, which resulted in an increase to the iedam provision of $1.1 million and increased thended statutory tax provision rate by
approximately 2.7% and (ii) a foreign tax benefisulting primarily from the reduction of unrecomgil tax benefits, including interest and
penalties, which decreased the income tax provisyo$0.6 million and the blended statutory tax [smn by 1.5%.

The income tax provision for 2010 was $13.1 millionan effective tax rate of 52.2% . The differehetween the effective tax rate and
the projected blended statutory tax rate for 2028 primarily due to (i) an increase in the valuatidlowance for certain federal and state net
operating losses, which resulted in an increaseedncome tax provision of $2.1 million and anrggse to the blended statutory tax provision
rate of 8.4%; (ii) a decrease in state net opagdtiases related to lower state apportionment iioua states of $2.3 million, which increased
the blended statutory rate by 9.2%, (iii) unrecagditax benefits, including interest and penaltidsch decreased the income tax provision by
$1.1 million and the blended statutory tax prowisiate by approximately 4.4%; (iv) the impact afan-deductible compensation expense,
which resulted in an increase to the income taxipion of $0.6 million, and increased the blendidigory tax provision rate
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by approximately 2.4% and (v) the foreign curreimpact on unrecognized tax benefits, interest amhities, which resulted in a $0.6 million
currency translation adjustment that was recordeccumulated other comprehensive income.

The income tax provision for 2009 was $48.1 millionan effective tax rate of 40.5%. The differebeéween the effective tax rate and the
projected blended statutory tax rate for 2009 wamsgrily due to (i) the impact of a non-deductiblempensation expense, which resulted in an
increase to the income tax provision of $4.7 milliand increased the blended statutory tax pravisite by approximately 3.9%; (ii) a
decrease in the valuation allowance for certairiffaldand state net operating losses, state taxadfistments and federal general business tax
credits, which resulted in a decrease to the inc@x@rovision of $2.9 million and a decrease ®ltlended statutory tax provision rate of
2.4%; (iii) unrecognized tax benefits, includinggrest and penalties, which increased the incomprtavision by $1.3 million and the blended
statutory tax provision rate by approximately 1.%¥d (iv) the foreign currency impact on unrecogdizax benefits, interest and penalties,
which resulted in a $2.7 million currency transatadjustment that was recorded in Accumulatedratbmprehensive income.

Derivatives

From time to time, we enter into derivative trangats, including forward contracts and optionslinait our economic (i.e., cash) exposure
resulting from (i) metal price risk related to @ale of fabricated aluminum products and the pweld metal used as raw material for our
fabrication operations, (ii) energy price risk telg to fluctuating prices of natural gas and eleity used in our production processes, and
(iii) foreign currency requirements with respecota foreign subsidiaries, investment, and cashnoitments for equipment purchases. In
March 2010, in connection with the issuance ofNloées, we purchased cash-settled call options‘@h# Options”) relating to our common
stock to limit our exposure to the cash conver$ature of the Notes (see Note 3 of Notes to Cadesigld Financial Statements included in
Item 8. “Financial Statements and SupplementaraDaftthis Report).

We may modify the terms of our derivative contrdmised on operational needs or financing object&s®ur hedging activities are
generally designed to lock-in a specified priceasrge of prices, realized gains or losses on thgatve contracts utilized in the hedging
activities generally offset at least a portion o éosses or gains, respectively, on the transasti@ing hedged at the time the transactions
occur. However, due to mark-to-market accountingirdy the term of the derivative contracts, sigrfit unrealized, non-cash gains and losses
may be recorded in the income statement (see Nbté Notes to Consolidated Financial Statementsided in Item 8. “Financial Statements
and Supplementary Data” of this Report). We mayg hks exposed to margin calls placed on derivatirdracts, which we try to minimize or
offset through the management of counterparty tiigis, the utilization of options as part of dvgdging activities, or both. We regularly
review the creditworthiness of our derivative caurparties and do not expect to incur a signifidass from the failure of any counterparties to
perform under any agreements.

The fair value of our derivatives recorded on tlemsblidated Balance Sheets at December 31, 201Daceimber 31, 2010 was $(23.8)
million and $0.7 million , respectively. The decsean the aggregate fair value during 2011 wasanilgndue to (i) decreases in underlying
primary aluminum, gas and electricity prices, diytioffset by (ii) a net increase in the fair valaf derivatives related to the Notes primaril
a result of decrease in our stock price at Decer@beP011 . The changes in market value of deseatontracts resulted in the recognition of a
$25.9 million unrealized mark-to-market loss onieitives, which we consider to be a non-run-rami(see Note 12 of Notes to Consolidated
Financial Statements included in Item 8. “Finan&8tdtements and Supplementary Data” of this Report)

Fair Value Measurement

We apply the fair value hierarchy for the recogmitand measurement of assets and liabilities. Aataw liability’s fair value classification
within the hierarchy is determined based on theskiMevel input that is significant to the fair walmeasurement. In determining fair value, we
utilize valuation techniques that maximize the akebservable inputs and minimize the use of unoladsde inputs to the extent possible. We
also consider counterparty risk in our assessnidiirovalue.

The fair values of financial assets and liabilittee measured on a recurring basis. We have elaotdd carry all financial assets and
liabilities at fair value, other than as requirgd®AAP. Financial assets and liabilities that wergat fair value, as required by GAAP, include
(i) our derivative instruments, (ii) the plan asset the VEBAs and our Canadian defined benefispamplan, and (iii) available for sale
securities, consisting of the investments relabeolur deferred compensation plan.

The majority of our non-financial assets and ligiei, which include goodwill, intangible assets/éntories and property, plant, and
equipment, are not required to be carried at falwe on a recurring basis. However, if certaingeigng events occur (or at least annually for
goodwill), an evaluation of a non-financial asseliability is required, potentially resulting imadjustment to the carrying amount of such
asset or liability.

Below is a discussion of the fair value inputs tw material financial assets and liabilities meadwand carried at fair
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value:

Commodity, Energy, Electricity and Foreign Currettgdges— The fair values of a majority of these derivatiemtracts are based upon
trades in liquid markets. Valuation model inputa ganerally be verified and valuation techniqguesdbinvolve significant judgment. The fair
values of such financial instruments are gene#gsified within Level 2 of the fair value hierhyc(see Note 13 of Notes to Consolidated
Financial Statements included in Item 8. “Finan&8tdtements and Supplementary Data” of this Repaft) however, have some derivative
contracts that do not have observable market quBteghese financial instruments, we use significher observable inputs (e.g., informa
concerning regional premiums for swaps). Where @gmte, valuations are adjusted for various fagteuch as bid/offer spreads.

Cash Conversion Feature of the Notes and Call @gtie- The value of the cash conversion feature of theedla measured as the
difference between the estimated fair value ofNbé&es and the estimated fair value of the Notebaut the cash conversion feature. The Call
Options are valued using a binomial lattice valatnodel. See Note 13 of Notes to Consolidatedrigiad Statements included in Iltem 8.
“Financial Statements and Supplementary Data” isfReport for additional disclosure regarding thesleations; such disclosure is
incorporated herein by reference.

Employee Benefit Plan and VEBA Assetén determining the fair value of employee benefitrpand VEBA assets, we utilize primarily
results of valuations supplied by the investmenisats responsible for managing the assets of plaech We have no management control
over, or administration role with respect to, eittiee Union VEBA or the Salaried VEBA. Both VEBAsamanaged and administered by
separate trustees and organizations, and we hasemim| over the plan assets. We depend upon BE@A/administrators to provide asset
information to us in a timely, complete and acoairatnner. The VEBA administrators have no obligat@provide such information to us.

Certain plan assets are valued based upon unadijgstéed market prices in active markets that ecessible at the measurement date for
identical, unrestricted assets (e.qg., liquid sdigsrlisted on an exchange). Such assets aref@dssithin Level 1 of the fair value hierarchy.
Valuation of other invested plan assets is basesigmificant observable inputs (e.g., net assetasabf registered investment companies,
valuations derived from actual market transactitmsker-dealer supplied valuations, or correlatibesveen a given U.S. market and a non-
U.S. security). Valuation model inputs can gengriadl verified and valuation techniques do not imedignificant judgment. The fair values of
such financial instruments are classified withirvéle2 of the fair value hierarchy. Our Canadiangiem plan assets and the plan assets of the
VEBAs are measured annually on December 31.

Restructuring Activities

During 2008 and 2009, we closed our Tulsa, Oklahfangity and curtailed operations at our Bellwodrginia facility to focus solely on
drive shaft and seamless tube products. Theseicasting activities reduced excess capacity inmanufacturing system and costs related to
maintaining such excess capacity. These restragt@fforts were substantially completed by the @nh@009. There was no cash restructuring
obligation at December 31, 2011 . See Note 16 @édto Consolidated Financial Statements in Itefri®ancial Statements and
Supplementary Data” of this Report for additionatadl on our restructuring liability.

Segment and Business Unit Informatic

For the purposes of segment reporting under GAAPhave one reportable segment, Fabricated Prodifetsiso have three other busir
units, which we combine into All Other. The FabtedhProducts segment sells value added produdtsasuiceat treat sheet and plate and
extruded rod, bar, wire, and tube products, whiehpaimarily used in four end market segments: sggaioe and high strength products (which
we refer to as Aero/HS products), general engingesroducts (which we refer to as GE productsyusibns for automotive applications
(which we refer to as Automotive Extrusions), atlgeo industrial products (which we refer to as @r@ducts). All Other consists of
Secondary Aluminum, Hedging and Corporate and Gthemess units. The Secondary Aluminum businegselts value added products s
as ingot and billet produced by Anglesey, and rexsea portion of a premium over normal commodityketprices. Our Hedging business |
conducts hedging activities in respect of our eypes$o primary aluminum prices and through Septeribe 2009, conducted hedging activi
in respect of British Pound Sterling exchange raterelating to Anglesey’s smelting operations.r@arporate and Other business unit
provides general and administrative support foraperations. All Other is not considered a repdetalegment. The accounting policies of the
segment and business units are the same as thsgédd in Note 1 of Notes to Consolidated Findrgiatements in Item 8. “Financial
Statements and Supplementary Data” of this Refegment results are evaluated internally befoerést expense, other expense
(income) and income taxes.

Fabricated Product:

The table below provides selected operational arah€tial information (in millions of dollars exceghipments and average realized sales
price) for our Fabricated Products segment for 202010 and 2009 :
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Years Ended
December 31,

2011 2010 2009

Shipments (mm Ibs) 560.¢ 514. 428.5
Composition of average realized sales price (pengh

Hedged cost of alloyed metal $ 117 $ 1.0z $ 0.8¢
Average realized value added revenue $ 118 % 1.0 $ 1.2C
Average realized sales price $ 23z $ 21C $ 2.0¢
Net sales $ 1,301 $ 1,078.8 $ 897.1
Segment Operating Income $ 108.¢ $ 78.€ $ 73.€

The table below provides shipment and value addeenue information (in millions of dollars exceptmments and value added revenue
per pound) for our end market segment application2011 , 2010 and 2009 for our Fabricated Prazlsegment:

Years Ended
December 31,

2011 2010 2009
Shipments (mm Ibs):
Aero/HS Products 192.( 158.¢ 144.¢
GE Products 220.2 217.¢ 189.(
Automotive Extrusions 62.¢ 54.Z 36.2
Other Products 85.¢€ 83.7 58.t
560.¢ 514.2 428.t
Value added revenué:
Aero/HS Products $ 376t % 295.2 % 278.(
GE Products 175.2 174.C 164.7
Automotive Extrusions 51.€ 45.¢€ 31.c
Other Products 40.€ 40.€ 39.4
$ 644.z $ 555.¢ $ 513.¢
Value added revenue per pound:
Aero/HS Products $ 19€¢ $ 186 $ 1.92
GE Products 0.8C 0.8C 0.87
Automotive Extrusions 0.8z 0.84 0.8¢
Other Products 0.4¢ 0.4¢ 0.67
$ 118 % 1.06 $ 1.2C

! Value added revenue represents net sales lesschedsgieof alloyed metal.

Effective January 1, 2011, we purchased the Chanélizona (Extrusion) facility, and related assetsAlexco, which manufactures hard
alloy extrusions for the aerospace industry. Thar@ter, Arizona (Extrusion) facility is a wedlstablished supplier of aerospace extrusions
the acquisition positions us in a significant madegment that provides a natural complement taffarings of sheet, plate, cold finish rod
and bar and drawn tube products for aerospacecagiplis. We paid net cash consideration of $83IRomiwith existing cash on hand of $4.9
million and assumed certain liabilities totalingoamximately $1.0 million . Total acquisition reldtexpenses were $0.1 million a$@.4 millior
for the years ended December 31, 2011 and Dece3idh@010 , respectively. Such expenses are incladtaih Selling, administrative,
research and development, and general expensebloBeé of Notes to Consolidated Financial Statamanitem 8. Financial Statements a
Supplementary Data” of this Report for additionad forma information relating to the acquisition.

The transaction generated approximately $34.1oniltif goodwill and $35.4 million of intangible asseelating primarily
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to customer relationships. The intangible asset®gpected to be amortized over an estimated werlggaterage useful life of approximately
25 years. See Note 6 of Notes to Consolidated EiabStatements in Item 8. “Financial Statements &applementary Dataf this Report fo
additional information relating to goodwill and amgible assets arising from this acquisition.

For 2011 , Net sales of fabricated products ineedry 21% to $1,301.3 million , as compared to 20di@e primarily to a 10% increase in
average realized sales price and a 9% increagggments. The increase in shipments was comprié§ia 21% increasen Aero/HS product
shipments primarily due to higher commercial aeaospdemand for plate and sheet products as widedaclusion of shipments out of the
acquired Chandler, Arizona (Extrusion) and the &hae, Alabama facilities, (ii) a 16% increase irtdknotive Extrusion shipments as we saw
new aluminum automotive extrusion programs usingpoaducts ramp up as well as an increase in egigifograms due to the increase in
North American automotive build rates, and (iii) ceoate increases in shipments and mix shifts amongE and Other products. Avere
realized sales price increased, reflecting bothéiiginderlying hedged, alloyed metal prices patiz@digh to customers as well as higher
value-added revenue per pound as compared to 2010 .

For 2010 , Net sales of fabricated products in@edry 20% to $1,078.8 million , as compared to 208%e primarily to a 20% increase in
shipments reflecting improved economic conditiond significantly stronger demand for GE productd Antomotive Extrusions, as
destocking by our distributor customers that wavalent in 2009 abated in 2010 and automotive lrailels improved over the prior year.
Shipments of Aero/HS products were moderately high€010 , reflecting improved demand mitigatedcoytinued destocking of aerospace
plate products. Average realized sales price isa@alightly reflecting higher underlying hedgelthyeed metal prices passed through to
customers, largely offset by lower value-added mereeper pound as compared to 2009 . The declimalire-added revenue per pound was due
to a shift in mix toward lower margin products atightly lower pricing during the year.

Operating income in the Fabricated Products segfoe@011 , 2010 and 2009 included several largemm-rate items. These items are
listed below (in millions of dollars):

Years Ended
December 31,

2011 2010 2009
Operating income $ 108.t $ 78.€ $ 73.€
Impact to operating income of non-run-rate items:
Adjustments to plant-level LIFO (0.2 (0.€) (3.2)
Non-cash lower of cost or market inventory writeatho — — 9.3
Mark-to-market (losses) gains on derivative instuais (3.9 4.3 4.¢
Workers' compensation expense due to a changedoutit raté (3.0 — —
Restructuring benefits (charges) 0.3 0.3 (5.9)
Asset impairment charges — (3.9 —
Environmental expenses (2.7) (13.6) (0.7)
Total non-run-rate items (8.2) (22.) (13.9)
Operating income excluding non-run-rate items $ 1167 $ 1007 $ 87.c

! We manage our Fabricated Products segment businessnonthly LIFO basis at each plant, but reporéntory externally on an annual
LIFO basis in accordance with GAAP on a consoliddtasis. This amount represents the conversion @&#AP LIFO applied on a
consolidated basis for the Fabricated Products sagto monthly LIFO applied on a plant-by-plantisa¥his amount was presented on a
gross basis separately as LIFO gain (loss) andINgests (gain) in our Annual and Quarter Reportd=omms 10-K and 10-Q for each of the
prior annual and interim periods.

2 Amount represents a portion of the workers' comagms expense in 2011 resulting from the changherdiscount rates applied in
estimating workers compensation liabilities. Wesidar such expense to be non-run-rate becauseasumtints are not related to the
incurrence and resolution of workers compensatiaims. Non run-rate workers' compensation expem2910 and 2009 were not
material because discount rates did not fluctuigtafecantly.

As noted above, operating income excluding ideedifion-run-rate items for 2011 was $16.0 millioghler than for 2010 . Operating

income excluding identified non-run-rate items 2610 was $13.4 million higher than for 2009 . Ofiagaincome excluding non-run-rate
items for 2011 as compared to 2010 and for 201&apared to 2009 reflects the following impact:
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2011 vs. 2010 2010 vs. 2009
Favorable/ Favorable/
(Unfavorable) (Unfavorable)
Sales impact $ 422 % 10.C
Manufacturing efficiency (decreases) increases (8.7 9.C
Energy & freight related costs (6.2) 4.4
Depreciation and amortization (5.9 (3.2
Selling, general, administrative and research awtldpment expense (4.4 (1.2
Currency exchange related 1.3 (2.9
Planned major maintenance (0.2 (2.7
Other (0.7) (0.2
Total $ 16.C $ 13.4

The favorable sales impact in 2011 compared to 2td49due to higher overall shipments of virtuallypaoducts, including additional
shipments from the Chandler, Arizona (Extrusionj &iorence, Alabama facilities, which were acquiredanuary 2011 and August 2010,
respectively.

Segment operating results for 2011 , 2010 and 209Ade gains (losses) on intercompany hedgingyisies with the Hedging business u
totaling $8.1 million , $(0.1) million and $(42.8)illion , respectively. These intercompany amowlithinate in consolidation.

Outlook

The longterm prospects for aerospace and high strengtlicagiphs remain strong, and we continue to expieohg demand growth for ol
products driven by increasing build rates, largdgrames, and continued conversion to monolithisige. We are well positioned to meet this
growing demand. Our value added revenue for aecesppplications achieved record levels in 2011 vaa@xpect robust demand to continue
in 2012.

We also continue to be optimistic about automogjr@vth opportunities attributable to increasingnailttum extrusion content and higher
build rates, which we anticipate will continue foe next several years. Demand for our generahereging applications continues to reflect an
ongoing, slow but steady economic recovery. We exfgesee improving demand and normal seasonaiggtréor our automotive and general
engineering applications in the first half of 2012.

Longer term, we are well positioned in attractigeywing markets, particularly aerospace and autivaotVith improving demand and the
benefit from our organic and acquisition investrseyet to be realized, our long-term earnings pakrgmains strong. As evidenced by the
expansion of our aerospace extrusion capacityea€Ctiandler, Arizona (Extrusion) facility and pldosfurther expansion of our aerospace
plate capacity at the Spokane, Washington faciityyounced in 2011, we continue to have additioppbrtunities for growth. In addition, we
will continue to consider complementary acquisision

All Other

All Other consists of Secondary Aluminum, Hedgimgl £orporate and Other business units. The Secpidaminum business unit sells
value added products such as ingot and billet gredllbby Anglesey, for which we receive a portioragremium over normal commodity
market prices. Our Hedging business unit conduetigimg activities in respect of our exposure tonary aluminum prices and conducted
British Pound Sterling exchange rate risk relatm@\nglesey’s smelting operations through Septen38e2009. Our Corporate and Other
business unit provides general and administratiygart for our operations. All Other is not consetka reportable segment.

Secondary AluminunWe own a 49% interest in Anglesey, which owns aperates a secondary aluminum remelt and castirilgyfan
Holyhead, Wales. Anglesey produces value-addecdhsiacy aluminum ingot and billet and sells 49% sfatitput to us. We in turn sell the
secondary aluminum products to a third party, rdngia portion of a premium over normal commoditgriet prices in transactions structured
to largely eliminate our metal price and currengghange rate risks with respect to our income asth dlow related to Anglesey. Because we
in substance act as an agent in connection wi#s sdlsecondary aluminum produced by Angleseysalas of such secondary aluminum are
presented net of the cost of sales. Accordinglysakes and operating income in 2011 were zero .

Anglesey operated as a primary aluminum smeltaét 8aptember 30, 2009, when it fully curtailedsteelting operations
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due to the inability to find affordable power upthie expiration of its long-term power contract.

Although Anglesey is decommissioning a portionhef site and pursuing the disposition of some ddstsets, Anglesey currently expects to
continue to conduct secondary aluminum remelt astirtg operations. We do not expect those efforimpact our results or result in any
distribution by Anglesey to its owners.

See Note 3 of Notes to Consolidated Financial 8tates included in our Annual Report on Form 10-Ktfee year ended December 31,
2010 for additional details on our investment inghgsey and the suspension of equity method of ado@uwith respect to our ownership in
Anglesey.

The table below provides selected operational arah€ial information (in millions of dollars excegtipments and prices) for Anglesey-
related primary and secondary aluminum activities:

Years Ended
December 31,

2011 2010* 2009
Shipments (mm Ibs) — 0.4 113.¢
Average realized sales price (per pound) $ — 3 09z $ 0.7¢
Net sales $ — 3 03 $ 89.¢
Operating Income $ — 3 01 $ 8.4

! Shipments, net sales and operating income in 28d@sents residual activity of primary aluminumghased from Anglesey while it

operated as a smelter (prior to September 30, 28@®)yesold by us in the first quarter of 2010.

The following table recaps the major componenthefoperating results from Anglesey-related primergl secondary aluminum activities
for 2011, 2010 and 2009 (in millions of dollars):

Years Ended
December 31,

2011 2010 2009
Profit on metal sales from smelting operations @ietlumina sales) $ — 3 01 $ 10.2
Impairment of investment in Anglesey — — (1.8)
$ — $ 01 $ 8.4

! Operating income represents earnings on metal paeshfrom Anglesey and resold by us and on aluminehases from third parties by
and sold to Anglesey while it operated as a smefech earnings were impacted by the market pacerimary aluminum and alumina
pricing, offset by the impact of foreign currencgrislation.

Hedging ActivitiesOur pricing of fabricated aluminum products is gaflg intended to lock in a conversion margin (eg@nting the value
added from the fabrication process(es)) and to peetal price risk to our customers. However, irtaiarinstances we enter into firm-price
arrangements with our customers and incur pri¢eaisour anticipated primary aluminum purchaseegpect of such customer orders. At the
time our Fabricated Products segment enters ifitsmaprice customer contract, our Hedging busingsis and Fabricated Products segment
enter into an “internal hedge” so that metal prisk resides in our Hedging business unit undetQtHer. Results from internal hedging
activities between our Fabricated Products segmaweahiHedging business unit eliminate in consolidatithe Hedging business unit uses third-
party hedging instruments to limit exposure to rhptie risks related to firnprice customer sales contracts. These transaciengflected o
our balance sheet and recorded at fair value.

Additionally, through September 30, 2009, the Haddiusiness unit used third-party hedging instrusiemlimit our exposure to the
British Pound Sterling exchange rate relating t@l&sey’s smelting operations.

All hedging activities are managed centrally to miize transaction costs, monitor consolidated npbsures and allow for increased
responsiveness to changes in market factors.

The table below provides a detail of operating meqloss) (in millions of dollars) from our Hedgibgsiness unit for 2011 , 2010 and
2009 :
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Years Ended
December 31,

2011 2010 2009

Internal hedging with Fabricated Produtts $ 81 $ 01 $ 42.¢
Derivative settlements — Pound Sterling — — (12.2)
Derivative settlements — External metal hedging 9.6 (0.6) (29.2)
Market-to-market on derivative instruments (26.5) 3.6 75.€
Operating (loss) income $ (25.00 $ 31 $ 77.C

! Eliminates in consolidation.

Corporate and Other Activitie©perating expenses within the Corporate and Othginbss unit represent general and administrative
expenses that are not allocated to other busimétsar segments. The table below presents norratsmitems within the Corporate and Other
business unit, operating expense and operatingegpexcluding non-run-rate items (in millions oflds) for 2011 , 2010 and 2009 :

Years Ended
December 31,

2011 2010 2009
Operating expense $ (28.€ $ 40.7) $ (40.9)
Impact to operating expense of non-run-rate items:

VEBA net periodic benefit income (cost) 6.0 (5.2 (5.9

Environmental expense (2.2 (0.9 2.7

Workers' compensation expense due to a changsdoutit raté (0.7) — —
Other operating benefits (charges) 0.3 (0.3 0.c
Total non-run-rate items 34 (5.5 (6.2)
Operating expense excluding non-run-rate items $ (32.0 $ (35.2 $ (34.2)

1 We have no claim over the VEBAS' plan assets ngrasponsibility for the VEBAS' accumulated postezhent obligations. Our only

financial obligations to the VEBAs are to pay tlmaal variable contributions and certain admintsteafees. Nevertheless, based on
discussions with the staff of the SEC, for accoupurposes we treat the postretirement medicaflieno be paid by the VEBAs and ¢
related annual variable contribution obligationsleBned benefit postretirement plans with the entVEBA assets and future variable
contributions, and earnings thereon, operating@sgaon the benefits to be paid. Accordingly, weord net periodic postretirement ben
income (costs), which we consider to be non-rue;rand record any difference between the assetsabf VEBA and its accumulated
postretirement benefit obligation in our consol@hfinancial statements. See Note 8 of Notes tes@laated Financial Statements in
Item 8. “Financial Statements and SupplementaraDaftthis Report for additional information reladj to the VEBAS.

Amount represents a portion of the workers' comatms expense in 2011 resulting from the changberdiscount rates applied in
estimating workers compensation liabilities. Wesidar such expense to be non-run-rate becauseasuatints are not related to the
incurrence and resolution of workers compensatiaims. Non-run-rate workers' compensation expem&9i10 and 2009 were not
material because discount rates did not fluctugtsfecantly.

Corporate operating expenses excluding non-runieates for 2011 were $3.2 million lower than sugpenses for the comparable period
in 2010 . The decrease primarily reflects (i) lowmarkers' compensation expense (excluding the itnpfadiscount rate applied in estimating
workers' compensation liabilities) related to oanfoperating locations of $2.9 million due to higkstimated incurred but not reported
expenses in 2010 relating to historical workershpgensation cases and lower estimated case reseP@4 1, (ii) lower medical expense of $1.6
million due to a reduction in medical claims andumred but not reported expense relating to oireceemployees, partially offset by (i) a $0.6
million increase in employee compensation expeeking to salaries and wages and our incentivgraros and (ii) a $0.4 million increase in
professional fees and general and administratiperses.
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Corporate operating expenses excluding non-runieates for 2010 were $1.0 million higher than segpenses for the comparable period
in 2009 . The increase primarily reflects (i) aébnillion increase in employee compensation expeglsting to our short-term incentive
program and other benefit programs and (ii) a $2llon increase in workers’ compensation experedating to historical workers’
compensation cases due to changes in estimatedieddaut not reported expenses, partially offseq [$2.3 million decrease in non-cash stock
compensation expense due to timing of vesting &iatiges in vesting assumptions relating to perfoomahares in connection with our long-
term incentive programs.

Other Information

We have significant federal income tax attributesluding sizable net operating loss carry-forwatdsder Section 382(1)(5) of the Code
(“Section 382"), our ability to use our federal iamse tax attributes following a more than 50% chang®evnership during any period of 36
consecutive months, all as determined under thes Card “ownership change”) would be limited annuétlyan amount equal to the product of
(i) the aggregate value of our outstanding comni@ress immediately prior to the ownership change(@nthe applicable federal longgrm ta
exempt rate in effect on the date of the ownershgnge.

To reduce the risk that an ownership change unéetidh 382 would jeopardize our ability to fullyeusur federal income tax attributes,
certificate of incorporation prohibits certain tsé@rs of our equity securities without the priopegval of our Board of Directors if either (a) 1
transferor holds 5% or more of the total fair mankedue of all of our issued and outstanding eqségurities (such person, a “5% shareholder”
or (b) as a result of such transfer, either (i) pagson or group of persons would become a 5% lsblker or (ii) the percentage stock
ownership of any 5% shareholder would be incregaey such transfer, a “5% transaction”). Additidypalo reduce the risk of an ownership
change under Section 382, the ability of the UNI&BA, one of our largest shareholders, to sell camrshares without the approval of our
Board of Directors is limited by a stock transfestriction agreement. In January 2012, in accoreavith the stock transfer restriction
agreement and our certificate of incorporation, Board of Directors granted its written approvairpitting the Union VEBA to sell any and
of the 1,321,485 shares that the Union VEBA wouwdcthtitled to sell during 12-month period beginniigrch 24, 2012 at any time during
such 12-month period.

Issuances of new common shares also must be coegithedetermining whether an ownership changeohesrred under Section 382. We
estimate that we can currently issue approximat8l9 million common shares without triggering amewship change. However, 5%
transactions would decrease the number of commareshve can issue during any 36 month period withrgering an ownership change .
impairing our ability to use our federal income &itibutes. Similarly, any issuance of common skdry us would limit the number of shares
that could be transferred in 5% transactions. #rat time we were to issue the maximum number ofrnon shares without triggering an
ownership change under Section 382, there coultbd%6 transactions during the 36-month period thfeee without potentially impairing our
ability to use of our federal income tax attributes

Liquidity and Capital Resources
Summary

Cash and cash equivalents were $49.8 million aebBer 31, 2011 , compared to $135.6 million at Ddmer 31, 2010 . The decrease in
cash and cash equivalents is primarily related3@&Zmillion of net cash consideration paid to paige the Chandler, Arizona (Extrusion)
facility effective January 1, 2011. See “Cash Flobelow for additional information.

Cash equivalents consist primarily of money madaetounts, investments with an original maturitytoEe months or less when purcha:
and other highly liquid investments. We place asltin bank deposits and money market funds with biedit quality financial institutions
which invest primarily in commercial paper and tidegposits of prime quality, short-term repurchageements, and U.S. government agency
notes. We have not experienced losses on our tempoash investments.

In addition to our unrestricted cash and cash edeits described above, we have restricted caslisthbedged or held as collateral in
connection with workers’ compensation requiremeanid certain other agreements. Short-term restrizst, which is included in Prepaid
expenses and other current assets, totaled $7i8mat December 31, 2011 and $0.9 million at Delsen81, 2010 . Long-term restricted cash,
which is included in Other Assets, was $10.4 millad December 31, 2011 and $16.3 million at Decer@be2010 . The $6.9 million increase
in short-term restricted cash and the correspondé@ugease in long-term restricted cash during 2684dlted from the anticipation of a release
of funds held in a trust account within 12 montBsch funds were released to us in February 201Pwane reclassified from short-term
restricted cash to cash and cash equivalents.

On September 30, 2011, we and certain of our sigvdd amended and extended our credit agreemémti®Morgan Chase Bank, N.A.,
administrative agent, and the other financial tnftins party thereto (see Note 4 of Notes to Chithsied Financial Statements in Iltem 8.
“Financial Statements and Supplementary Data” isfReport). There were no
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borrowings under our revolving credit facility as@ecember 31, 2011 , nor were there borrowingtherprior revolving credit facility during
the nine month ended September 30, 2011, or agcéimber 31, 2010 .

Cash Flows

The following table summarizes our cash flows froperating, investing and financing activities f@12 , 2010 and 2009 (in millions of
dollars):

Years Ended
December 31,

2011 2010 2009
Total cash provided by (used in):
Operating activities:
Fabricated Products $ 107.1  $ 100.1 $ 149.t
All Other (44.9) (33.9) (21.9)
$ 62.£ $ 66.2 $ 127.7
Investing activities:
Fabricated Products $ (115.9) $ 422 $ (59.2)
All Other (1.0 4.9 18.t
$ (116.9) $ 46.9 $ (40.7)
Financing activities:
Fabricated Products $ 8.4 $ — 3 —
All Other (23.9 85.4 (56.9)
$ 329 ¢ 854 $ (56.9)

Operating Activities

Fabricated Products— In 2011 , Fabricated Products segment operatingitées provided $107.1 million of cash. Cash pdrd in 2011
was primarily related to operating income excludiog-run-rate items, depreciation and amortizabib®141.5 million and an increase in
accounts payables of $10.2 million, partially offeg an increase in inventory of $31.8 million andrease in accounts receivable of $10.6
million.

In 2010 , Fabricated Products segment operatingities provided $100.1 million of cash. Cash pded in 2010 was primarily related to
operating income excluding non-run-rate items, dejation and amortization of $120.1 million , anrase in accounts payables and other
accrued liabilities of $11.4 million and an increas $8.5 million in deferred revenue related priitggo cash received during the period from
customers in advance of periods for which (i) paign capacity is reserved, (ii) customer committedrave been deferred or reduced or
(iii) performance is completed. The foregoing cadtows were partially offset by an increase inémory of $40.4 million.

In 2009 , Fabricated Products’ operating activipesvided $149.5 million of cash. Cash provide@@®9was primarily related to operatil
income excluding non-run-rate items, depreciatioth amortization of $103.5 million and significarist flows from changes in current assets
and liabilities, including a decrease in accouateivables of $16.3 million, a decrease in inventdr$34.6 million, and an increase of
$11.3 million in deferred revenues related prinyatd cash received during the year from customeeglvance of periods for which
(i) production capacity is reserved, (ii) custornemmitments have been deferred or reduced opéiijormance is completed. The foregoing
cash inflows were partially offset by a decreasadarued liability of $10.9 million.

All Other— Cash used in operations in All Other is compriske@l)@ash used in corporate and other activitigscash provided by (used
in) hedging activities and (iii) cash provided (ds&om Anglesey-related operating activities.

Corporate and other operating activities used $#ilifon , $46.0 million and $34.6 million of casturing 2011 , 2010 and 2009 ,
respectively. Cash outflow from Corporate and otiperating activities in 2011 consisted primarifypayments in respect of cash general and
administrative costs of $27.8 million, $9.7 milliofinterest payment relating to the Notes andéwelving credit facility and $2.2 million of
variable VEBA contribution. Cash outflow from Corpte and Other operating activities in 2010 cossdigtrimarily of payments in respect of
cash general and administrative costs of $27.4anjl$5.5 million of interest payment relating ketNotes and the revolving credit facility,
$2.8 million of variable VEBA contribution and $2illion of environmental costs. Cash outflow fr@orporate and Other operating activi
in 2009 consisted
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primarily of payments in respect of cash generdl @ministrative costs of $26.1 million, variablE®A contribution of $4.9 million and $1.6
million of interest payment relating to the revalgicredit facility.

Hedging-related activities (used) provided $(1.2)iom , $3.7 million and $18.8 million of cash dng 2011 , 2010 and 2009 , respectively.
Cash flows in our Hedging business unit are reltag@alized hedging gains and losses on our déréspositions and are affected by the
timing of settlement of such positions.

Anglesey-related activities (used) provided $(Idl)ion , $8.5 million and $(6.0) million of cash 2011 , 2010 and 2009 , respectively.
Operating cash flows for 2011 and 2010 were reladedhanges in working capital. Operating cash §@009 was comprised of operating
income from Anglesey-related activities and charigegorking capital.

Investing Activitie:

Fabricated Products— Cash used in investing activities for FabricateddBcts was $115.3 million in 2011 , compared to.$4dillion of
cash used in 2010 and $59.2 million of cash us&®d@® . Cash used in 2011 reflected $83.2 millisedufor the acquisition of our Chandler,
Arizona (Extrusion) facility and $32.1 million uséat capital expenditures. Cash used in investirtiyties in 2010 and 2009 was primarily
related to our capital expenditures. See “Capitqdaditures” below for additional information.

All Other— Investing activities in All Other is generally régd to activities in restricted cash and capitgemnditures within the Corporate
and Other business unit. We have restricted caslepasit as financial assurance for certain enuiremtal obligations and workers’
compensation claims from the State of Washingt@shQused in investing activities in 20&Ilcomprised of deposit of $1.0 million of resteid
cash relating to workers' compensation, $0.4 nmiltid capital expenditures and $0.3 million paymenturchase available for sale securities in
connection with our deferred compensation plartigdr offset by $0.7 million cash proceeds frone tale of property. Cash used in investing
activities in 2010 is comprised primarily of therpliase of $4.4 million of available for sale setiesiin connection with our deferred
compensation plan, a return of $1.1 million of resed cash to us relating to workers' compensati&posit, partially offset by $0.9 million of
capital expenditures. Cash generated from investitigities in All Other in 2009 represented theire of a portion the 2008 deposits relating
to workers' compensation with the State of Wasloingind margin call deposits to our counterpargéeging to our derivative positions at
December 31, 2008.

Financing Activities

Fabricated Products— Cash used in financing activities for Fabricateddeicts in 2011 was $8.4 million , relating primatib a $7.0
million full repayment of the outstanding princigedlance of the promissory note in connection Withpurchase of the land and building of
our Los Angeles, California facility and princigadyments in respect of the note issued by us inextion with the acquisition of our Floren
Alabama facility.

All Other— Cash used by financing activities in 2011 was $23ilflon , primarily representing (i) $18.9 millioof cash dividends paid to
our stockholders, including holders of restricteatk, and dividend equivalents paid to holdersestnicted stock units and to holders of
performance shares with respect to one half obperdnce shares, (ii) $2.1 million of financing sogaid in connection with the amendment of
our revolving credit facility and (iii) $3.1 millio of cash used to repurchase our common stockitfysamployees' minimum statutory
withholding taxes resulting from the vesting of dayee restricted stock, restricted stock units pedormance shares.

Cash provided by financing activities in 2010 w&5.8 million . The cash inflow was primarily reldtto the issuance of the Notes and
related transactions. We received $169.2 millionetfproceeds from the Notes offering after dedgctine initial purchasers’ discounts and
transaction fees and fees and expenses of $5i8milh connection with the issuance of the Notes paid $31.4 million to purchase the Call
Options and received $14.3 million for issuing skéresettled warrants (the "Warrants"). In addition, weed $44.2 million of the net proce:
from the Notes transaction to repurchase approxindt2 million shares of our common stock. In &iddito the financing transactions relat
to the Notes, we also paid $19.0 million in cashdginds to our stockholders, including holdersesitricted stock, and dividend equivalents to
holders of restricted stock units and to holderpasformance shares with respect to one half dbpmance shares in 2010 .

Cash used in financing activities in the 2009 wa6.$ million . The cash outflow was primarily reddtto the repayment of net borrowings
under our revolving credit facility of $36.0 milticand $19.6 million in cash dividends and divideggivalents.
Sources of Liquidity

We believe our most significant sources of liquidite funds generated from the expected resultp@fations, available cash and cash
equivalents, and borrowing availability under cevalving credit facility. We believe these soureéh be sufficient to finance our cash
requirements, including those associated with trateggic investments and existing expansion
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plans, for at least the next 12 months. Nevertlselasr ability to satisfy our working capital recpments and debt service obligations and to
fund planned capital expenditures will substantidépend upon our future operating performancedwhiill be affected by prevailing
economic conditions) and financial, business ahérfactors, some of which are beyond our control.

Our revolving credit facility matures in SeptemB6i.6 and provides for borrowings up to $300.0 wril{subject to borrowing base
limitations), of which up to a maximum of $60.0 lieih may be utilized for letters of credit. Our odwing credit facility may, subject to certain
conditions and the agreement of lenders thereubédncreased up to $350.0 million .

The table below summarizes recent availability asaige of our revolving credit facility (in millioref dollars except for borrowing rate):

December 31, February 23,
2011 2012

Borrowing commitment $ 300.C $ 300.(
Borrowing base availability $ 260.8 % 284.k
Outstanding borrowings $ —  $ —
Outstanding letters of credit $ 89 § 8.9
Net remaining borrowing availability $ 251¢ $ 275.¢
Borrowing rate (if applicablée) 4.C% 4.C%

! Such borrowing rate, if applicable, representsberest rate to any overnight borrowings underréwolving credit facility

At December 31, 2011 , we were in compliance witlk@/enants contained in our revolving credit figi We do not believe that
covenants contained in our revolving credit fagifite reasonably likely to limit our ability to sa& additional debt or equity, should we choose
to do so during the next 12 months, nor do we belieis likely that during the next 12 months wi wigger the availability threshold that
would require measuring and maintaining a fixedrgaaoverage ratio.

See Note 4 of Notes to Consolidated Financial Btates in Iltem 8. “Financial Statements and Suppiearg Data” of this Report for a
description regarding our revolving credit facijisuch description is incorporated herein by refeee

Debt

Mandatory principal payment on the outstanding Natdl be $175.0 million in April 2015, assuming early conversions of the Not
The Notes were not convertible as of December 8112and we do not expect the Notes to be convertedvmstors prior to the first quar
of 2015 (if at all). See Note 3 of Notes to Cormdated Financial Statements in Item 8. “Financialt&nents and Supplementary Dadé'this
Report for information on the circumstances in vahize Notes will become convertible prior to Jagugr2015.

Mandatory principal payments on the promissory risgeied in connection with our acquisition of thierénce, Alabama facility (tt
“Nichols Promissory Note") are $1.3 million in eachthe years of 2012, 2013 and 2014, and $0.8amiiin 2015. See Note df Notes t
Consolidated Financial Statements in Item 8. “Fai@nStatements and Supplementary Daththis Report for additional information relat
to the Nichols Promissory Note.

Investments and Capital Expenditure

Effective January 1, 2011, we acquired the Chandlézona (Extrusion) facility, which manufacturdrard alloy extrusions for the
aerospace industry. We paid cash consideratio8&2$million (net of $4.9 million cash receivedtive acquisition) with existing cash on ha
and assumed certain liabilities totaling approxaha$1.0 million. See Note 5 of Notes to ConsokdhFinancial Statements in Item 8.
“Financial Statements and Supplementary Data” isfReport for information about the assets acquémdiliabilities assumed in connection
with this transaction.

A component of our long-term strategy is our cdmtgoenditure program including our organic growitiatives. Total capital
expenditures were $32.5 million , $38.9 million &%9.2 million for 2011 , 2010 and 2009 , respestiv

During 2011 we commenced projects to increase dgpatcour Chandler, Arizona (Extrusion) facilitpéat our Spokane, Washington
facility to meet growing demand for aerospace esitnos and heat treat plate applications. Spendittteae two locations comprised over half
of our capital expenditures in 2011.
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Our Kalamazoo, Michigan extrusion and remelt faciiomprised a small portion of expenditures in2@hd the majority of our capital
expenditures in 2010 and 2009. The facility impmotlee capabilities, product quality and efficieéyour soft alloy rod and bar operations and
provides a platform for future growth for extrusiapplications.

The rest of our capital spending was spread amangnanufacturing locations on projects expectegktiuce operating costs, improve
quality, increase capacity or enhance operaticeairity.

We expect total capital expenditures and investmfamtFabricated Products will be in the $40.0 imillto $50.0 million range for all of
2012 and will be funded using cash generated frperations, available cash and cash equivalentsowdrgs under the revolving credit
facility and/or other third-party financing arramgents. We expect to have additional opportunitiegyfowth that will support capital spending
over the next few years at a pace equaling or elegéehe pace of 2011 .

The level of anticipated capital expenditures maydjusted from time to time depending on our kessrplans, our price outlook for
fabricated aluminum products, our ability to maintadequate liquidity and other factors. No assteazan be provided as to the timing of any
such expenditures or the operational benefits eérgetberefrom.

Dividends

During 2011 , 2010 and 2009 , we paid a total & $illion , $19.0 million and $19.6 million , 0.96 , $0.96 and $0.96 per common
share, respectively, in cash dividends to our stolders, including the holders of restricted staukd in dividend equivalents to the holders of
restricted stock units and the holders of perforreashares with respect to one half of the perfooaahares issued under our equity and
performance incentive plan.

On January 13, 2012, we announced that our Boaldrettors approved the declaration of a quartealsh dividend of $ 0.25 per common
share, or $4.9 million (including dividend equivatis), which was paid on or about February 15, 2012ockholders of record at the close of
business on January 24, 2012.

The future declaration and payment of dividendany, will be at the discretion of the Board of &itors and will depend on a number of
factors, including our financial and operating fesfinancial position, and anticipated cash regmients. We can give no assurance that
dividends will be declared and paid in the future.

Stock Repurchase Pla

In June 2008, our Board of Directors approved ganm for the repurchase of up to $75.0 million of common shares to occur in open-
market or privately negotiated transactions, ahdimes and prices as management deems appropoidte funded with our excess liquidity
after giving consideration to internal and extemr@wth opportunities and future cash flows. Thegpam may be modified, extended or
terminated by our Board of Directors at any timé.shares repurchased under this stock repurchagggm were treated as treasury share:
of December 31, 2011 , $46.9 million remained aldé under this repurchase authorization.

During the first quarter of 2010, in connectiontwiibhe issuance of the Notes, and pursuant to aatepauthorization from our Board of
Directors, we repurchased approximately 1.2 milsbares of our outstanding common stock for $44liBom in privately negotiated, off-
market transactions.

Under our Amended and Restated 2006 Equity andfeaihce Incentive Plan, participants may electtelus withhold common shares
to satisfy minimum statutory tax withholding obligas arising in connection with the vesting of na@sted shares, restricted stock units and
performance shares. Any such shares withheld areeted by us on the applicable vesting dates, wtachespond to the times at which incc
to the employee is recognized. When we withholdehmmmon shares, we are required to remit togheogriate taxing authorities the fair
value of the shares withheld as of the vesting.d&te number of shares withheld is determined basetie closing price per common share as
reported on the Nasdag Global Select Market on datds. During 2011 , we withheld 62,637 shareaimon stock to satisfy employees'
minimum statutory tax withholding obligations. TiWwé&hholding of common shares by us on the vestiaig 5 deemed a purchase of the
common shares.

Restrictions Related to Equity Capit

As discussed in Note 8 of Notes to Consolidatedufiral Statements included in Item 8. “Financi@t&ments and Supplementary Data”
and elsewhere in this Report, there are restristamthe transfer of our common shares.
Environmental Commitments and Contingenci

We are subject to a number of environmental laingsfor penalties assessed for alleged breache ehvironmental laws, and to claims
based upon such laws.
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We have established procedures for regularly etialyi@nvironmental loss contingencies, includingsth arising from environmental
reviews and investigations and any other environteleemediation or compliance matters. Our envirental accruals represent our
undiscounted estimate of costs reasonably expécted incurred based on presently enacted lawsegndations, existing requirements,
currently available facts, existing technology, @ assessment of the likely remediation actiortsettaken.

During the third quarter of 2010, we increasedemwrironmental accruals in connection with our sugsioin of a draft feasibility study to
the Washington State Department of Ecology on $eipee 8, 2010. The draft feasibility study includedommendations for a range of
alternative remediations to primarily address tis¢oical use of oils containing polychlorinateghényls, or PCBs, at our Trentwood facility
in Spokane, Washington which may be implemented theenext 30 years. During 2011, we continued dokwvith the Washington State
Department of Ecology to revise the draft feasipsitudy and to determine viable remedial approsche of December 31, 2011 , no
agreement with the Washington State Departmentofdgy had been reached on the final remediatigpncgzh. The draft feasibility study is
still subject to further reviews, public commentaegulatory approvals before the final consenteteds issued. We expect the consent decree
to be issued in late 2012.

At December 31, 2011 , environmental accrual of @2&illion represented our best estimate of theemental cost based on proposed
alternatives in the draft feasibility study relatecbur Trentwood facility in Spokane, Washingtaord an investigational studies and other
remediation activities occurring at certain othmrations owned by us. We expect that these reniediattions will be taken over the next 30
years and estimate that the incremental direds@tributable to the remediation activities tocharged to these environmental accruals will
be approximately $1.2 million in 2012 , $3.6 miflicn 2013 , $1.8 million in 2014 , $0.8 million 2015 , $0.6 million in 2016 and $14.0
million for years thereafter through the balancéhef 30 -year period.

As additional facts are developed, feasibility #gdire completed, draft remediation plans are figalinecessary regulatory approval for
the implementation of remediation are obtaine@ra#tive technologies are developed, and/or ottitofs change, there may be revisions to
management’s estimates, and actual costs may exoeedrrent environmental accruals. We beliewéiattime that it is reasonably possible
that undiscounted costs associated with these@miental matters may exceed current accruals byiarasohat could be, in the aggregate, up
to an estimated $21.7 million over the next 30 getiris reasonably possible that our recordedreté change in the next 12 months .

Contractual Obligations, Commercial Commitments, aml Off-Balance Sheet and Other Arrangements

Contractual Obligations and Commercial Commitments

We are obligated to make future payments undeouarcontracts such as long-term purchase obligatdod lease agreements. We have
grouped these contractual obligations into opegadictivities, investing activities and financingdiaities in the same manner as they are
classified in our Statements of Consolidated Cdstvéincluded in Item 8. “Financial Statements &upplemental Data” in order to provide a
better understanding of the nature of the obligegtiand to provide a basis for comparison to hisébihformation.

The following table provides a summary of our sfigaint contractual obligations at December 31, 2@ldllars in millions):
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Payments Due by Period

2017 and
Total 2012 2013 2014 2015 2016 Thereafter
Operating activities*
Purchase obligations $ 288 $ 279.C % 14 $ 14 $ 14 % 14 % 3.7
Operating leases b5.¢& 7.5 6.4 3.6 3.C 2.3 33.C
Environmental liability 22.C 1.2 3.€ 1.8 0.8 0.6 14.C
Deferred revenue arrangement 16.€ 13t 3.3 — — — —
Investing activities?
Capital equipment 1.6 1.€ — — — — —
Financing activities®
Principal on the Notes 175.C — — — 175.C — —
Interest on the Note's 27.€ 7.¢ 7.¢ 7.8 3.9 — —
Commitment fees on revolving credi
facility ° 6.9 1kt 1kt 1.5 1.5 0.9 —
Principal on Nichols Promissory Note 4.7 1.3 1.3 1.3 0.8 — —
Other:
Standby letters of credit 9.9 8.9
Uncertain tax liabilities 13.4 —
Deferred compensation plan liability 5.1
Total contractual obligatiorfs $ 627.1 $ 313t 3 252 % 178 $ 186.2 $ 141 $ 50.7

1

2

3

4

See “Obligations for Operating Activities” below.
See “Obligations for Investing Activities” below.
See “Obligations for Financing Activities” below.

The timing of the principal payment with respecttie Notes is based on the assumption no earlyeceion occurs. Interest obligations
on the Notes are based on scheduled interest paymen

Future commitment fees are estimated based omtbera of unused credit under our revolving credldlfty at December 31, 2011 and
assuming no extension of terms beyond the curretdnity date of our revolving credit facility whiéh September of 2016.

Of the $9.9 million of standby letters of credi8.$ million represents letters of credit issuedamalr revolving credit facility. The letters
of credit provide financial assurance of our payhwdrobligations, primarily related to workers' cpemsation and environmental
compliance, for which specific timing of such payrtgeis uncertain. The letters of credit generallioeatically renew every 12 months
and terminate when the underlying obligations nmay&r require assurance or upon the maturity ofewwlving credit facility in Septemb
of 2016 (for those letters of credit issued unterfacility).

At December 31, 2011 , we had uncertain tax posstishich ultimately could result in tax payments.the amount of ultimate tax
payments beyond 2012 is contingent on the tax aitittsd assessment, it is not practical to presemtual payment information.

The amount represents liability relating to ourediefd compensation plan for certain key employ&eshe distribution amount is
contingent upon vesting and other eligibility regamnents, it is not practical to present annual paytnmformation.

Total contractual obligations exclude future annualable cash contributions to the VEBASs, whichmat be determined at this time. At
December 31, 2011 , we determined the variable castribution to the VEBAs in 2012 to be zero. S8#-Balance Sheet and Other
Arrangements” below for a description of our annesiable cash obligations to the VEBAs.

Obligations for Operating Activities
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Cash outlays for operating activities primarily s@h of purchase obligations with respect to primauminum, other raw materials and
electricity, and payment obligations under operpteases.

We have various contracts with suppliers of alumirtbat require us to purchase minimum quantitiegslafinum in future years at a price
to be determined at the time of purchase basedapitimon the underlying metal price at that timendunts included in the table are based on
minimum quantities at the metal price at Decemide2B11 . We believe the minimum quantities arediothan our current requirements for
aluminum. Actual quantities and actual metal prigethe time of purchase could be different.

Operating leases represent multi-year obligationgértain manufacturing facilities, warehousinffice space and equipment.
Environmental liability represents the environméatacrual at December 31, 2011 .

Deferred revenue arrangements relate to fees ext@&iom customers for future delivery of producigrothe specified contract period.
While these obligations are not expected to résudtish payments, they represent contractual dlbigafor which we would be obligated if 1
specified product deliveries could not be made.

Obligations for Investing Activities

Capital project spending included in the precedaide represents non-cancelable capital commitnents December 31, 2011 . We
expect capital projects to be funded through cestm four operations, borrowing under our revolvingdit facility or other financing sources.

Obligations for Financing Activities

Cash outlays for financing activities consist of ptincipal obligations under long-term debt, sakled interest payment on the Notes and
commitment fees under our revolving credit facilityterest relating to the Nichols note payable imamaterial and was not presented. We had
zero borrowings outstanding under our revolvinglitriacility.

Off-Balance Sheet and Other Arrangements

* See Note 8 of Notes to Consolidated Financiale®tents included in Item 8. “Financial Statemamni$ Supplementary Data” of this
Report for our employee benefit plans includingimed contribution plans and defined benefit plans.

* See Note 9 of Notes to Consolidated Financiale®tents included in Item 8. “Financial Statemamni$ Supplementary Data” of this
Report for our participation in multi-employer p@rsplans.

* See Note 10 of Notes to Consolidated Finandite®hents included in Iltem 8. “Financial Statemamd Supplementary Data” of this
Report for our employee incentive plans. Additioeqlity awards are expected to be made to empl@ametdirectors in 2012 and
future years.

« Our financial obligations to the VEBAs are (iyariable cash contribution payable to the UniorBEand the Salaried VEBA and
(i) an obligation to pay the administrative expensf the VEBASs, up to $0.3 million per year. Theigation to the Union
VEBA with respect to the variable cash contributeottends through September 30, 2017, while theyatitin to the Salaried
VEBA has no termination date. The amount to berdaued to the VEBAS through September 2017 purstaaaur obligation i
10% of the first $20.0 million of annual cash fl¢gas defined; in general terms, the principal elemencash flow are earnings
before interest expense, provision for income taapd depreciation and amortization less cash patgiier, among other thing
interest, income taxes, and capital expenditups¥, 20% of annual cash flow, as defined, in exoé$20.0 million . Such
annual payments may not exceed $20.0 million aadikso limited (with no carryover to future yeasihe extent that the
payments would cause our liquidity to be less 8.0 million . As of December 31, 2011 , we deierd that the variable
contribution for 2011 was zero as investments,tahppending, and interest exceeded earnings befenest expense, provision
for income taxes, and depreciation and amortizat@e Note &f Notes to Consolidated Financial Statements oedlin Item €
“Financial Statements and Supplementary Data” isfReport for additional information regarding #féect that the VEBA
plans had on the consolidated financial statements.

« In March 2010, we issued the Notes and the Witgsrand purchased the Call Options (see NoteNbtds to Consolidated Financial
Statements included in Item 8. “Financial Statermamid Supplementary Data” of this Report). As of@rber 31, 2011 , the Notes
were not convertible. We do not expect the Notdsetoonverted by investors until close to theirurigit date, if at all. It is possible to
have the Notes converted prior to their maturitiedfy for example, a holder perceives (and madata validates the perception) the
market for the Notes to be weaker than the markeddir common stock. Upon an invesgelection to convert, we are required to
the
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conversion value in cash. We expect that any payataove the principal amount would be effectivefiget by payments we would

entitled to receive from exercise of the Call Op$io

Critical Accounting Estimates and Policies

Our consolidated financial statements are preparadcordance with GAAP. In connection with thegamation of our financial statemer
we are required to make assumptions and estimhtes &uture events, and apply judgments that atfezreported amounts of assets,
liabilities, revenue and expenses and the relasaiodures. We base our assumptions, estimategidgohents on historical experience, current
trends and other factors that management believies televant at the time our consolidated findratEtements are prepared. On a regular
basis, management reviews the accounting poliagEsymptions, estimates and judgments to ensuredhéihancial statements are presented
fairly and in accordance with GAAP. However, be@afigure events and their effects cannot be detexdhivith certainty, actual results could
differ from our assumptions and estimates, and sliftérences could be material.

Our significant accounting policies are discusselNote 1 of Notes to Consolidated Financial Statgs@cluded in Item 8. “Financial
Statements and Supplementary Data” of this Repahagement believes that the following accountistingates are the most critical to aid in
fully understanding and evaluating our reporteaficial results, and require management’s mostdiffisubjective or complex judgments,
resulting from the need to make estimates aboutffieets of matters that are inherently uncertefanagement has reviewed these critical
accounting estimates and related disclosures wilAudit Committee of our Board of Directors.

Description

Judgments and Uncertainties

Potential Effect if Actual Results
Differ From Assumptions

Our judgments and estimates with respect to
commitments and contingencies.

Valuation of legal and other contingent claimsubject to a
great deal of judgment and substantial uncertalbyder
GAAP, companies are required to accrue for loss
contingencies in their financial statements onlgdth (i) the
potential loss is “probable” and (ii) the amount érange)
of probable loss is “estimatable.” In reaching tedmination
of the probability of an adverse ruling in respeich matter,
we typically consult outside experts. However, angh
judgments reached regarding probability are sulject
significant uncertainty. We may, in fact, obtainaaverse
ruling in a matter that we did not consider a “@ble” loss
or “estimatable” and which, therefore, was not aedrfor in
our financial statements. Additionally, facts and
circumstances in respect of a matter can changentpkey
assumptions that were used in previous assessofemts
matter to change. It is possible that amountssétin respect
of one matter may be “traded off” against amoumideu
negotiations in a separate matter.

In estimating the amount of any lo

in many instances a single
estimation of the loss may not be
possible. Rather, we may only be
able to estimate a range for possible
losses. In such event, GAAP
requires that a liability be
established for at least the minimum
end of the range assuming that there
is no other amount which is more
likely to occur.
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Although we believe that the
judgments and estimates
discussed herein are reasonable,
actual results could differ, and
we may be exposed to losses or
gains that could be materially
different than those reflected in
our accruals. To the extent we
prevail in matters for which
reserves have been established
or are required to pay amounts
in excess of our reserves, our
future results from operations
could be materially affected.
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Description

Judgments and Uncertainties

Potential Effect if Actual Results
Differ From Assumptions

Our judgments and estimates in respect of defineddmefit
plans.

At December 31, 2011, our financial statementsuigheltwo
defined benefit postretirement medical plans the.
postretirement medical plans maintained by the VEBA
which we are required to reflect on our financtaksments
despite our limited legal obligations to the VEBiAgegard
to those plans) and a pension plan for our Cangulant.
Liabilities and expenses for pension and otherrptistment
benefits are determined using actuarial methodetognd
incorporate significant assumptions, including tate used
to discount the future estimated liability, the determ rate o
return on plan assets, and several assumptiorigeta the
employee workforce (i.e., salary increases, mediosis,
retirement age, and mortality). The most signiftcan
assumptions used in determining the estimated gedr-
obligations were the assumed discount rate, long-tate of
return (“LTRR”) and the assumptions regarding fatur
medical cost increases.

In addition to the above assumptions used in theasial
valuation, changes in plan provisions could alscelea
material impact on the net funded status of the XEBDur
only obligation to the VEBAS is to pay the annuafiable
contribution amount based on the level of our dash. We
have no control over any aspect of the plans. Weerdirely
on information provided to us by the VEBA admirdgars
with respect to specific plan provisions such asuah
benefits paid.

See Note 8 of Notes to Consolidated Financial States
included in Item 8. “Financial Statements and Sepm@ntary
Data” of this Report for additional informationiespect of
the benefit plans.

Since recorded obligations represent
the present value of expected
pension and postretirement benefit
payments over the life of the plans,
decreases in the discount rate (used
to compute the present value of the
payments) would cause the
estimated obligations to increase.
Conversely, an increase in the
discount rate would cause the
estimated present value of the
obligations to decline.

The LTRR on plan assets reflects an
assumption regarding what the
amount of earnings would be on
existing plan assets (before
considering any future contributions
to the plans). Increases in the
assumed LTRR would cause the
projected value of plan assets
available to satisfy pension and
postretirement obligations to
increase, yielding a reduced net
expense in respect of these
obligations. A reduction in the
LTRR would reduce the amount of
projected net assets available to
satisfy pension and postretirement
obligations and, thus, cause the net
expense in respect of these
obligations to increase.

As the assumed rate of increase in
medical costs goes up, so does the
net projected obligation. Converse
if the rate of increase was assumed
to be lower, the projected obligation
would decline.

A change in plan provisions could
cause the estimate obligations to
change. An increase in annual paid
benefits would increase the
estimated present value of the
obligations and conversely, a
decrease in annual paid benefits
would decrease the present value of
the obligations.
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The rate used to discount future
estimated liabilities is
determined considering the ra
available at year end on debt
instruments that could be used
to settle the obligations of the
plan. An increase/decrease in
the discount rate of 1/4 of 1%
would impact the projected
benefit obligation by
approximately $5.3 million to
$5.7 million in relation to the
Canadian pension plan, and
impact 2012 expense by $0.3
million. An increase/decrease in
the discount rate of 1/4 of 1%
would impact the accumulated
pension benefit obligation by
approximately $13.7 million to
$14.4 million in relation to the
Salaried and Union VEBAS,
impact service and interest costs
by $0.2 million and impact 201
expense by approximately

$0.6 million to $1.0 million.

The LTRR on plan assets is
estimated by considering
historical returns and expected
returns on current and projected
asset allocations. A change in
the assumption for LTRR on
plan assets of 1/4 of 1% would
impact expense by
approximately $1.4 million in
2012 in relation to the Salaried
VEBA and the Union VEBA,
respectively.
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Description

Judgments and Uncertainties

Potential Effect if Actual Results
Differ From Assumptions

Our judgments and estimates in respect to environnrgal
commitments and contingencies

We are subject to a number of environmental laves an
regulations, to fines or penalties assessed fegatl
breaches of such laws and regulations and to clairds
litigation based upon such laws and regulationseBan ou
evaluation of environmental matters, we have eistadd
environmental accruals, primarily related to patdrgolid
waste disposal and soil and groundwater remediatiatters
These environmental accruals represent our estiofatests
reasonably expected to be incurred on a going corxasis
in the ordinary course of business based on prgsemacted
laws and regulations, currently available factisting
technology and our assessment of the likely rentiedia
action to be taken.

See Note 11 of Notes to Consolidated FinanciakBtants
included in Item 8. “Financial Statements and Sepntary
Data” of this Report for additional informationiespect of
environmental contingencies.

Our judgments and estimates in respect of conditical
asset retirement obligations.

We recognize conditional asset retirement obligegtio
(“CAROs") related to legal obligations associateithvihe
normal operations of certain of our facilities. $BeCAROS
consist primarily of incremental costs that wouid b
associated with the removal and disposal of asbdatbof
which is believed to be fully contained and encégisd
within walls, floors, ceilings or piping) of certadf our older
facilities if such facilities were to undergo majenovation
or be demolished. There are currently plans fohsuc
renovation or demolition at one facility and managat’'s
current assessment is that certain immaterial CAR@g be
triggered during the next four years. For locatiemere
there are no current plans for renovations or ditimas, the
most probable scenario is such CAROs would not be
triggered for 20 or more years, if at all.

Under current accounting guidelines, liabilitiesl anosts for
CAROs must be recognized in a company'’s financial
statements even if it is unclear when or if the ©ARIll be
triggered. If it is unclear when or if a CARO wile
triggered, companies are required to use probgbilit
weighting for possible timing scenarios to deterertine
probability weighted amounts that should be recoeghin
the company’s financial statements.

See Note 13 of Notes to Consolidated Financiak8tants
included in Item 8. “Financial Statements and Sep@ntary
Data” of this Report for additional informationiespect of
renovation and demolition contingencies.

Making estimates of possible
incremental environmental
remediation costs is subject to
inherent uncertainties. As additional
facts are developed and definitive
remediation plans and necessary
regulatory approvals for
implementation of remediation are
established or alternative
technologies are developed, changes
in these and other factors may result
in actual costs exceeding the current
environmental accruals.

The estimation of CAROs is subject
to a number of inherent uncertaint
including: (1) the timing of when
any such CARO may be incurred,
(2) the ability to accurately identify
all materials that may require spec
handling or treatment, (3) the ability
to reasonably estimate the total
incremental special handling and
other costs, (4) the ability to assess
the relative probability of different
scenarios which could give rise to a
CARO, and (5) other factors outside
a company’s control including
changes in regulations, costs and
interest rates. As such, actual costs
and the timing of such costs may
vary significantly from the
estimates, judgments and probable
scenarios we considered, which
could, in turn, have a material
impact on our future financial
statements.
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Although we believe that the
judgments and estimates
discussed herein are reasonable,
actual results could differ, and
we may be exposed to losses or
gains that could be materially
different than those reflected in
our accruals.

To the extent we prevail in
matters for which reserves have
been established, or are required
to pay amounts in excess of our
reserves, our future results from
operations could be materially
affected.

Although we believe that the
judgments and estimates
discussed herein are reasonable,
actual results could differ, and
we may be exposed to losses or
gains that could be materially
different than those reflected in
our accruals.
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Description

Judgments and Uncertainties

Potential Effect if Actual Results
Differ From Assumptions

Our judgments and estimates in respect of self insance
of employee health and workers' compensation liabtles.

We are primarily self-insured for group health irswce and
workers compensation benefits provided to employdés
purchase stop-loss insurance to protect againsizhinealth
insurance claims per individual and at an aggreigats.

The accounting for our self-insured
workers' compensation plan involv
estimates and judgments to
determine our ultimate liability
related to reported claims and clai
incurred but not reported. We
consider our historical experience,
severity factors, actuarial analysis
and existing stop loss insurance in
estimating our ultimate insurance
liability. In addition, since recorded
obligations represent the present
value of expected payments over the
life of the claims, decreases in the
discount rate (used to compute the
present value of the payments)
would cause the estimated
obligations to increase. Conversely,
an increase in the discount rate
would cause the estimated present
value of expected payments to
decrease. If our insurance claim
trends were to differ significantly
from our historic claim experience

and as the discount rate changes, we

would make a corresponding
adjustment to our insurance
reserves.
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The rate used to discount future
estimated workers'
compensation liabilities is
determined based on the U.S.
Treasury bond rate with a five-
year maturity date which
resembles the remaining
estimated life of the workers'
compensation claims. A change
in the discount rate of 1/4 of 1%
would impact the workers'
compensation liability and
operating income by
approximately $0.3 million.
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Description

Judgments and Uncertainties

Potential Effect if Actual Results
Differ From Assumptions

Long Lived Assets.

Long-lived assets other than goodwill and indeéidived
intangible assets, which are separately testeuijoairment,
are evaluated for impairment whenever events ongésin
circumstances indicate that the carrying value naybe
recoverable. When evaluating long-lived assetpftential
impairment, we first compare the carrying valuehef asset
to the asset’s estimated future cash flows (undistzl and
without interest charges). If the estimated futash flows
are less than the carrying value of the assetalilate an
impairment loss. The impairment loss calculatiompares
the fair value, which may be based on estimatadgdutash
flows (discounted and with interest charges) toabset’s
carrying value. We recognize an impairment logkéf
amount of the asset’s carrying value exceeds thetas
estimated fair value. If we recognize an impairniess, the
adjusted carrying amount of the asset becomeg\tscost
basis. For a depreciable long-lived asset, thecestbasis
will be depreciated (amortized) over the remainisgful life
of that asset.

Our impairment loss calculations
contain uncertainties because they
require management to make
assumptions and apply judgment to
estimate future cash flows and asset
fair values, including forecasting
useful lives of the assets and
selecting the discount rate that
reflects the risk inherent in future
cash flows.
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We have not made any material
changes in our impairment loss
assessment methodology.

We do not believe there is a
reasonable likelihood that there
will be a material change in the
estimates or assumptions we
to calculate long-lived asset
impairment losses. However, if
actual results are not consistent
with our estimates and
assumptions used in estimating
future cash flows and asset fair
values, we may be exposed to
further losses from impairment
charges that could be material.
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Description

Judgments and Uncertainties

Potential Effect if Actual Results
Differ From Assumptions

Income Tax.

We have substantial tax attributes available teaifthe
impact of future income taxes. We have a process fo
determining the need for a valuation allowance watpect
to these attributes. The process includes an axtersview
of both positive and negative evidence including earnings
history, future earnings, adverse recent occuriereaary
forward periods, an assessment of the industrttEdnpac
of the timing differences.

We expect to record a full statutory tax provisioriuture
periods and, therefore, the benefit of any taxtattes
realized will only affect future balances sheetd statement
of cash flows.

In accordance with GAAP, financial statements fadeim
periods include an income tax provision based en th
effective tax rate expected to be incurred in tineent year.

Inherent within the completion of
our assessment of the need for a
valuation allowance, we made
significant judgments and estimates
with respect to future operating
results, timing of the reversal of
deferred tax assets and our
assessment of current market and
industry factors. In order to
determine the effective tax rate to
apply to interim periods, estimates
and judgments are made (by taxable
jurisdiction) as to the amount of
taxable income that may be
generated, the availability of
deductions and credits expected and
the availability of net operating loss
carry forwards or other tax attributes
to offset taxable income.

Making such estimates and
judgments is subject to inherent
uncertainties given the difficulty
predicting such factors as future
market conditions, customer
requirements, the cost for key inputs
such as energy and primary
aluminum, overall operating
efficiency and many other items.
However, if among other things,

(1) actual results vary from our
forecasts due to one or more of the
factors cited above or elsewhere in
this Report, (2) income is distributed
differently than expected among tax
jurisdictions, (3) one or more
material events or transactions occur
which were not contemplated, or

(4) certain expected deductions,
credits or carry forwards are not
available, it is possible that the
effective tax rate for a year could
vary materially from the assessme
used to prepare the interim
consolidated financial statements.
See Note 7 of Notes to Consolidated
Financial Statements included in
Item 8. “Financial Statements and
Supplementary Data” of this Report
for additional discussion of these
matters.
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Although we believe that the
judgments and estimates
discussed herein are reasonable,
actual results could differ, and
we may be exposed to losses or
gains that could be material.

A change in our effective tax
rate by 1% would have had an
impact of approximately

$0.4 million to net income for
the year ended December 31,
2011.
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Description

Judgments and Uncertainties

Potential Effect if Actual Results
Differ From Assumptions

Tax Contingencies.

We use a “more likely than not” threshold for reociign of
tax attributes that are subject to uncertaintiesrapasure
reserves in respect of such expected benefits lrasdteir
probability. A number of years may elapse befopadicular
matter, for which we have established a resenauydsted
and fully resolved or clarified. We adjust our taserve and
income tax provision in the period in which actregults of
a settlement with tax authorities differs from egtablished
reserve, the statute of limitations expires forrlevant tax
authority to examine the tax position or when more
information becomes available. See Note 7 of Ntuies
Consolidated Financial Statements included in I8m
“Financial Statements and Supplementary Data” isf th
Report for additional information in respect of the
recognition of tax attributes.

Inventory Valuation.

We value our inventories at the lower of cost orkat
value. For the Fabricated Products segment, fidishe
products, work-in-process and raw material invaatare
stated on LIFO basis, and other inventories, ppalty
operating supplies and repair and maintenance, @ags
stated at average cost.

Inventory costs consist of material, labor and nfiacturing
overhead, including depreciation. Abnormal cosishsas
idle facility expenses, freight, handling costs apdilage,
are accounted for as current period charges. Werdate
the market value of our inventories based on theeat
replacement cost, by purchase or by reproducticem that
it does not exceed the net realizable value aischivt less
than net realizable value reduced by an approximateal
profit margin.

Our reserve for contingent tax
liabilities reflects uncertainties
because management is required to
make assumptions and to apply
judgment to estimate the exposures
associated with our various filing
positions.

Our effective income tax rate is also
affected by changes in tax law, the
tax jurisdiction of new plants or
business ventures, the level of
earnings and the results of tax
audits.

Our estimate of market value of our
inventories contains uncertainties
because management is required to
make assumptions and to apply
judgment to estimate the selling
price of our inventories, costs to
complete our inventories and normal
profit margin.

Making such estimates and
judgments is subject to inherent
uncertainties given the difficulty
predicting such factors as future
commodity prices and market
conditions.
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Although management believes
that the judgments and estima
discussed herein are reasonable,
actual results could differ, and
we may be exposed to losses or
gains that could be material.

To the extent we prevail in
matters for which reserves have
been established, or are required
to pay amounts in excess of our
reserves, our effective income
tax rate in a given financial
statement period could be
materially affected. An
unfavorable tax settlement col
require use of our cash and
would result in an increase in
our effective income tax rate in
the period of resolution. A
favorable tax settlement would
be recognized as a reduction in
our effective income tax rate in
the period of resolution.

Our liability related to uncertain
tax positions at December 31,
2011 was $13.4 million.

Although we believe that the
judgments and estimates
discussed herein are reasonable,
actual results could differ, and
we may be exposed to losses or
gains that could be material.
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Description

Judgments and Uncertainties

Potential Effect if Actual Results
Differ From Assumptions

Notes and Call Options.

The cash conversion feature of the Notes and tile Ca
Options are accounted for as derivative instrumeéfes
measure the value of the cash conversion featutteeas
difference between the estimated fair value ofMbé&es and
the estimated fair value of the Notes without thstc
conversion feature. We value the Notes based otradang
price of the Notes and we value the Notes withbatdash
conversion feature based on the present valuesgeties of
fixed income cash flows under the Notes, with a daaory
redemption in 2015. We value the Call Options using
binomial lattice valuation model.

Acquisition, Goodwill and Intangible Assets.

We accounted for acquisitions using the purchag@aedeof
accounting, which requires that the assets acqaineld
liabilities assumed to be recorded at the dateqfimition at
their respective estimated fair values.

We recognize goodwill as of the acquisition dateaa
residual over the fair values of the identifiabt# assets
acquired. Goodwill is tested for impairment at te@s an
annual basis, as well as on an interim basis asanad, at
the time of events and changes in circumstances.

Definite-lived intangible assets acquired will beatized
over the estimated useful lives of the respectsgets, to
reflect the pattern in which the economic benefftthe
intangible assets are consumed. In the event tierpa
cannot be reliably determined, we use a straigia-Ii
amortization method. Whenever events or changes in
circumstances indicate that the carrying amouthef
intangible assets may not be recoverable, the gitién
assets will be reviewed for impairment.

New Accounting Pronouncements

Significant inputs to the model
include our stock price, risk-free
rate, credit spread, dividend yield,
expected volatility of our stock
price, and probability of certain
corporate events, all of which are
observable inputs by market
participants. Our estimates of fair
value of the cash conversion feature
of the Notes and the Call Options
contain uncertainties given the
difficulty in predicting factors such
as the expected volatility of our
stock price and the probability of
certain corporate events. The
primary driver of fair values of both
the Call Option and the cash
conversion feature of the Notes is
our stock price.

The judgments made in determining
the estimated fair value assigned to
each class of assets acquired and
liabilities assumed, as well as asset
lives, can significantly impact our
results of operations. Fair values and
useful lives are determined based
among other factors, the expected
future period of benefit of the asset,
the various characteristics of the
asset and projected cash flows. As
the determination of an asset’s fair
value and useful life involves
management making certain
estimates and because these
estimates form the basis for the
determination of whether or not an
impairment charge should be
recorded, these estimates are
considered to be critical accounting
estimates.

An increase of $10 in our stock
price would cause the net
estimated fair values of the cash
conversion feature and the Call
Options to decrease by
approximately $2 million. A
decrease of $10 in our stock
price would cause the net
estimated fair values of the cash
conversion feature and the Call
Options to increase by
approximately $3 million. We

do not expect the net change in
the fair value of these
derivatives to have a material
impact to our financial
statements, over time.

We do not believe there is a
reasonable likelihood that there
will be a material change in the
estimates or assumptions we

to calculate goodwill and
intangible assets. However, if
actual results are not consistent
with our estimates and
assumptions used in estimating
future cash flows and fair valu
assigned to each class of assets
acquired and liabilities assume
we may be exposed to losses
from impairment charges that
could be material.

For a discussion of all recently adopted and régésgued but not yet adopted accounting pronources) see the section “New
Accounting Pronouncements” from Note 1 of Note€tmsolidated Financial Statements included in I8rtFinancial Statements and

Supplementary Data” of this Report.

Available Information

We file Annual Reports on Form 10-K, Quarterly Rep@n Form 10-Q, Current Reports on Form 8-K, Ri8tatements, and other
information with the SEC. You may inspect and,ddee, copy any document that we file with the SE@e SEC's
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Public Reference Room at 100 F Street, N.E., Wasbim D.C. 20549. Please call the SEC at 1-800-S&8&D for further information on the
Public Reference Room. You may also obtain the oeus that we file electronically from the SEC'dsite at http://www.sec.govOur

filings with the SEC, as well as news releasespanoements of upcoming earnings calls and evemsich management participates or hosts
with members of the investment community, and @hige of webcasts of such earnings calls and iovestents, and related investor
presentations, are also available on our webshéat/www.kaiseraluminum.cominformation on our website is not incorporatetbithis
Report.

Item 7A. Quantitative and Qualitative Disclosures About MarkRisk

Our operating results are sensitive to changeserptices of primary aluminum and fabricated alumirproducts, and also depend to a
significant degree upon the volume and mix of adiducts sold. As discussed more fully in Note 1Xofes to Interim Consolidated Financial
Statements included in Item 8. “Financial Statermamid Supplementary Data” of this Report, we haswtically utilized hedging transactions
to lock in a specified price or range of pricesdertain products which we sell or consume in godpction process and to mitigate our
exposure to changes in energy prices and foreigermcy exchange rates.

Sensitivity

Primary/Secondary Aluminumur pricing of fabricated aluminum products is gailg intended to lock in a conversion margin
(representing the value added from the fabricgtimtess(es)) and to pass metal price risk to cgtomers. However, in certain instances we
enter into firm-price arrangements with our custmsrand incur price risk on our anticipated primalyminum purchases in respect of such
customer orders. At the time our Fabricated Pradsegment enters into a firm-price customer coptoas Hedging business unit and
Fabricated Products segment enter into an “intdredge” so that metal price risk resides in ourgiegl business unit under All Other. Results
from internal hedging activities between our Fadied Products segment and Hedging business uminelie in consolidation. The Hedging
business unit uses third-party hedging instrumenlisnit exposure to metal price risks relateditmfprice customer sales contracts and such
transactions may have an adverse effect on oundiabposition, results of operations and cash $low

Total fabricated products shipments during 20101,02and 2009 that contained fixed price terms Wiarenillions of pounds) 157.0 , 97.0
and 162.7 , respectively. At December 31, 2011 hae sales contracts for the delivery of fabricatkeshinum products that have the effect of
creating price risk on anticipated purchases ahaium for 2012 and 2013 , totaling approximatetyrfiillions of pounds) 103.1 and 0.4 ,
respectively.

Foreign CurrencyWe, from time to time, enter into forward exchamgatracts to hedge material exposures for foreigreacies. Our
primary foreign exchange exposure is our operato®ds of our London, Ontario facility and for castmmitments for equipment purchases.

We do not anticipate recognition of equity incomédosses relating to our investment in Angleseydleast the next 12 months. Further,
we expect to purchase and sell our share of Angleseondary aluminum production under pricing madras that are intended to eliminate
metal price risk and currency exchange risk. Assalt, the British Pound Sterling exchange expoeeleged to our income and cash flow
relating to Anglesey is effectively eliminated hetnear-term.

Energy.We are exposed to energy price risk from fluctuaprices for natural gas and electricity. We estanhat, before consideration of
any hedging activities and the potential to passutph higher natural gas prices to customers, 8ad0 change in natural gas prices (per
mmBtu) impacts our annual operating costs by apprately $4.0 million . We estimate that the enepgige risk from fluctuations in
electricity prices, net of the impact of our el@gty-related hedging agreements, would not likede a material effect on our annual operating
costs.

We, from time-to-time, in the ordinary course oklmess, enter into hedging transactions with msjppliers of energy and energy-related
financial investments. As of December 31, 2011r,exgposure to fluctuations in natural gas prices been substantially reduced for
approximately 85% , 53% and 5% of the expectedrahyias purchases for 2012 , 2013 and 2014 , régplyc
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KAISER ALUMINUM CORPORATION AND SUBSIDIARY COMPANIE S
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders of
Kaiser Aluminum Corporation
Foothill Ranch, California

We have audited the accompanying consolidated balgineets of Kaiser Aluminum Corporation and suases (the “Company”) as of
December 31, 2011 and 2010, and the related coiasetl statements of income, comprehensive (lose)rie, stockholders' equity, and cash
flows for each of the three years ended Decembe2@l1. These financial statements are the redpititysof the Company's management. (
responsibility is to express an opinion on thesaritial statements based on our audits.

We conducted our audits in accordance with thedstats of the Public Company Accounting OversighamiqUnited States). Those standards
require that we plan and perform the audit to sbteasonable assurance about whether the finestatements are free of material
misstatement. An audit includes examining, on aliasis, evidence supporting the amounts and digids in the financial statements. An a
also includes assessing the accounting princiged and significant estimates made by managemeniglhas evaluating the overall financial
statement presentation. We believe that our apditgide a reasonable basis for our opinion.

In our opinion, the consolidated financial statetaerferred to above present fairly, in all materégpects, the financial position of Kaiser
Aluminum Corporation and subsidiaries as of Decandie 2011 and 2010, and the results of their djmersiand their cash flows for each of
the three years in the period ended December 311,20 conformity with accounting principles genbraccepted in the United States of
America.

We have also audited, in accordance with the stasd# the Public Company Accounting Oversight Bo@snited States), the Company's
internal control over financial reporting as of Batber 31, 2011, based on the criteria establighbdernal Control - Integrated Framework
issued by the Committee of Sponsoring Organizatidrise Treadway Commission and our report datdauey 29, 2012 expressed an
adverse opinion on the Company's internal contvel dinancial reporting because of a material weakn

/s/ DELOITTE & TOUCHE LLP

Costa Mesa, California
February 29, 2012
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders of
Kaiser Aluminum Corporation
Foothill Ranch, California

We have audited Kaiser Aluminum Corporation's anasgliaries' (the “Company's”) internal control pfieancial reporting as of December 31, 2011, Hase
on criteria established imternal Control - Integrated Framewoiksued by the Committee of Sponsoring Organizatidrike Treadway Commission. The
Company's management is responsible for maintaiffagtive internal control over financial repogiand for its assessment of the effectivenesstefrial
control over financial reporting, included in thecampanying Management's Report on Internal Co@x@r Financial Reporting. Our responsibility is to
express an opinion on the Company's internal cbater financial reporting based on our audit.

We conducted our audit in accordance with the statedof the Public Company Accounting Oversight@dé@nited States). Those standards require that we
plan and perform the audit to obtain reasonablerasse about whether effective internal controlrdireancial reporting was maintained in all materia
respects. Our audit included obtaining an undedatgnof internal control over financial reportirggsessing the risk that a material weakness etasting and
evaluating the design and operating effectivenégst@rnal control based on that risk, and perfergnsuch other procedures as we considered necesshgy
circumstances. We believe that our audit providesagonable basis for our opinion.

A company's internal control over financial repagtis a process designed by, or under the supenvigi the company's principal executive and ppati
financial officers, or persons performing similan€tions, and effected by the company's boardrettbrs, management, and other personnel to provide
reasonable assurance regarding the reliabilitynaitial reporting and the preparation of finansiatements for external purposes in accordandegeiterall
accepted accounting principles. A company's intezoatrol over financial reporting includes thos#igies and procedures that (1) pertain to the teaignce
of records that, in reasonable detail, accuratet/fairly reflect the transactions and dispositiohthe assets of the company; (2) provide readeregsurance
that transactions are recorded as necessary tatgeaparation of financial statements in accoréanih generally accepted accounting principles!, tat
receipts and expenditures of the company are baade only in accordance with authorizations of rgangent and directors of the company; and (3) peovid
reasonable assurance regarding prevention or tidetBction of unauthorized acquisition, use, opatdtion of the company's assets that could havatarial
effect on the financial statements.

Because of the inherent limitations of internaltcohover financial reporting, including the poséit of collusion or improper management overrife
controls, material misstatements due to errorasdrmay not be prevented or detected on a timedig bAlso, projections of any evaluation of theseffveness
of the internal control over financial reportingftdure periods are subject to the risk that thetrds may become inadequate because of changesditions,
or that the degree of compliance with the policieprocedures may deteriorate.

A material weakness is a deficiency, or a combametif deficiencies, in internal control over fing&iaeporting, such that there is a reasonableipitigsthat a
material misstatement of the company's annualterim financial statements will not be preventedietected on a timely basis. The following material
weakness has been identified and included in maneages assessment: the review of the completemelsaczuracy of information used to value the
postretirement benefit obligations of the unionwaéry employee's beneficiary association.

This material weakness was considered in detergitie nature, timing, and extent of audit testdiagpn our audit of the consolidated financialtstaents a
of and for the year ended December 31, 2011, o€tirepany and this report does not affect our repouch financial statements.

In our opinion, because of the effect of the matexeakness identified above on the achievemetiteobbjectives of the control criteria, the Compaag not
maintained effective internal control over finaeiporting as of December 31, 2011, based onriteria established imternal Control - Integrated
Frameworkissued by the Committee of Sponsoring Organizatidriee Treadway Commission.

We have also audited, in accordance with the stasd# the Public Company Accounting Oversight Bio@snited States), the consolidated financial
statements as of and for the year ended Decemb@031, of the Company and our report dated Fepr2@r2012 expressed an unqualified opinion oneghos
financial statements.

/s/ DELOITTE & TOUCHE LLP

Costa Mesa, California

February 29, 2012
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KAISER ALUMINUM CORPORATION AND SUBSIDIARY COMPANIE S
CONSOLIDATED BALANCE SHEETS

December 31,
2011 December 31, 2010

(In millions of dollars, except share and per
share amounts)

ASSETS

Current assets:
Cash and cash equivalents $ 49.¢ $ 135.¢
Receivables:

Trade, less allowance for doubtful receivables@fst December 31, 2011 and $0.6 at

December 31, 2010, respectively 98.¢ 83.C

Other 1.2 5.2
Inventories 205.7 167.t
Prepaid expenses and other current assets 78.€ 80.1

Total current assets 434.F 471.¢
Property, plant, and equipment — net 367.¢ 354.1
Net asset in respect of VEBA(S) 144 158.(
Deferred tax assets — net 226.¢ 245.%
Intangible assets — net 37.2 4.C
Goodwill 37.2 3.1
Other assets 72.% 83.C

Total $ 1,320 % 1,318.¢

LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities:

Accounts payable $ 62.2 $ 50.¢
Accrued salaries, wages, and related expenses 30.¢ 31.1
Other accrued liabilities 41.C 42.C
Payable to affiliate 14.4 17.1
Long-term debt-current portion 1.3 1.3
Total current liabilities 149.¢ 142
Net liability in respect of VEBA 20.€ —
Long-term liabilities 126.( 134.5
Cash convertible senior notes 148.( 141.¢
Other long-term debt 34 11.¢
Total liabilities 447 .¢ 430.2

Commitments and contingencies — Note 11
Stockholders’ equity:

Preferred stock, 5,000,000 shares authorized htetember 31, 2011 and December 31, 2010; no
shares were issued and outstanding at Decemb2031,and December 31, 2010 — —

Common stock, par value $0.01, 90,000,000 sharth®azed at both December 31, 2011 and at
December 31, 2010; 19,253,185 shares issued asthoding at December 31, 2011 and 19,214,4

shares issued and outstanding at December 31, 2010 0.2 0.2
Additional capital 998.¢ 987.1
Retained earnings 84.4 78.C
Common stock owned by Union VEBA subject to transéstrictions, at reorganization value,
2,202,495 shares at December 31, 2011 and 3,528t286s at December 31, 2010 (52.9 (84.€)
Treasury stock, at cost, 1,724,606 shares at Deze8ih 2011 and December 31, 2010 (72.9) (72.9)
Accumulated other comprehensive loss (85.0 (219.9)
Total stockholders’ equity 872.¢ 888.1

Total $ 1,320.¢ $ 1,318.¢




The accompanying notes to consolidated financééstents are an integral part of these statements.
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KAISER ALUMINUM CORPORATION AND SUBSIDIARY COMPANIE S

STATEMENTS OF CONSOLIDATED INCOME

Year Ended December 31,

2011 2010 2009
(In millions of dollars, except share and per sharamounts)
Net sales $ 1,301 $ 1,079.. $ 987.(
Costs and expenses:
Cost of products sold:
Cost of products sold, excluding depreciation, armation and other items 1,158.¢ 946.¢ 766.4
Lower of cost or market inventory write-down — — 9.2
Impairment of investment in Anglesey — — 1.8
Restructuring costs and other (benefits) charges (0.3 0.3 5.4
Depreciation and amortization 25.2 19.¢ 16.£
Selling, administrative, research and developmeam, general 62.7 67.7 69.¢
Other operating (benefits) charges, net (0.2 4.C (0.9)
Total costs and expenses 1,246.: 1,038.( 868.:
Operating income 55.C 41.1 118.7
Other (expense) income:
Interest expense (18.0 (11.9) —
Other income (expense), net 4.3 4.2 (0.2
Income before income taxes 41.¢ 25.1 118.¢
Income tax provision (16.2) (13.7) (48.1)
Net income $ 251 $ 120 % 70.t
Earnings per common share, Basic:
Net income per share $ 1.3z % 061 $ 3.51
Earnings per common share, Diluted:
Net income per share $ 132 $ 061 $ 3.51
Weighted-average number of common shares outstai(ag0):
Basic 18,97¢ 19,373 19,63¢
Diluted 18,97¢ 19,373 19,63¢

The accompanying notes to consolidated financééstents are an integral part of these statements.
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KAISER ALUMINUM CORPORATION AND SUBSIDIARY COMPANIE S
STATEMENTS OF CONSOLIDATED COMPREHENSIVE (LOSS) INC OME

Year Ended December 31,

2011 2010 2009

(In millions of dollars, except share and per sharamounts)

Net income $ 251 % 12.C $ 70.5

Other comprehensive (loss) income:
Defined benefit pension plan and VEBAs

Net actuarial (loss) gain arising during the péri (110.¢ 25.k 66.<
Prior service cost arising during the period — — (33.9
Reclassification adjustments:
Less: amortization of net actuarial loss 0.6 0.7 3.8
Less: amortization of prior service cost 4.2 4.2 1.€
Other comprehensive (loss) income relating to @efibenefit pension plan and
VEBASs (105.¢) 30.4 37.¢
Unrealized (loss) gain on available for sale sei@sri (0.2) 0.1 —
Foreign currency translation adjustment 0.2 (0.5 (1.5)
Other comprehensive (loss) income, before tax (205.%) 30.C 36.Z
Income tax benefit (expense) related to items leéotomprehensive (loss)
income 40.4 (11.5) (14.3)
Other comprehensive (loss) income, net of tax (65.9) 18.5 22.1
Comprehensive (loss) income $ (402 $ 308§ 92.

The accompanying notes to consolidated financiéstents are an integral part of these statements.
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KAISER ALUMINUM CORPORATION AND SUBSIDIARY COMPANIE S
STATEMENTS OF CONSOLIDATED STOCKHOLDERS’ EQUITY

BALANCE, December 31, 2008

Net income

Other comprehensive income, net
tax

Capital distribution by
unconsolidated affiliate to its parent
company

Issuance of non-vested shares to
employees

Issuance of common shares to
employees in lieu of cash bonus

Issuance of common shares to
directors

Issuance of common shares to
employees upon vesting of restricted
stock units and performance shares

Cancellation of employee non-
vested shares

Cash dividends on common stock
($0.96 per share)
Tax deficiency upon vesting of nor

vested shares and dividend payme
on unvested shares expected to v¢

Amortization of unearned equity
compensation

BALANCE, December 31, 2009

Net income

Other comprehensive income, net
tax

Sale of Union VEBA shares by the
Union VEBA, net of tax of $19.6
Issuance of warrants

Issuance of non-vested shares to
employees

Issuance of common shares to
directors

Issuance of common shares to
employees upon vesting of restricted
stock units and performance shares
Cancellation of employee non-
vested shares

Cancellation of shares to cover
employees’ tax withholdings upon
vesting of non-vested shares

Repurchase of common stock

Cash dividends on common stock
($0.96 per share)

Amortization of unearned equity
compensation

BALANCE, December 31, 2010

Net income

Other comprehensive loss, net of tax

Sale of Union VEBA shares by the
Union VEBA, net of tax of $25.0
Issuance of non-vested shares to
employees

Issuance of common shares to
dirartare

Common
Stock
Owned by
Union
VEBA Accumulated
Common Subject to Other
Shares Common Additional Retained Transfer Treasury Comprehensive
Outstanding Stock Capital Earnings Restriction Stock Income (Loss) Total
(In millions of dollars, except for shares)
20,044,91 02 $ 958.6 $ 34.1 (116.9) $ (28.7) $ (60.9) $ 788.1
— — — 70.t — — — 70.t
22.1 22.1
— — () — — — — (0.
196,82¢ — — — — — — —
15,67« — 0.2 — — — — 0.2
3,73¢ — 0.1 — — — — 0.1
21,08¢ —_ —_ —_ —_ —_ —_ —_
(5,66¢) — — — — — — —
—_ —_ —_ (19.€) —_ —_ —_ (19.€)
= = 0.9 = = = = 0.7)
—_ —_ 9.C —_ —_ —_ —_ 9.C
20,276,57 02 $ 967.6 $ 85.C (116.9) $ 28.7) $ (382 $ 870.%
— — 12.C — — — 12.C
18.5 18.5
— — 0.7 — 31.¢ — — 32.t
— — 14.2 — — — — 14.2
97,93 —_ —_ —_ —_ —_ —_ —_
4,61z — 0.2 — — — — 0.2
4,93¢ — — — — — — —
(5,96¢) — — — — — — —
(11,729 —_ (0.4) —_ —_ —_ —_ (0.4)
(1,151,901 — — — — (44.2) — (44.2)
— — — (29.0) — — — (29.0)
— — 4.5 — — — — 4.t
19,214,45 02 $ 987.1 % 78.C 84.¢) $ (729 $ (19.9 $ 888.7
— — — % 25.1 — % — % — % 25.1
_ _ — — — — (65.%) (65.%)
— — 8.8 — 31.7 — — 40.5
83,06¢ —_ —_ —_ —_ —_ —_ —_
2 7R — no9 — — — — ns



Issuance of common shares to
employees upon vesting of restricted
stock units and performance shares

Cancellation of employee non-
vested shares

Cancellation of shares to cover
employees’ tax withholdings upon
vesting of non-vested shares

Cash dividends on common stock
($0.96 per share)

Excess tax benefit upon vesting of
non-vested shares and dividend
payment on unvested shares
expected to vest

Amortization of unearned equity
compensation

Reclassification relating to dividen
on unvested equity awards

BALANCE, December 31, 2011

17,44¢ — — — — — — —
(2,889 — _ _ _ _ . .
(62,637 — (3.1) — — — — (3.1)

— — — (18.9 — — — (18.9)

0.2 0.2

— — 5.2 — — — — 5.2

— — — 0.2 — — — 0.2
19,253,18 $ 02 $ 998.2 84s % (629 $ (729 $ (8500 $ 872

The accompanying notes to consolidated financiéstents are an integral part of these statements.
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KAISER ALUMINUM CORPORATION AND SUBSIDIARY COMPANIE S
STATEMENTS OF CONSOLIDATED CASH FLOWS

Year Ended December 31,

2011 2010 2009

(In millions of dollars)
Cash flows from operating activities:

Net income $ 251 % 120 % 70.t
Adjustments to reconcile net income to net cashigesl by operating activities:
Depreciation of property, plant and equipment 23.C 19.t 16.£
Amortization of definite-lived intangible assets 2.2 0.3 —
Amortization of debt discount and debt issuancescos 8.6 4.5 —
Deferred income taxes 17.€ 13.z 47.3
Excess tax (benefit) deficiency upon vesting of-wested shares and dividend
payment on unvested shares expected to vest (0.2 — 0.1
Non-cash equity compensation 5.4 4.7 9.1
Net non-cash LIFO (benefit) charges and lower et oo market inventory
write-down (7.2) 16.5 18.C
Non-cash unrealized losses (gains) on derivatigitipas 25.¢ 5.3 (80.5)
Amortization of option premiums (received) paidt ne (1.2 1.8 5.E
Non-cash impairment charges — 4.6 2.3
Equity in income of unconsolidated affiliate, nédistributions — — (1.9
Losses on disposition of property, plant and eqeipim 0.2 0.1 0.1
Non-cash net periodic benefit (income) costs (5.7 5.1 5.3
Other non-cash changes in assets and liabilities 04 (0.7) 0.2
Changes in operating assets and liabilities, neffett of acquisition:
Trade and other receivables (8.3 2.2 30.1
Receivable from affiliate — 0.2 11.€
Inventories (excluding LIFO adjustments and lowkecast or market write-
down) (24.5) (56.9) 29.1
Prepaid expenses and other current assets (2.9 (0.9 (2.0
Accounts payable 10.€ 4.2 (2.5)
Accrued liabilities (1.5 0.4 (19.¢)
Payable to affiliate (2.7) 8.1 (18.5)
Long-term assets and liabilities, net (2.4) 24.¢€ 7.3
Net cash provided by operating activities 62.€ 66.5 127.7
Cash flows from investing activities:
Capital expenditures (32.5) (38.9) (59.2)
Purchase of available for sale securities 0.3 (4.9 —
Proceeds from disposal of property, plant and eqgeint 0.7 4.8 —
Cash payment for acquisition of manufacturing fgcénd related assets (net of
$4.9 of cash received in connection with the adtjoisin 2011) (83.29) (9.0 —
Change in restricted cash (2.0 1.1 18.t
Net cash used in investing activities (116.9 (46.9) (40.7)
Cash flows from financing activities:
Proceeds from issuance of cash convertible seoi@sn — 175.( —
Cash paid for financing costs in connection wiguence of cash convertible
senior notes — (5.9 —
Purchase of call option in connection with issuanfceash convertible senior
notes — (31.9 —
Proceeds from issuance of warrants — 14.: —
Repayment of capital lease (0.7 — —

Ranavmant nf nrnmicenns nnt R mn =N —



Borrowings under the revolving credit facility
Repayment of borrowings under the revolving créatitlity
Cash paid for financing costs in connection with tavolving credit facility

Excess tax benefit (deficiency) upon vesting of-wested shares and dividenc
payment on unvested shares expected to vest

Repurchase of common stock to cover employeestitikioldings upon vesting
of non-vested shares

Repurchase of common stock
Cash dividend paid to stockholders
Net cash (used in) provided by financing activities
Net (decrease) increase in cash and cash equisalering the period
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

The accompanying notes to consolidated financééstents are an integral part of these statements.
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1. Summary of Significant Accounting Policies

Organization and Nature of Operatiort§aiser Aluminum Corporation (together with its sigliries, unless the context otherwise requires,
the “Company”) specializes in the production of séabricated specialty aluminum products, withdfgerations consisting of one reportable
segment in the aluminum industry, Fabricated Prtsdiidhe Company also owns a 49% non-controllingrégt in Anglesey Aluminium
Limited (“Anglesey”), which owns and operates as®tary aluminum remelt and casting facility in Hudad, Wales. See Note 15 for
additional information regarding the Company's régdle segment and its other business units.

Recent Acquisitiongn January 2011, the Company acquired the manufagtéacility and related assets of Alexco, L.L({CAlexco”) in
Chandler, Arizona (the “Chandler, Arizona (Extrusidacility”). The Chandler, Arizona (Extrusion)diéity manufactures hard alloy extrusions
for the aerospace industry and is a well estaldisupplier of aerospace extrusions. The acquisgi@sitions the Company in a significant
market segment that provides a natural complenceitd product offerings for aerospace applicati(see Note 5 ).

In August 2010, the Company acquired the manufagjacility and related assets of Nichols Wiregdmporated (“Nichols”) in Florence,
Alabama (the “Florence, Alabama facility”). The Fdace, Alabama facility manufactures bare mechalt@y wire products, nails and
aluminum rod and expands the Company's offeringsrall diameter rod, bar and wire products to tben@any's core end market segments
for aerospace and high strength products, genegaheering products and extrusions for automotpmglieations (see Note 5).

Principles of Consolidation and Basis of PresemtatiThe consolidated financial statements include to®ants of the Company and its
wholly owned subsidiaries, and are prepared inm@ewwe with United States generally accepted adomuprinciples (“GAAP”) and the rules
and regulations of the Securities and Exchange Gesiom (the “SEC”). Intercompany balances and tatigns are eliminated. The
consolidated financial statements include the te@flmanufacturing facilities acquired by the Camyp from the effective date of each
acquisition.

The Company suspended the use of the equity methaccounting with respect to its ownership in Aeggly commencing in the quarter
ended September 30, 2009. As a result, the Comgidnyot record equity in income from Anglesey fayaf the periods presented herein.
carrying amount of the Company's investment in &agl was zero at both December 31, 2011 and Dec&hp2010 . The Company does
not anticipate resuming the use of the equity netifcaccounting with respect to its investment imghesey during the next 12 months.

Use of Estimates in the Preparation of Financialt8mentsThe preparation of financial statements in accoctdamith GAAP requires the
use of estimates and assumptions that affect glertedd amounts of assets and liabilities, disclesdircontingent assets and liabilities known to
exist as of the date the financial statements abdighed, and the reported amounts of revenueggpenses during the reporting period.
Uncertainties with respect to such estimates asdmagtions are inherent in the preparation of then@any’s consolidated financial statements;
accordingly, it is possible that the actual resaidtald differ from these estimates and assumptwh#h could have a material effect on the
reported amounts of the Company’s consolidatechiied position and results of operations.

Recognition of SaleSales are generally recognized on a gross basis titheg ownership and risk of loss pass to thednand
collectability is reasonably assured. A provisiondstimated sales returns from, and allowancesugipmers is made in the same period as the
related revenues are recognized, based on hidteriparience or the specific identification of areet necessitating a reserve.

From time to time, in the ordinary course of busB)ghe Company may enter into agreements witloest in which the Company, in
return for a fee, agrees to reserve certain amafrits existing production capacity for the custandefer an existing customer purchase
commitment into future periods and reserve cemaiounts of its expected production capacity inehmeriods for the customer, or cancel or
reduce existing commitments under existing constatlhese agreements may have terms or impact geziadeding one year.

Certain of the capacity reservation and commitnaerfierral agreements provide for periodic, suchusstgrly or annual, billing for the
duration of the contract. For capacity reservatigreements, the Company recognizes revenue ratabhthe period of the capacity
reservation. Accordingly, the Company may recognienue prior to billing reservation fees. Unldlleceivables are included within Trade
receivables on the Company's Consolidated BalaheetS (see Note 2 ). For commitment deferral ageeésnthe Company recognizes
revenue upon the earlier occurrence of the relsadsl of product or the end of the commitment periocdonnection with other agreements, the
Company may collect funds from customers in advaridke periods for which (i) the production capaés reserved, (i) commitments are
deferred, (iii) commitments are
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reduced or (iv) performance is completed, in whagbnt the recognition of revenue is deferred dhélfee is earned. Any unearned fees are
included within Other accrued liabilities or Lorgrt liabilities, as appropriate, on the Companysagolidated Balance Sheets (see Note 2 ).

Stock-Based Compensati@tock-based compensation in the form of servicedbasvards is provided to executive officers, cartai
employees and directors, and is accounted foliratdéue. The Company measures the cost of servezesved in exchange for an award of
equity instruments based on the grant-date fairevaf the award and the number of awards expeotatiitnately vest. The cost of an award is
recognized as an expense over the requisite sepeited of the award on a straight-line basis. Thenpany has elected to amortize
compensation expense for equity awards with grageting using the straight-line method (see Notg. 10

The Company also grants performance-based awardetutive officers and other key employees. Tlaesards are subject to
performance requirements pertaining to the Compgasgonomic value added (“EVA”) performance, measduaneer specified three -year
performance periods. The EVA is a measure of tlregxof the Company's adjusted pre-tax operatogme for a particular year over a pre-
determined percentage of the adjusted net ass#is adhmediately preceding year, as defined inGbmpany's annual long-term incentive
(“LTI") programs. The number of performance shaikany, that will ultimately vest and result inetissuance of common shares depends on
the average annual EVA achieved for the specifieget -year performance periods. The fair valueeofqymance-based awards is measured
based on the most probable outcome of the perfarenamndition, which is estimated quarterly using @ompany's forecast and actual results.
The Company expenses the fair value, after assuariregtimated forfeiture rate, over the specifiedd year performance periods on a rat:
basis (see Note 10).

Shipping and Handling CostShipping and handling costs are recorded as a coemp@f Cost of products sold excluding deprecigtio
amortization and other items.

Advertising CostsAdvertising costs, which are included in Sellingpanistrative, research and development, and geremexpensed as
incurred. Advertising costs for 2011 , 2010 and2@@re $0.4 , $0.3 , and $0.4 , respectively.

Research and Development Co&ssearch and development costs, which are inclid8dlling, research and development, and general,
are expensed as incurred. Research and develogostatfor 2011 , 2010 and 2009 were $6.1 , $40@ $4.4 , respectively.

Major Maintenance ActivitiedAll of the major maintenance costs are accounteddong the direct expensing method.

Cash and Cash EquivalenfBhe Company considers only those short-term, hiiglid investments with original maturities of 9fays or
less when purchased to be cash equivalents. The@&uors cash equivalents consist primarily of fuimdsavings accounts, demand notes,
money market accounts and other highly liquid itmests, which are classified within Level 1 of ta@ value hierarchy.

Restricted CashilThe Company is required to keep certain amountdeposit relating to workers’ compensation and ottggeements. The
Company accounts for such deposits as restrictgl (s2e Note 2 ).

Trade Receivables and Allowance for Doubtful Acteurrade receivables primarily consist of amountsebiflo customers for products
sold. Accounts receivable are generally due witirdays. For the majority of its receivables, tlmnpany establishes an allowance for
doubtful accounts based upon collection experiamckother factors. On certain other receivablegevtiee Company is aware of a specific
customer’s inability or reluctance to pay, an abmwe for doubtful accounts is established agamsiats due, to reduce the net receivable
balance to the amount the Company reasonably exteecbllect. However, if circumstances change Gbmpany’s estimate of the
recoverability of accounts receivable could beatéht. Circumstances that could affect the Compaagtimates include, but are not limited to,
customer credit issues and general economic conditiAccounts are written off once deemed to bellextible. Any subsequent cash
collections relating to accounts that have beewipusly written off are typically recorded as auwetion to total bad debt expense in the period
of payment.

InventoriesInventories are stated at the lower of cost or miavklue. Finished products, work-in-process amdmeterial inventories are
stated on the last-in, first-out (“LIFO”) basis.&ompany recorded net non-cash LIFO inventorydbes charges of approximately $(7.1) ,
$16.5 and $8.7 during 2011 , 2010 and 2009 , r¢ispdc These amounts are primarily a result ofrayess in metal prices and changes in
inventory volumes. The excesses of current cost theestated LIFO value of inventory at December2fil1 and December 31, 2010 were
$29.4 and $36.4 , respectively. Other inventopesicipally operating supplies and repair and maiahce parts, are stated at average cost.
Inventory costs consist of material, labor and nfiacturing overhead, including depreciation. Abndrowsts, such as idle facility expenses,
freight, handling costs and spoilage, are accouiuteds current period charges. All of the Compsityentories at December 31, 2011 and
December 31, 2010 were included in the Fabricatedu®ts segment (see Note 2 for the componentsv/ehiories).
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Property, Plant, and Equipment - N&roperty, plant and equipment is recorded at sest Note 2 ). Construction in progress is included
within Property, plant, and equipment - net in @@nsolidated Balance Sheets. Interest relatecetodhstruction of qualifying assets is
capitalized as part of the construction costs. ddggregate amount of interest capitalized is limitethe interest expense incurred in the period.
The amount of interest expense capitalized as raniin in progress was $1.3 , $2.8 and $2.7 du2ibityl , 2010 and 2009 , respectively.

Depreciation is computed using the straight-linéhod at rates based on the estimated useful li/dgeorarious classes of assets. Capital
lease assets and leasehold improvements are depreon a straight-line basis over the shortehefestimated useful lives of the assets or the
lease term. The principal estimated useful lives,as follows:

Range (in years)

Land improvements 3 - 25
Buildings and leasehold improvements 15 - 45
Machinery and equipment 1- 24
Capital lease assets 3

Depreciation expense is not included in Cost ofipots sold, excluding depreciation, amortizatiod ather items, but is included in
Depreciation and amortization on the Statemen@aofsolidated Income. For 2011 , 2010 and 2009 Ctdrapany recorded depreciation
expense of $22.7 , $19.4 and $16.2 , respectivelgting to the Company's operating facilitiestiFabricated Products segment. An
immaterial amount of depreciation expense wasrasorded in the Company's Corporate and Otherlifpedaods presented herein.

Property, plant and equipment are reviewed for impant whenever events or changes in circumstaindésate that the carrying amount
of the asset or group of assets may not be recoleeréhe Company regularly assesses whether eaadtsircumstances with the potential to
trigger impairment have occurred and relies onralver of factors, including operating results, bassplans, economic projections, and
anticipated future cash flow, to make such assestsm€&he Company uses an estimate of the futuresscmahted cash flows of the related asset
or asset group over the estimated remaining lifeuch asset(s) in measuring whether the assef(s¢emverable. Measurement of the amount
of impairment, if any, is based on the differeneéaA®en the carrying value of the asset(s) andgtimated fair value of such asset(s). Fair
value is determined through a series of standdrdhtian techniques.

During 2010 , the Company recorded a $2.0 impaitrobarge to write down the carrying amount of iddeglipment to represent its
estimated fair value and a $1.9 impairment changmnnection with the sale of its Greenwood, S@dkolina facility. Such asset impairment
charges are included in Other operating chargasefits), net in the Statements of Consolidated tme@nd are included in the Fabricated
Products segment. Further, the Company also red@deéitional impairment charges relating to propgstant and equipment in connection
with its restructuring plans (see Note 16 ).

Property, plant and equipment held for future depelent are presented as idled assets. Such assetsmtuated for impairment on a held-
and-used basis. Depreciation expense is not adjudten assets are temporarily idled. S&ait Values of Non-financial Assets and
Liabilities” in Note 13 for additional information regardingedlassets included in property, plant and equipment

Available for Sale Securitiebicluded in Other assets are certain marketableatabequity securities, classified as availabtestde
securities (see Note 2 ). Such securities are fadés various investment funds and managed byrd-farty trust in connection with the
Company's deferred compensation program (see Npt8u&h securities are recorded at fair value ($®eailable for Sale Securitiesh Note
13), with net unrealized gains and losses, netafme taxes, reflected in other comprehensiveiegsras a component of Stockholders'
equity.

Deferred Financing Cost€osts incurred in connection with debt financing deferred and amortized over the estimated tertineofelate
borrowing. Such amortization is included in Inteéregpense and may be capitalized as part of castiiruin progress (see Note 2 ).

Goodwill and Intangible Asset&oodwill is tested for impairment on an annual baas well as on an interim basis, as warrantetieat
time of relevant events and changes in circumstaringangible assets with definite lives are ifiigiaecognized at fair value and subsequently
amortized over the estimated useful lives to refllee pattern in which the economic benefits ofititangible assets are consumed. In the even
the pattern cannot be reliably determined, the Gowiuses a straight-line amortization method. Whenevents or changes in circumstances
indicate that the carrying amount of the intangémdsets may not be recoverable, the intangiblésagse reviewed for impairment.
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The Company's accounting policy was to perfornaitsual goodwill impairment test during the thirchcter, with the most recent annual
goodwill impairment test completed as of Septembhe&011. During the fourth quarter of 2011, the @any elected to change its accounting
policy to begin performing the annual goodwill inmpaent test on December 1 in order to better aligimpairment testing procedures with
completion of the Company's annual financial anatsgic planning process, which includes the prapar of long-term cash flow projections.
The Company believes this change in accountingjpiim is preferable because these |teign cash flow projections are a key components
annual goodwill impairment test and the changenadlfor the use of more recent financial informatidhis change did not accelerate, delay,
avoid or cause a goodwill impairment charge andsduaé result in adjustments to our consolidatedrfaial statements when applied
retrospectively. During 2011 , the Company testegoodwill for impairment as of September 1, 2@h#l December 1, 2011, and concluded
there was no impairment of the carrying value ajdill. During 2010 , the Company concluded theeswoimpairment of the carrying val
of goodwill.

Conditional Asset Retirement Obligations (“CAROs'he Company has CAROs at several of its fabricpteducts facilities. The vast
majority of such CAROs consist of incremental caltt would be associated with the removal andaodiapof asbestos (all of which is belie
to be fully contained and encapsulated within wdlteors, roofs, ceilings or piping) at certaintbé Company’s older facilities if such facilities
were to undergo major renovation or be demolisiiéd. Company, in accordance with Accounting Stargl&@ualdification ("ASC") Topic 410,
Asset Retirement and Environmental Obligati, estimates incremental costs for special handtimgoval and disposal costs of materials that
may or will give rise to CAROs and then discouhis éxpected costs back to the current year usimgdit-adjusted, risk-free rate. The
Company recognizes liabilities and costs for CAR®an if it is unclear when or if CAROs will be tggred. When it is unclear when or if
CAROs will be triggered, the Company uses probgbiieighting for possible timing scenarios to detire the probability-weighted amounts
that should be recognized in the Company’s conatditi financial statements (see Note 13).

Self Insurance of Employee Health and Workers' Gorsgtion Liabilities The Company is primarily self-insured for growgahh
insurance and workers' compensation benefits peoMid employees. The Company purchases stop-lssgaimce to protect against annual
health insurance claims per individual and at egreggte level. Self insurance liabilities are eated for claims incurred-but-npkid based o
judgment, using the Company's historical claim datd information and analysis provided by actuaial claim advisors, the Compan
insurance carriers and other professionals. Thepgaomaccounts for accrued liability relating to iens' compensation claims on a discounted
basis. The discount rates used in estimating #lities were 1.00% and 4.75% and the undiscouwtatters' compensation liabilities were
$24.3 and $20.6 at December 31, 2011 and Decenih@020 , respectively. The accrued liabilitiesealth insurance and workers'
compensation is included in Other accrued liab#itor Long-term liabilities, as appropriate (se¢el\d).

Environmental Contingencie®Vith respect to environmental loss contingencies,Gompany records a loss contingency whenever a
contingency is probable and reasonably estimat&lgieruals for estimated losses from environmergaiediation obligations are generally
recognized at no later than the completion of #readial feasibility study. Such accruals are adplisis information develops or circumstances
change. Costs of future expenditures for environaleemediation obligations are not discountech&rtpresent value. Accruals for expected
environmental costs are included in Other accrigllities or Long-term liabilities, as appropridiee Note 2 ). Environmental expense
relating to continuing operations is included ins€of products sold, excluding depreciation, anzatton and other items in the Statements of
Consolidated Income. Environmental expense reldtmgpn-operating locations is included in Selliagministrative, research and
development, and general in the Statements of Qidased Income.

Derivative Financial Instrument$iedging transactions using derivative financiatimsients are primarily designed to mitigate the
Company's exposure to changes in prices for cepraiducts sold and consumed by the Company arallesser extent, to mitigate the
Company's exposure to changes in foreign currerclyamge rates. From time to time, the Companyeisers into hedging arrangements in
connection with financing transactions to mitightencial risks.

The Company does not utilize derivative finanamstiuments for trading or other speculative purpo¥be Company's derivative activities
are initiated within guidelines established by ngermaent and approved by the Company's Board of firecHedging transactions are
executed centrally on behalf of all of the Companylsiness units to minimize transaction costs,itmooonsolidated net exposures and allow
for increased responsiveness to changes in ma&etr§.

The Company recognizes all derivative instrumestassets or liabilities in its Consolidated BalaBbeets and measures these instruments
at fair value by “marking-to-market” all of its hgithg positions at each period's end (see Note B8dause the Company does not meet the
documentation requirements for hedge (deferralpawcting, unrealized and realized gains and losssscéated with hedges of operational ri
are reflected as a reduction or increase, resgdgtin Cost of products sold, excluding depreoiatiamortization and other items, and
unrealized and realized gains and losses relatilmgdges of financing transactions are reflecteal @smponent of Other income (expense) (see
Note 18). See Note 12 for additional information aboutiza and unrealized gains and losses relatinggdtompany’s derivative financial
instruments.
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Fair Value Measurementhe Company applies the provisions of Accountirgn8ards Update (“ASU”) Topic 826air Value
Measurements and Disclosut(*ASC 820”), in measuring the fair value of its dative contracts, plan assets invested by cedaihe
Company’s employee benefit plans and its cash atibleesenior notes (see Note 13 ).

Fair value is defined as the price that would leeireed to sell an asset or paid to transfer alitghih an orderly transaction between market
participants at the measurement date. ASC 820lettab a fair value hierarchy that distinguishesvieen (i) market participant assumptions
developed based on market data obtained from imdkgme sources (observable inputs) and (ii) anyéstitwn assumptions about market
participant assumptions developed based on thdrfestation available in the circumstances (unobesele inputs). The fair value hierarchy
consists of three broad levels, which gives théésg priority to unadjusted quoted prices in actharkets for identical assets or liabilities
(Level 1) and the lowest priority to unobservalniplts (Level 3). The three levels of the fair vahierarchy are described below:

* Level 1— Unadjusted quoted prices in active markets thatacessible at the measurement date for identinedstricted assets or
liabilities.

« Level 2— Inputs other than quoted prices included withinélel/that are observable for the asset or liabiétther directly or
indirectly, including quoted prices for similar assor liabilities in active markets and quotea@sifor identical or similar assets or

liabilities in markets that are not active; inpatler than quoted prices that are observable ®adset or liability (e.g., interest rates);
and inputs that are derived principally from orrotiorated by observable market data by correlaifasther means.

« Level 3— Inputs that are both significant to the fair valneasurement and unobserva

Income Taxedeferred income taxes reflect the future tax eftédemporary differences between the carrying amofiassets and
liabilities for financial and income tax reportiagd are measured by applying statutory tax ratefféct for the year during which the
differences are expected to reverse. In accordaitbeASC Topic 740Jncome Taxesthe Company uses a “more likely than not” thrégtior
recognition of tax attributes that are subjectrioartainties and measures any reserves in respgatio expected benefits based on their
probability. Deferred tax assets are reduced bglaation allowance to the extent it is more likéign not that the deferred tax assets will not
be realized (see Note 7).

Earnings per ShareASC Topic 260Earnings Per Shar€'ASC 260”), defines unvested share-based paymsatds that contain
nonforfeitable rights to dividends or dividend eléents (whether paid or unpaid) as participatiecusities and requires inclusion of such
securities in the computation of earnings per sharsuant to the two-class method. ASC 260 mandiageapplication of the foregoing
principles to all financial statements issued fecdl years beginning after December 2008 and regjuétrospective application.

Basic earnings per share is computed by dividisgibuted and undistributed earnings allocableoimmon shares by the weightaderage
number of common shares outstanding during thaagipé period. The basic weighted-average numbeowimon shares outstanding during
the period excludes unvested share-based paymantdsaw he shares owned by a voluntary employeeisfimary association (“VEBA”) for
the benefit of certain union retirees, their suingvspouses and eligible dependents (the “Union XBBhat are subject to transfer restrictions,
while treated in the Consolidated Balance Sheebery similar to treasury stock (i.e., as a reiducin Stockholders’ equity), are included in
the computation of basic weighted-average numbeoofmon shares outstanding because such sharegrmgeoeably issued and have full
dividend and voting rights. Diluted earnings pearghis calculated as the more dilutive result afipoting earnings per share under: (i) the
treasury stock method or (ii) the two-class metfsmd Note 14 ).

Concentration of Credit Riskinancial arrangements which potentially subjeet@ompany to concentrations of credit risk corsfist
metal, currency, electricity and natural gas deiweacontracts, certain cash-settled call optidrad the Company purchased in March 2010 (the
“Call Options”) (see Note 3 ), and arrangementateel to the Company's cash equivalents. If the etaskdue of the Company's net commodity
and currency derivative positions with certain deuparties exceeds the applicable threshold, if Hreycounterparty is required to post margin
by transferring cash collateral in excess of thieghold to the Company. Conversely, if the markdue of these net derivative positions falls
below a specified threshold, the Company is requiogpost margin by transferring cash collaterdbwethe threshold to certain counterparties.
At both December 31, 2011 and December 31, 200® Cbmpany had no margin deposits with or froncdisnterparties.

The Company is exposed to credit loss in the esEnbnperformance by counterparties on derivatmeiracts used in hedging activities as
well as failure of counterparties to return casheteral previously transferred to the countergartiThe counterparties to the Company's
derivative contracts are major financial institaspand the Company does not expect nonperforntanaay of its counterparties.

The Company places its cash in bank deposits amgynmarket funds with high credit quality finandiastitutions which invest primarily
in commercial paper and time deposits of primeiguahort-term repurchase agreements, and U.S.
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government agency notes. The Company has not exped losses on its temporary cash investments.

LeasesFor leases that contain predetermined fixed esoatabf the minimum rent, the Company recognizesrétated rent expense on a
straight-line basis from the date it takes possessf the property to the end of the initial letesen. The Company records any difference
between the straight-line rent amounts and the atmayable under the lease as part of deferredire@ther accrued liabilities or Long-term
liabilities, as appropriate. Deferred rent for@ériods presented was not material.

Foreign CurrencyOne of the Company’s foreign subsidiaries usesate currency as its functional currency; its &ssad liabilities are
translated at exchange rates in effect at the balaheet date; and its statement of operatiomarislated at weighted-average monthly rates of
exchange prevailing during the year. Resultingdiation adjustments are recorded directly to arsgpaomponent of stockholders’ equity in
accordance with ASC Topic 83Boreign Currency MattersWhere the U.S. dollar is the functional current foreign facility or subsidiary,
re-measurement adjustments are recorded in Otbemia (expense). At both December 31, 2011 and DeeeBi, 2010 , the amount of
translation adjustment relating to the foreign &dibsy using local currency as its functional cuneg was immaterial.

New Accounting Pronouncementis December 2010, the Financial Accounting Stadsi8oard (“FASB”) issued Accounting Standards
Update (“ASU") No. 2010-28ntangibles - Goodwill and Other, When to Perfortafs2 of the Goodwill Impairment Test for Reportifgts
with Zero or Negative Carrying AmourtASU 2010-28"). ASU 2010-28 amends Step 1 of tbedwill impairment test for reporting units
with zero or negative carrying amounts. For th&grting units, an entity is required to perforrafse of the goodwill impairment test if it is
more likely than not that a goodwill impairment&tsi In determining whether it is more likely thaot that a goodwill impairment exists, an
entity should consider whether there are any evantgcumstances that would more likely than ratuce the fair value of a reporting unit
below its carrying amount. The adoption of ASU 2@Bin the quarter ending March 31, 2011 did netehan impact on the Company's
consolidated financial statements.

ASU No. 2010-29Business Combinations, Disclosure of SupplemerResy-orma Information for Business CombinatigfsSU 2010-
29"), was issued in December 2010 to provide dtaifon regarding pro forma revenue and earningslaure requirements for business
combinations. ASU 2010-29 specifies that if a publitity presents comparative financial statemehesentity should disclose only revenue
and earnings of the combined entity as though tisinless combination(s) that occurred during theeoityear had occurred as of the begin
of the comparable prior annual reporting periodsTASU also expands the supplemental pro formdatisces to include a description of the
nature and amount of material, nonrecurring pronfoadjustments directly attributable to the businesnbination included in the reported pro
forma revenue and earnings. The Company adopted2080-29 during the first interim reporting periofd2011 as it relates to pro forma
disclosure of the Company's acquisition of the Glfem Arizona (Extrusion) facility, effective Jamyal, 2011 (see Note 5).

ASU No. 2011-04Amendments to Achieve Common Fair Value MeasureanenbDisclosure Requirements in U.S. GAAP and IFRSs
(“ASU 2011-04"), was issued in May 2011. This AStpresents the converged guidance of the FASB anthtérnational Accounting
Standards Board on fair value measurement. ASU-P@i1dets forth common requirements for measuriirgzédue and for disclosing
information about fair value measurements, inclgdirconsistent meaning of the term “fair valuEie provisions in this ASU are to be app!
prospectively. For public entities, this ASU becaneffective during interim and annual periods beijig after December 15, 2011. Early
adoption by public entities is not permitted. Thenpany expects to adopt the provisions of ASU 204 fer the interim period ending
March 31, 2012 and does not anticipate the adoptichis ASU to have a material impact on its cdigdsded financial statements.

ASU No. 2011-05Presentation of Comprehensive Incoff&SU 2011-05"), was issued in June 2011 to alloweatity the option to
present the total of comprehensive income, the compts of net income, and the components of ottiapeehensive income in either a single
continuous statement of comprehensive income orseparate but consecutive statements. Under @ithiem, an entity is required to present
each component of net income along with total nebine, each component of other comprehensive inebomg with a total for other
comprehensive income, and a total amount for cohgmrgive income. ASU 2011-05 eliminates the optiopresent the components of other
comprehensive income as part of the statementafgds in stockholders' equity. ASU 2011-05 doeshange the items that are required to
be reported in other comprehensive income or thag to reclassify an item from other comprehengin®me to net income and is requiret
be applied retrospectively. For public entitiess thSU is effective for fiscal years and interinripes within those years beginning after
December 15, 2011. Early adoption is permitted. Cohmpany adopted the provisions of ASU 2011-08Herfiscal year ending December 31,
2011 and applied the two-statement approach, piiagegcomponents of net income and total net incamtbe statement of income and the
components and total of other comprehensive incalorgg with a total for comprehensive income ingteement of other comprehensive
income.
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ASU No. 2011-08Testing Goodwill for Impairment"@SU 2011-08") , was issued in September 2011 to simplify thertggor goodwill
impairment for both public and nonpublic entitia&U 2011-08 permits an entity to first assess tpiale factors to determine whether it is
"more likely than not" that the fair value of a ogfing unit is less than its carrying amount assidfor determining whether it is necessary to
perform the two-step goodwill impairment te3the more-likely-than-not threshold is defined asgihg a likelihood of more than 50% . ASU
2011-08 is effective for annual and interim goodlimipairment tests performed for fiscal years bagig after December 15, 2011. Early
adoption is permitted. The Company adopted theigianvs of ASU 2011-08 for the interim period endBgptember 30, 2011. The adoption of
ASU 2011-08 did not have a material impact on tben@any's consolidated financial statements.

ASU No. 2011-09Disclosures about an Employer's Participation iMaltiemployer Plan("ASU 2011-09"), was issued in September
2011 and requires employers to provide additioredldsures regarding their participation in multayer pension plans to increase the
transparency of their participation and awarenésgiseocommitments and risks involved in participgtin such plans. While previous rules
require primarily disclosures relating to employéistorical contributions to the plans, ASU 2014 f@quires employers to disclose, among
other things, (i) the amount of employer contribn made to each significant plan and to all plarike aggregate, (ii) whether the employer's
contributions represent more than 5% of total dbations to the plan, (iii) whether any such plans subject to a funding improvement plan,
(iv) the expiration dates of collective bargainagyeements and any minimum funding arrangements(\grthe nature and effect of any
changes affecting the comparability of any perio@vhich a statement of income is presented. ASU AW applies to nongovernmental
entities that participate in multiemployer plansl @ effective for annual periods for fiscal yeamsling after December 15, 2011. Early
adoption is permitted. ASU 20109 is to be applied retrospectively for all pri@ripds presented. The Company adopted the progisibASU
2011-09 for the fiscal year ending December 3112@Ee Note 9 for detailed disclosure regardingtbmpany's participation in various
multiemployer pension plans.

ASU No. 2011-11Balance Sheet (Topic 210): Disclosures about QffgpAssets and Liabilitie€ASU 2011-11"), was issued in
November 2011. This ASU require an entity to disellmformation about offsetting and related arramgats to enable users of its finan
statements to understand the effect of those agraagts on its financial position. An entity is reqd to adopt ASU 2011-11for reporting
periods beginning on or after January 1, 2013.Cbepany does not anticipate the adoption of ASUL201 to have a material impact on its
financial statements.

ASU No. 2011-12Comprehensive Income (Topic 220): Deferral of tffedfive Date for Amendments to the Presentation of
Reclassifications of Items Out of Accumulated O@&mprehensive Income in Accounting Standards WpNat 201-05 ("ASU 2011-12"),
was issued in December 2011 to defer the requireorater ASU 2011-05 to present reclassificatioustiijents in the Statement of
Consolidated Income and does not affect the effectate of any other requirements under ASU 2011FB6 Company has adopted the new
disclosure requirement in ASU 2011-05 to discl¢medomponents and total of other comprehensiveniecas its own separate statement and
deferred the disclosure requirement relating ttessification adjustments as permitted under ASU1202.

2. Supplemental Balance Sheet Information

December 31, December 31,
2011 2010

Trade Receivables.

Billed trade receivables $ 98.¢ $ 82.t
Unbilled trade receivables — Note 1 0.9 1.1
Trade receivables, gross 99.¢ 83.t
Allowance for doubtful receivables (0.9 (0.6)
Trade receivables, net $ 9.t $ 83.C
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Inventories.

Finished products

Work in process

Raw materials

Operating supplies and repairs and maintenance part

Total

Prepaid Expenses and Other Current Ass

Current derivative assets — Notes 12 and 13

Current deferred tax assets

Current portion of option premiums paid - Notesah?l 13
Short-term restricted cash

Prepaid taxes

Prepaid expenses

Total

Property, Plant and Equipmer

Land and land improvements

Buildings and leasehold improvements
Machinery and equipment

Construction in progress

Active property, plant and equipment, gross
Accumulated depreciation

Active property, plant, and equipment, net
Idled equipment

Property, plant, and equipment, net

Other Assets.

Derivative assets — Notes 12 and 13
Option premiums paid — Notes 12 and 13
Restricted cash

Long-term income tax receivable

Deferred financing costs

Available for sale securities

Other

Total
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755 $ 53.
57. 49.€
58.1 50.¢
14.2 13.2
2057 $ 167.F
— 3 22.1
63.C 46.
0.4 5.6
7.8 0.9
3.8 1.2
3.9 3.4
785 $ 80.1
226 $ 23.2
45.¢ 43¢
356.7 338.(
24.1 7.7
449 412
(86.9) (63.9)
362. 348.¢
5.4 5.5
367.¢ $ 354.1
462 $ 50.¢
0.1 0.6
10.4 16.2
2.8 2.9
7.8 7.7
4.9 4.€
0.1 0.1
725 % 83.C
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Other Accrued Liabilities.

Current derivative liabilities — Notes 12 and 13 $ 14.¢ $ 8.¢
Current portion of option premiums received — Ndgsand 13 0.1 7.C
Current portion of income tax liabilities — 1.1
Accrued income taxes and taxes payable 2.6 1.8
Accrued annual VEBA contribution — 2.1
Accrued freight 2.4 1.¢
Short-term environmental accrual — Note 11 1.2 1.1
Accrued interest 2.3 2.1
Short-term deferred revenue — Note 1 13.5 10.¢
Other 4.1 5.2
Total $ 41.C $ 42.C

Long-term Liabilities.

Derivative liabilities — Notes 12 and 13 $ 55t $ 62.2
Option premiums received — Notes 12 and 13 0.1 0.2
Income tax liabilities 13.4 12.¢
Workers’ compensation accruals 20.¢ 15.¢
Long-term environmental accrual — Note 11 20.¢ 19.1
Long-term asset retirement obligations 3.8 3.8
Long-term deferred revenue - Note 1 3.3 13.2
Deferred compensation liability 5.1 4.¢
Other long-term liabilities 3.2 2.4
Total $ 126.C $ 134.7

3. Cash Convertible Senior Notes and Related Transtons

Indenture. In March 2010, the Company issued $175.0 principsount of 4.5% Cash Convertible Senior NotesAlpiel 2015 (the
"Notes"). The Notes pay interest semi-annuallyrieas on April 1 and October 1. The Company actofor the cash conversion feature of
the Notes (the “Bifurcated Conversion Feature"aagparate derivative instrument with the fair gadua the issuance date equaling the original
issue discount ("OID") for purposes of accountiagthe debt component of the Notes. Additionalhg initial purchasers' discounts and
transaction fees of $5.9 were capitalized as deddiinancing costs. The effective interest ratthefNotes is approximately 11% per annum,
taking into account the amortization of the OID aedlerred financing costs.

The following tables provide additional informaticggarding the Notes:

December 31, December 31,
2011 2010
Principal amount $ 175.C $ 175.(
Less: unamortized issuance discount $ (27.0) (33.6)
Carrying amount, net of discount $ 148.C $ 141.¢

72




Table of Contents
KAISER ALUMINUM CORPORATION AND SUBSIDIARY COMPANIE S
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In millions of dollars, except share and per shar@amounts and as otherwise indicated)

Year Ended

December 31,

2011 2010
Contractual coupon interest $ 84 $ 6.C
Amortization of discount and deferred financingtsos 7.8 5.3
Total interest expensge $ 16z $ 112

1 A portion of the interest relating to the Notegagpitalized as Construction in progr
See Note 13 for information relating to the estieddfair value of the Notes.

Holders may convert their Notes at any time onfaralanuary 1, 2015. The Notes' conversion raseligect to adjustment based on the
occurrence of certain events, including, but noitid to (i) the payment of quarterly cash divideed the Company's common stock in excess
of $0.24 per share, (ii) certain other stock ohadizidends, (iii) the issuance of certain righiptions or warrants, (iv) the effectuation of share
splits or combinations, (v) certain distributiorfgpooperty, and (vi) certain issuer tender or exgeoffers. The Company's quarterly dividend
paid in February 2012 exceeded $0.24 per shareNs&e21 ), which caused the conversion rate treese slightly to 20.6991 shares per
$1,000 principal amount of the Notes and the edeitaconversion price to decrease slightly to apipnately $48.31 per share.

Holders of the Notes can require the Company tanease the Notes at a price equal to 100% ofriheipal amount plus any accrued and
unpaid interest following a fundamental change.damental changes include, but are not limitediYaeftain ownership changes, (ii) certain
recapitalizations, mergers and dispositions, gliireholders' approval of any plan or proposattfediquidation or dissolution of the Company,
and (iv) failure of the Company's common stockedited on certain stock exchanges. Additiondlbliders may convert their Notes before
January 1, 2015, only in certain limited circumsgsdetermined by (i) the trading price of the Np(#) the occurrence of specified corporate
events, or (iii) the market price of the Comparmgmmon stock. For example, if the Company's clostogk price exceeds $62.80 for 20
trading days during a period of 30 consecutiveitudays ending on a calendar quarter, the Notgshmaonverted by one or more holders.
The Company believes in this circumstance, the starklue of the Notes will exceed the value of skanto which they can convert, making
such an early conversion unlikely. No fundamentages nor circumstances that could allow earlyemion existed as of December 31,
2011 or the date hereof. The Notes are not comleiitito the Company’s common stock or any otheustes under any circumstances, but
instead will be settled in cash.

Convertible Note Hedge Transactions March 2010, the Company purchased Call Optibashave an exercise price equal to the
conversion price of the Notes and an expiratioe @égal to the maturity or earlier conversion dditine Notes. The Call Options and the N
have substantially similar anti-dilution adjustmentvisions, including adjustments for paymentsjadrterly cash dividends in excess of $0.24
per share. Mirroring anti-dilution adjustments floe Notes, the February 2012 dividend payment chtieeCall Options' exercise price to be
adjusted downward slightly to approximately $480&t share, and the number of shares into whiclc#ieOptions can convert to be increa
by an immaterial amount. Because the Call Optioassattled in cash, if the market price per shatee@Company's common stock at the time
of cash conversion of any Notes is above the sprilee of the Call Options, the Company is entitiedeceive from the counterparties to the
Call Options an aggregate amount equaling the atrafurash that the Company would be required tiveeto the holders of the converted
Notes, less the principal amount there

In March 2010, the Company also sold net-shardegetvarrants (the “Warrants”) relating to approxieia 3.6 million shares of tr
Company's common stock. The Warrants cannot beciseelr prior to the expiration date of July 1, 2@t are subject to certain adtliution
adjustments, including adjustments for paymeniguairterly cash dividends in excess of $(o24 share. The February 2012 quarterly divic
payment triggered an arditution provision which caused a slight downwardjustment to the Warrants' exercise price (to axprately
$61.35per share) and an immaterial increase in the nuwibgnares to which the Warrants relate. At expiratif the market price per share
the Company's common stock exceeds the strike pfittee Warrants, the Company will be obligatedsgue shares of the Company's com
stock having a value equal to such excess. TheaMarmeet the definition of derivatives but are sudtject to fair value accounting bece
they are indexed to the Company's common stockveget the requirement to be classified as equityungents.

The Call Options and Warrant transactions are séparansactions and are not part of the termseoNbtes and do not affect the rights of
holders under the Notes.

4. Secured Debt and Credit Facilities
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Secured credit facility and other long-term secudebt consisted of the following:

December 31, 2011 December 31, 2010

Revolving credit facility $ — 3 —
Other 4.7 13.1
Total 4.7 13.1
Less — Current portion (1.3 (1.9
Long-term secured debt $ 34 % 11.¢

Revolving Credit FacilityOn September 30, 2011, the Company and certais efibsidiaries amended and extended its credieaggnt
with JPMorgan Chase Bank, N.A., as administratiyerd, and the other financial institutions partgréto (the “Revolving Credit Facility”),
with the commitment under the facility being incged from $200.0 to $300.0 and the term being ex@ficdbm March 23, 2014 to September
30, 2016. The Revolving Credit Facility is secubga first priority lien on substantially all ofélaccounts receivable, inventory and certain
other related assets and proceeds of the Compahiysasiomestic operating subsidiaries as well asitemachinery and equipment. Under the
Revolving Credit Facility, the Company is able twrdow from time to time an aggregate commitment am@qual to the lesser of $30@0d ¢
borrowing base comprised of (i) 85% of eligible @aats receivable, (ii) the lesser of (a) 65% dfiblie inventory and (b) 85% of the net
orderly liquidation value of eligible inventory dstermined in the most recent inventory appraisgi@d by the administrative agent and (iii)
85% of certain eligible machinery and equipmerduced by certain reserves, all as specified irRiéeolving Credit Facility. Up to a
maximum of $60.0 of availability under the Revolyi@redit Facility may be utilized for letters ofdit.

Borrowings under the Revolving Credit Facility bé#terest at a rate equal to either a base priteeoraLIBOR, at the Company's option,
plus, in each case, a specified variable percertatggmined by reference to the then-remainingdwdng availability under the Revolving
Credit Facility. The Revolving Credit Facility magtibject to certain conditions and the agreemeangfincreasing lenders and/or any
additional lenders thereunder, be increased u3%0.9 .

The Company had $260.5 of borrowing availabilitglanthe Revolving Credit Facility at December 3012, based on the borrowing base
determination then in effect. At December 31, 20ftfere were no borrowings under the Revolving Efeakility, and $8.9 was being used to
support outstanding letters of credit, leaving $851f net borrowing availability. The interest rafgplicable to any overnight borrowings under
the Revolving Credit Facility would have been 4.8¢®ecember 31, 2011 .

Amounts owed under the Revolving Credit Facilityynhe accelerated upon the occurrence of varioustewd default including, without
limitation, the failure to make principal or intstgpayments when due and breaches of covenantssegpations and warranties set forth
therein. The Revolving Credit Facility places liatibns on the ability of the Company and certaiito$ubsidiaries to, among other things,
grant liens, engage in mergers, sell assets, o, make investments, undertake transactionsaffitrates, pay dividends and repurchase
shares. In addition, the Company is required tantagi a fixed charge coverage ratio on a consatiagsis at or above 1.1:1.0 if borrowing
availability under the Revolving Credit Facilitylisss than $30.0 . At December 31, 2011 , the Compes in compliance with all covenants
contained in the Revolving Credit Facility.

Other Notes Payablén connection with the Company's acquisition of h@rence, Alabama facility (see Note 5 ), a praoig note in the
amount of $6.7 (the “Nichols Promissory Note”) vigsued to Nichols as a part of the consideratiad. @de Nichols Promissory Note bears
interest at a rate of 7.5% per annum. Accrued hpaid interest is due quarterly through maturityhef Nichols Promissory Note on August 9,
2015, and principal payments are due in equal gdgiinstaliments. The Company has the option payeall or a portion of the Nichols
Promissory Note at any time prior to the maturigyed The Nichols Promissory Note is secured byagereal property and equipment included
in the assets acquired from Nichols. At Decembe2811 , the outstanding principal balance undemtthols Promissory Note was $4.7 , of
which $1.3 was payable within 12 months.

On September 30, 2011, the Company fully prepasdbthOoutstanding principal balance of a promissory egaed in connection with t
Company's December 2008 purchase of the land aitdirtys of its Los Angeles, California facility @h'Los Angeles Promissory Note"). P
to the time of such purchase, the facility was afest under a long term lease.

5. Acquisition
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Alexco.Effective January 1, 2011, the Company completedatiqjuisition of substantially all of the assetélgixco, a manufacturer of hard
alloy extrusions for the aerospace industry, baséthandler, Arizona.

The Company paid net cash consideration of $8®&ith,existing cash on hand, and assumed certailitias totaling approximately $1.0 .
Total acquisition related costs were $0.5 , of Wl$0.4 was expensed in 2010 and $0.1 was expeng8d 1 . Such expenses are included
within Selling, administrative, research and depelent, and general expenses.

The following table summarizes recognized amouhtdemtifiable assets acquired and liabilities ased at the effective date of the
acquisition:

Allocation of purchase price:

Cash $ 4.¢
Accounts receivable, net 3.€
Inventory 6.€
Property, plant and equipment 4.t
Definite-lived intangible assets:

Customer relationships 34
Backlog 0.3
Trademark and trade name 0.4
Goodwill 34.1
Accounts payable and other current liabilities (2.0
Cash consideration paid $ 88.1

Goodwill arising from this transaction reflectstfie expected synergistic benefits to the Compasyhe products manufactured by the
acquired operation are expected to complement timep@ny's other offerings of sheet, plate, coldsfirkind drawn tube products for aerospace
applications and (ii) the calculation of the fa@we of the other assets acquired and liabilitessimed in this transaction. Goodwill arising fr
this transaction is anticipated to be deductibfetd® purposes over the next 15 years.

The following unaudited pro forma financial infortian for the Company summarizes the results of atpans for the periods indicated a
the Alexco acquisition had been completed as afidignl, 2010. This pro forma financial informaticonsiders principally (i) the Company's
audited financial results, (ii) the unaudited histal financial results of Alexco, as supplied be tCompany, and (iii) select pro forma
adjustments to the historical financial result®\t#fxco. Such pro forma adjustments represent paili estimates of (i) the impact of the
hypothetical amortization of acquired intangibleets and the recognition of fair value adjustmesittting to tangible assets in pre-tax income
in each period and (ii) the pro forma impact of ttesaction on the Company's tax provision in gaiiod. These pro forma adjustments did
not have a material impact on the pro forma Nebine, as presented below. The following pro forma daes not purport to be indicative of
the results of future operations or of the resthizg would have actually occurred had the acquoisitaken place at the beginning of 2010:

Year Ended

December 31,

2011* 2010
Net sales (combined) $ 1,301 $ 1,110.°
Net income (combined) $ 25.1 % 16.¢
Basic earnings per share (combined) $ 132 $ 0.87
Diluted earnings per share (combined) $ 132 % 0.87

! The combined results presented for year ended Daee®i, 201 hre the actual results presented in the Stateroéfsnsolidated Incom
as the operating results for the Chandler, Ariz@hdrusion) facility were included in the Compangtmsolidated operating results
commencing January 1, 2011 (see Note 1).
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The following information presents select finandata relating to the Chandler, Arizona (Extrusifagjlity, as included within the
Company's consolidated operating results for ttag gaded December 31, 2011 .

Year Ended
December 31,
2011
Net sales $ 42.€
Net income before income taxes $ 10.t

Nichols.On August 9, 2010, the Company acquired the FlaeAtabama facility, which manufactures bare meatwralloy wire products
nails and aluminum rod for aerospace, general eeging, and automotive applications.

Consideration consisted of (i) $9.0 in cash, (ig $6.7 Nichols Promissory Note from the Companpithols (see Note 4 ), and (jii) the
assumption of certain liabilities totaling approxzitely $2.1 . Total acquisition-related costs wempraximately $0.8 , all of which were
expensed through December 31, 2010 and includ8elimg, administrative, research and developrmeamd, general in the Statements of
Consolidated Income. The acquisition did not haweaterial impact on the Company's consolidatedhfifed statements.

The following table summarizes recognized amouhtdentifiable assets acquired and liabilities ased at the acquisition date:

Allocation of purchase price:

Inventory $ 3.9
Other current assets 2.3
Property, plant and equipment 4.2
Definite lived intangible assets 4.3
Goodwill 3.1
Accounts payable and other current liabilities (2.3
Consideration paid $ 15.7

The goodwill arising from the acquisition represetiite commercial opportunity for the Company td slall-diameter rod, bar and wire
products, as a complement to its other productiés twore end market segments for aerospace, demggimeering and automotive applications
and is expected to be deductible for income tap@ses over the next 15 years.

6. Goodwill and Intangible Assets

Goodwill. A roll-forward of goodwill is as follows (see Nofefor additional information about the Company'sihass acquisitions):

Balance as of December 31, 2009 $ =
Goodwill arising from Nichols acquisition 3.1
Balance as of December 31, 2010 $ 3.1
Goodwill arising from Alexco acquisition 34.1
Balance as of December 31, 2011 $ 37.2

All of the Company's goodwill is included in thelffizated Products segment.

Intangible Assetddentifiable intangible assets at December 31, 20id December 31, 2010 are comprised of the foligwi
December 31, 2011 :
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Weighted
average Estimated Accumulated Net book
useful life Original cost amortization value
Customer relationships 25 3 38t $ @7n $ 36.¢
Backlog 2 0.8 (0.7) 0.1
Trademark and trade name 3 0.4 (0.2) 0.3
Total 24 $ 39.7 $ (25 $ 37.2
December 31, 2010 :
Weighted
average Estimated Accumulated Net book
useful life Original cost amortization value
Customer relationships 20 % 3.8 % 0.1 $ 3.7
Backlog 3 0.t (0.9 0.3
Total 18 $ 43 % 0.3 % 4.C

The Company acquired $35.4 of intangible assetaitiir the acquisition of Alexco in 2011 (see Node Amortization expense relating to
definite-lived intangible assets is recorded inFabricated Products segment. Such expense wasi$@.£0.3 for 2011 and 201@espectively
The expected amortization of intangible assetshfemext five calendar years is as follows:

2012 $ 1.8
2013 1.7
2014 1.€
2015 1.€
2016 1.€
Thereafter 28.€
Total $ 37.

7. Income Tax Matters

Tax provision Income before income taxes by geographic araa fellows:

Year Ended December 31,

2011 2010 2009
Domestic $ 37.¢ % 23.C % 117.¢
Foreign 34 2.1 0.8
Total $ 41 $ 251 % 118.¢

Income taxes are classified as either domestioreign, based on whether payment is made or dtheetonited States or a foreign country.

Certain income classified as foreign is also sutigdomestic income taxes.

The (provision) benefit for income taxes considts o
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Federal Foreign State Total
2011
Current $ 14 $ 02 % 01 $ 1.8
Deferred 2.3 (0.5 0.7 (2.2
Provision applied to increase Additional capitalh€y
comprehensive income (13.5) (0.49) (2.0) (15.9
Total $ 14.9 $ 0.6 $ 12 $ (16.2)
2010
Current $ — 3 01 $ 0.5 $ 0.9
Deferred (34.9 0.2 (10.2) (44.9)
Benefit applied to decrease Additional capital/ &th
comprehensive income 27.¢ 0.4 3.4 31.7
Total $ (6.5 $ 07 $ 73 9 (13.0)
2009
Current $ 07 $ (3.6) % 1.0 $ 4.0
Deferred (59.9) 0.2 (2.2 (61.1)
Benefit applied to decrease Additional capital/ &
comprehensive incon 127 2.7 1.€ 17.C
Total $ (459 $ 0.6) $ (1.6) $ (48.7)

A reconciliation between the provision for incora@ds and the amount computed by applying the feditaitory income tax rate to
income before income taxes is as follows:

Year Ended December 31,

2011 2010 2009
Amount of federal income tax provision based ongia¢utory rate $ (145 $ 8.9 $ (41.5)
(Increase) decrease in federal valuation allowances — (0.2 0.t
Non-deductible compensation expense (1.2 (0.€) (4.7)
Non-deductible expense (0.9 0.3 (0.5
State income taxes, net of federal bengfit (0.8 4.7 (2.0
Foreign income tax benefit 0.€ 1kt —
Other — — (0.9
Income tax provision $ (16.9 $ (13.1) § (48.1)

! State income taxes of $4.7 in 2010 primarily cassié (i) a $1.9 increase in the valuation allowanelating to certain unused state net
operating losses expected to expire and (ii) a BZ/@ase in the income tax provision from a reiducin the state deferred tax asset
relating to a decrease in state net operating $ogsilting from lower state apportionment factorgarious states.

The table above reflects a full statutory U.S.peovision despite the fact that the Company is qalying alternative minimum tax
(“AMT") in the U.S. and some state income taxese Skax Attributes” below.

Deferred Income TaxeBeferred income taxes reflect the net tax effettemporary differences between the carrying amoohassets
and liabilities for financial reporting purposesdaamounts used for income tax purposes. The corm®woéthe Company’s net deferred
income tax assets are as follows:
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Year Ended December 31,

2011 2010

Deferred income tax assets:

Loss and credit carryforwards $ 3756 % 379.¢

VEBAs — 0.8

Other assets 39.€ 25.¢

Inventories and other 8.3 27.3

Valuation allowances (18.¢) (20.1)
Total deferred income tax assets — net 404.7 413.
Deferred income tax liabilities:

Property, plant, and equipment (67.2) (61.9

VEBAs (47.6€) (59.5)
Total deferred income tax liabilities (114.9 (121.9
Net deferred income tax asséts $ 289.¢ § 292.1

1 Of the total net deferred income tax assets of $28963.0 was included in Prepaid expenses aret otlrrent assets and $226.9 was
presented as Deferred tax assets, net on the Qaetsol Balance Sheet as of December 31, 2011 .

2 Of the total net deferred income tax assets of $29846.8 was included in Prepaid expenses aret otlrrent assets and $245.3 was
presented as Deferred tax assets, net on the Qaetsol Balance Sheet as of December 31, 2010 .

Tax AttributesAt December 31, 2011 , the Company had $875.1 bdperating loss (“NOL"carryforwards available to reduce future ¢
payments for income taxes in the United Statesh®%$875.1 of NOL carryforwards at December 31,12041.7 represents excess tax benefits
related to the vesting of employee restricted stollch will result in an increase in equity if amthen such excess tax benefits are ultimately
realized. The NOL carryforwards expire periodicalyough 2030. The Company also had $29.8 of AMEditrcarryforwards with an
indefinite life, available to offset regular fedkirrcome tax requirements.

To preserve the NOL carryforwards available toGmenpany, (i) the Company’s certificate of incorgama includes certain restrictions on
the transfer of the Company’s common stock andi{@)Company entered into a stock transfer regtnicgreement with the Union VEBA.

In assessing the realizability of deferred tax sseanagement considers whether it is “more lillen not” that some portion or all of the
deferred tax assets will not be realized. The @térrealization of deferred tax assets is depengmnt the generation of future taxable income
during the periods in which those temporary diffees become deductible. Management considers taaiime in carryback years, the
scheduled reversal of deferred tax liabilities, péanning strategies and projected future taxaierne in making this assessment. Due to
uncertainties surrounding the realization of sorfithe Companys deferred tax assets, primarily including state_sl@ustained during the pr
years and expiring tax benefits, the Company healwation allowance against its deferred tax as¥éten recognized, the tax benefits rela
to any reversal of this valuation allowance willfeeorded as a reduction of income tax expense(déderease) increase in the valuation
allowance was $(1.3) , $2.1 and $(11.5) in 20110284nd 2009, respectively. The decrease in theatialuallowance for 2011 was primarily
due to the projected utilization of state NOLs. Tinerease in the valuation allowance in 2010 wasanily due to the expiration of projected
state NOLs as a result of lower state apportionrimrewarious state jurisdictions, of which $0.8 nsexl in the first quarter of 2011 due to a
change in tax law in the State of lllinois. The @@se in the valuation in 2009 was primarily due thange in the State of Ohio's tax regime.
Ohio phased out its corporate income tax and clihtgga gross receipts tax, as a result, the deféaveasset and the related valuation
allowance, relating to Ohio NOLs, were reverseg009.

Other. The Company and its subsidiaries file incomertdurns in the U.S. federal jurisdiction and vasiatiates and foreign jurisdictions.
The Canada Revenue Agency audited the Companyigtarns for fiscal years 1998 through 2001 andedsassessment notices for which
Notices of Objection have been filed. In addititre Canada Revenue Agency has audited the Cor's tax returns for fiscal years 2002
through 2004 and issued assessment notices, nesirta payment of $7.9 to the Canada Revenue Agagainst previously accrued tax
reserves in 2009. During the fourth quarter of 2G@ladditional $1.3 of Canadian Provincial incdmeassessment, including interest, was
paid resulting from the audit of the Company’s taturns for fiscal years 2002 through 2004. The gamy’s tax returns for certain past years
are still subject to examination by taxing authest and the use of NOL carryforwards in futureiquis could trigger a review of attributes and
other tax matters in years that are not otherwidgest to examination.

No U.S. federal or state liability has been recdrfite the undistributed earnings of the Companyasi@ian subsidiary at
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December 31, 2011 . These undistributed earnirgsarsidered to be indefinitely reinvested. Acaogty, no provision for U.S. federal and
state income taxes or foreign withholding taxestesen provided on such undistributed earnings.riétation of the potential amount of
unrecognized deferred U.S. income tax liability émekign withholding taxes is not practicable bessof the complexities associated with its
hypothetical calculation.

The Company has gross unrecognized benefits rgladinncertain tax positions. If and when the gras®cognized tax benefits are
ultimately recognized, it will be reflected in t@®mpany’s income tax provision and affect the affectax rate in future periods.

A reconciliation of changes in the gross unrecoghitax benefits is as follows:

Year Ended December 31,

2011 2010 2009
Gross unrecognized tax benefits at beginning abder $ 15.C $ 156 $ 15.¢
Gross increases for tax positions of prior years 0.1 — 1.€
Gross decreases for tax positions of prior years — — (1.€)
Gross increases for tax positions of current years 04 0.4 0.4
Settlements (0.5 — (2.8)
Gross decrease for tax positions relating to |afisestatute of limitation (0.9 (1.7 —
Foreign currency translation (0.9 0.7 2.2
Gross unrecoghized tax benefits at end of period $ 137 $ 15.C $ 15.€

The change during 2011 was primarily due to a plmtiease of an unrecognized tax benefit as dtrefsthe expiration of a statute,
settlements with taxing authorities, foreign cuogfluctuations and change in tax positions. Thenge during 2010 was primarily due to a
partial release of an unrecognized tax benefiti@salt of the expiration of a statute, foreignreacy fluctuations and change in tax positions.
The change during 2009 was primarily due to settl@swith taxing authorities, foreign currency fluetions and change in tax positions.

In addition, the Company recognizes interest amdpies related to above unrecognized tax beniefitse income tax provision. The
Company had $6.6 accrued at both December 31, &0d December 31, 2010 , for interest and penafiethese amounts, $0 and $0.4 were
recorded as current liabilities and were include®ther accrued liabilities on the ConsolidatedalBak Sheets at December 31, 2011 and
December 31, 2010, respectively. The Company r@zed an increase (decrease) in interest and yeofeh0 , $0.4 and $(3.2) in its tax
provision in 2011 , 2010 and 2009 , respectively.

In connection with the gross unrecognized tax den@hcluding interest and penalties) denominateidreign currency, the Company
incurred a foreign currency translation adjustmBniring 2011 , 2010 and 2009 , the foreign currengyact on such liabilities resulted in
$0.3, $(0.6) and $(2.7) currency translation adjiests, respectively, which were recorded withih@tcomprehensive income.

The Company does not expect its gross unrecogiézelenefits to materially change within the neXtimonths.

8. Employee Benefits
Employee PlanEEmployee benefit plans include:

« A defined contribution 401(k) savings plan faunly bargaining unit employees at seven of the Gamy’s production facilities based
on the specific collective bargaining agreemersaath facility. For active bargaining unit employeéshree of these production
facilities, the Company is required to make fixatercontributions. For active bargaining unit engples at one of these production
facilities, the Company is required to match cerinployee contributions. For active bargaining eniployees at two of these
production facilities, the Company is required taka both fixed rate contributions and concurrentchmes. For active bargaining unit
employees at the one remaining production facittig, Company is not required to make any contritmsti Fixed rate contributions
either (i) range from (in whole dollars) $800 to 420 per employee per year, depending on the eraplsyge, or (ii) vary between
2% to 10% of the employeesbmpensation depending on their age and yearsitsdor employees hired prior to January 1, 266
is a fixed 2% annual contribution for employeegtion or after January 1, 2004. The Company cuyrestimates that contributions
to such plans will range from $1.0 to $3.0 per year

* Adefined contribution 401(k) savings plan faiagied and certain hourly employees providingd@oncurrent match of up to 4% of
certain contributions made by employees plus amacontribution of between 2% and 10% of their pemsation depending on their
age and years of service to employees hired pridahuary 1, 2004. All
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new hires on or after January 1, 2004 receiveedf% contribution annually. The Company curregfilimates that contributions to
such plan will range from $4.0 to $6.0 per year.

« A defined benefit plan for salaried employeethatCompany’s London, Ontario facility, with anhaantributions based on each
salaried employee’s age and years of service. AeBer 31, 2011 , approximately 55% of the plaetassere invested in equity
securities, and 40% of plan assets were investddbh securities. The remaining plan assets weested in shorterm securities. Tt
Company'’s investment committee reviews and evaduiie investment portfolio. The asset mix targletcation on the long-term
investments is approximately 55% in equity secesiti43% in debt securities and the remaining agsstwrt-term securities. See
Note 13for additional information regarding the fair vatuef the Canadian pension plan assets.

* A non-qualified, unfunded, unsecured plan okdefd compensation for key employees who wouldretise suffer a loss of benefits
under the Company’s defined contribution plan assalt of the limitations imposed by the Internalvnue Code of 1986 (the
“Code”). Despite the plan being an unfunded plha,Eompany makes an annual contribution to a rabéi to fulfill future funding
obligations, as contemplated by the terms of the.prhe assets in the trust are at all times stitgjebe claims of the Company’s
general creditors, and no participant has a claiamy assets of the trust. Plan participants égékd to receive distributions from the
trust subject to vesting and other eligibility regments. Assets in the rabbi trust relating todbferred compensation plan are
accounted for as available for sale securitiesaaadncluded as Other assets on the Consolidatiesh@&aSheets (see Note 2).
Liabilities relating to the deferred compensatidenpare included on the Consolidated Balance Slaset®ng-term liabilities (sedote
2).

« An employment agreement with the Company’s chiefcutive officer extending through July 6, 20IBe Company also provides
certain members of senior management, including eéthe Company’s named executive officers, wighdfits related to
terminations of employment in specified circumstmadncluding in connection with a change in cdntyg the Company without
cause and by the executive officer with good reason

Postretirement Medical Obligation¥he Company’s postretirement medical plan was teated in 2004. Certain eligible retirees receive
medical coverage, however, through participatiothenUnion VEBA or the VEBA that provides benefibs certain other eligible retirees, th
surviving spouse and eligible dependents (the ‘f&ala/EBA” and, together with the Union VEBA, th¥ EBAS”). The Union VEBA covers
qualifying bargaining unit employees who do notaoe not eligible to, elect coverage under the Glissted Omnibus Budget Reconciliation
Act of 1985. The Salaried VEBA covers certain ests who retired prior to the 2004 termination ef phior plan and employees who were
hired prior to February 2002 and subsequentlyeetar will retire with the requisite age and seevithe Union VEBA is managed by four
trustees ( two appointed by the Company and twoiapgd by the the United Steel, Paper and ForesRafber, Manufacturing, Energy,
Allied Industrial and Service Workers Internatiokldion, AFL - CIO, CLC, or “USW"), and the assetg ananaged by an independent
fiduciary. The Salaried VEBA is managed by trustels are independent of the Company. The benddit lpy the VEBAS are at the sole
discretion of the respective VEBA trustees andoatside the Company’s control.

As of December 31, 2011 , the Union VEBA owned 2,205 common shares of the Company, or approximate¥ of the Company’s
issued and outstanding shares of common stockodk stansfer restriction agreement between the URBBA and the Company restricts the
number of shares of the Company’s common stockgdaérally may be sold by the Union VEBA during d2y-month period without further
approval of the Company's Board of Directors t®1,385 . Shares owned by the Union VEBA that algesi to the stock transfer restriction
agreement are treated as being similar to treasock (i.e. as a reduction of Stockholders' equityhe Company's Consolidated Balance
Sheet. In January 2012, in accordance with the&kgtaasfer restriction agreement and our certiéaatincorporation, our Board of Directors
granted its written approval permitting the UnioBB/A to sell any and all of the 1,321,485 sharestiva Union VEBA would be entitled to
sell during 12 -month period beginning March 2412@t any time during such 12 -month period.

The following table presents the sale of Union VE&#ares by the Union VEBA in 2011 and 2010 (theoddn\YEBA was not authorized to
sell any shares in 2009) and the effect on the @itzged Balance Sheets due to these share sales:
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Year Ended
December 31,
2011 2010

Common stock sold by Union VEBA 1,321,48! 1,321,48!
Increase in Union VEBA asselts $ 655 % 52.1
Reduction in Common stock owned by Union VEBA $ (317 $ (31.9)
Increase in Additional paid in capital $ 8. % (0.7)
Decrease in Deferred tax assets $ (25.00 $ (29.6€)

At a weighted-average price of $49.58 and $39.3%pare realized by the Union VEBA for the yearé2@nd 2010 respectively
2 At $24.02 per share reorganization value.

The Company’s only financial obligations to the Vi&Bare (i) a variable cash contribution payablth®VEBAs based upon a formula
driven calculation and (ii) an obligation to pag tadministrative expenses of the VEBAs, up to $@Byear. The obligation to the Union
VEBA with respect to the variable cash contributéxtends through September 30, 2017, while theyatitin to the Salaried VEBA has no
termination date. The amount to be contributedhéoMEBAS through September 2017 pursuant to thep@oiyis obligation is 10% of the first
$20.0 of annual cash flow (as defined; in genenanhs, the principal elements of cash flow are easbefore interest expense, provision for
income taxes, and depreciation and amortizatiamdash payments for, among other things, inteiresime taxes, and capital expenditures),
plus 20% of annual cash flow, as defined, in excé§20.0 . Such payments may not exceed $20.@ambt carryover to future years.
Payments are also limited to the extent that sagiments would cause the Company'’s liquidity todss Ithan $50.0 .

Amounts owing by the Company to the VEBAs are rdedrin the Company's Consolidated Balance Sheder @ther accrued liabilities,
with a corresponding increase in Net assets inesgf VEBAs. Such amounts are determined and gaigh annual basis. At December 31,
2010, the accrued variable contribution was $@omprised of $1.8 to the Union VEBA and $0.3 to 8adaried VEBA). These amounts were
paid during the first quarter of 2011 , along vati additional payment of $0.1 , based on the fioatputation of the 2010 results. As of
December 31, 2011 , the Company determined thatatiable contribution for 2011 was zero , as itwesnts, capital spending, and interest
exceeded earnings before interest expense, provisioncome taxes, and depreciation and amortimatin addition to the contribution
obligations, during 2011 , 2010 and 2009 , the Camyprecorded $0.3 each year in administrative esgenf the VEBAS.

The Company has no claim to the plan assets of ERAs or obligation to fund the liability or deteme the benefits paid by the VEBAs,
and its only financial obligation to the VEBAs doepay the variable contributions and certain adstiative fees. Nevertheless, based on
discussions with the staff of the SEC, for accaumpurposes the Company treats the postretiremedical benefits to be paid by the VEBAs
and the Company’s related variable contributiodefined benefit postretirement plans with the auirkEBA assets and future variable
contributions described above, and earnings thegmerating as a cap on the benefits to be paidoringly, the Company accounts for net
periodic postretirement benefit costs in accordamitle ASC Topic 715Compensation — Retirement Benefits) records any difference
between the assets of each VEBA and its accumugatsiletirement benefit obligation in the Compargdssolidated financial statements.
Information necessary for the valuation of thefoetled status of the plans must be obtained fraWtEBASs on an annual basis. While the
funding status of the VEBAs could result in a llabiposition on the Company’s Consolidated BalaSteets, such liability has no impact on
the Company's cash flow, liquidity or funding olaligpn to the VEBASs.

Key Assumptionghe following data presents the key assumptiond ase the amounts reflected in the Company’s firzstatements
with respect to the Company’s Canadian pension atahthe VEBASs.

The Company uses a December 31 measurement daté dbthe plans.

Assumptions used to determine benefit obligaticnefdDecember 31 are:
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Canadian Pension Benefits VEBA Benefits
December 31, December 31,
2011 2010 December 31, 2011 December 31, 2010
Union Salaried Union Salaried
VEBA VEBA VEBA VEBA
Benefit obligations assumptions:
Discount rate 5.6(% 5.7(% 4.2(% 3.7%% 5.25% 4.7(%
Rate of compensation increase 3.0(% 3.5(% — — — —
Initial medical trend raté — — 8.5(% — 9.0(% —
Ultimate medical trend rafe — — 5.00% — 5.0(% —

! The medical trend rate assumptions used for thetJMEBA were provided by the Union VEBA and certaidustry data were provided
the Company's actuaries. The trend rate is asstongetline to 5% by 2019 at December 31, 2011 asckbber 31, 2010 . A one-
percentage-point increase in the assumed medeal tates would increase the accumulated postretimebenefit obligation of the Union
VEBA by $50.5 and $37.0 at December 31, 2011 antkBer 31, 2010 , respectively. A one-percentagetpecrease in the assumed

medical trend rates would decrease the accumupatsiletirement benefit obligation of the Union VEBMR $40.8 and $30.4 at
December 31, 2011 and December 31, 2010 , respBctiv

Key assumptions made in computing the net obligatioeach VEBA and in total include:

With respect to VEBA assets:

e The shares of the Company’s common stock helth&yJnion VEBA that were not transferable havenbexcluded from assets used
to compute the net asset or liability of the UnidEBA. There were 2,202,495 and 3,523,980 such statrBecember 31, 2011 and
December 31, 2010, respectively. Such sharesuiilinue to be excluded until the restrictions éapad are being accounted for
similar to “treasury stock” in the interim (see Hdt).

e At December 31, 2011 and December 31, 2010herVEBA held any unrestricted shares of the Camgjgacommon stoc

« Based on the information received from the VEB#&tsDecember 31, 2011 and December 31, 20il0 the Salaried VEBA and Unic
VEBA assets were invested in various managed ety funds. VEBA plan assets are managed by vaiiouestment advisors
selected by the VEBA trustees, and are not undecadhtrol of the Company.

« The Company's variable payment, if any, is beéiegted as a funding/contribution policy and rmirtted as a VEBA asset at
December 31 for actuarial purposes.

With respect to VEBA obligations:

¢ The accumulated postretirement benefit obliga(fdPBO”) for each VEBA was computed based onlthel of benefits being
provided by each VEBA at December 31, 2011 and ez 31, 2010 .

« Since the Salaried VEBA was paying a fixed ahan@ount to its constituents at both December 81,12and December 31, 2010, no
future cost trend rate increase has been assuneedniputing the APBO for the Salaried VEBA.

Assumptions used to determine net periodic benefit (income) for the years ended December 31 are:
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Canadian Pension Benefits VEBA Benefits
2011 2010 2009 2011 2010 2009

Union Salaried Union Salaried Union Salaried

VEBA VEBA VEBA VEBA VEBA VEBA
Net periodic benefit cost
assumptions:
Discount rate 5.7(% 6.7(% 7.5(% 5.25% 4.7(% 5.8(% 5.4(% 6.0(% 6.0(%
Expected long term retul
on plan assets 5.4(% 5.4(% 6.0(% 6.0(% 7.25% 4.7% 7.25% 5.7%% 7.25%
Rate of compensation
increase 3.5(% 3.5(% 3.3(% — — — — — —
Initial medical trend raté — — — 9.0(% — 9.5(% — 9.0(% —
Ultimate medical trend
rate? — — — 5.0(% — 5.0(% — 5.0% —

! The expected long-term rate of return assumptidraged on the historical investment portfolios jed to the Company by the VEBAS’
trustees.

2 The medical trend rate assumptions were used éodttion VEBA, which is currently paying certain peeiption drug benefits, and
provided by the Union VEBA and industry data frdme Company's actuaries. The trend rate is assurgettine to 5% by 2019 , 5% by
2019 and 5% by 2013 for 2011 , 2010 and 2009 eatsly. A one-percentage-point increase in treuaeed medical trend rates would
increase the aggregate of the service and inteossitomponents of net periodic benefit costs by $32.7 and $2.4 for 2011 , 2010 and
2009, respectively. A one-percentage-point deer@athe assumed medical trend rates would dectbasgggregate of the service and
interest cost components of net periodic beneBtby $2.1 , $2.2 , and $1.9 for 2011 , 2010 4092 respectively.

Benefit Obligations and Funded StatusThe following table presents the benefit obligasi@md funded status of the Company’s Canadian
pension and the VEBAs as of December 31, 2011 awibber 31, 2010 , and the corresponding amouettsitl included in the Company’s
Consolidated Balance Sheets.

Canadian Pension Benefits VEBA Benefits
2011 2010 2011 2010

Change in Benefit Obligation:

Obligation at beginning of year $ 54 % 41 % 3486 $ 344.¢
Foreign currency translation adjustment (0.2) 0.2 — —
Service cost 0.2 0.1 2.2 2.C
Interest cost 0.2 0.3 17.4 19.1
Actuarial (gain) los$ 0.2 0.8 96.¢ 2.8
Plan participant contributions — 0.1 — —
Benefits paid by Company (0.2) (0.2 — —
Benefits paid by VEBA — — (21.1) (23.2)
Reimbursement from Retiree Drug Subsidy — — 3.C 3.1

Obligation at end of year 5.4 5.4 446.¢ 348.¢
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Change in Plan Assets:

FMYV of plan assets at beginning of year 4.¢ 4.1 506.¢ 422.¢
Foreign currency translation adjustment (0.2 0.2 — —
Actual return on assets (0.2 0.3 16.€ 49.¢
Plan participant contributions — 0.1 — —
Sale of Company's common stock by Union VEBA — — 65.5 52.1
Employer/Company contributions 0.t 0.4 0.1 2.3
Benefits paid by Company (0.2 (0.2 — —
Benefits paid by VEBA — — (21.1) (23.2)
Reimbursement from Retiree Drug Subsidy — — 3.C 3.1
FMV of plan assets at end of year 4.9 4.9 571.( 506.¢

Net Funded Status $ 05 $ 05 $ 1241 $ 158.(

! The actuarial loss relating to the VEBA plans il 2@s comprised of (i) a loss of $31.4 resultingniran increase in benefit cost for plan
participants, (ii) a loss of $53.5 resulting frordecrease in discount rates used to determine ibebéfjations for both VEBA plans and
(iii) a loss of $11.9 resulting from change in aatal assumptions. The actuarial loss relatindi@oMEBA plans in 2010 is primarily the
result of a change in the assumption in participaatital status in the Union VEBA and a changennuwal benefit payment per participant
in the Salaried VEBA.

2 In January 2005, the Department of Health and HuBemices’ Centers for Medicare and Medicaid SewiECMS) released final
regulations governing the Medicare prescriptiorgdoanefit and other key elements of the Medicarel&oization Act that went into
effect January 1, 2006. The Union VEBA is eligifide the Retiree Drug Subsidy because the plan niketdefinition of actuarial
equivalence and therefore qualifies for federakalibs equal to 28% of allowable drug costs. Assaiit, the Company has measured the
Union VEBA's obligations and costs to take into @aet this subsidy.

% With respect to the Prepaid benefit of $124.1 iedato the VEBAs at December 31, 2011 , of which4Y was included in Net asset in
respect of VEBA and $20.6 was included in Net ligbin respect of VEBA on the Consolidated Balar®@teeet. Prepaid benefit of $158.0
relating to the VEBAs at December 31, 2010 , watuinted in Net asset in respect of the VEBAs onCGbasolidated Balance Sheets.

With respect to the VEBASs, the Company has no claittihe plan assets nor obligation to fund theiliigb The Company's only financial
obligation to the VEBA is the variable cash conitibn discussed previously. The following tablegenets the net assets of each VEBA as of
December 31, 2011 and December 31, 2010 (suchmiation is also included in the tables required ur@&AP above which roll forward the
assets and obligations):

December 31, 2011 December 31, 2010
Union VEBA Salaried VEBA Total Union VEBA Salaried VEBA Total
APBO $ (370.0 $ (76.9) $ (446.9 $ (289.0 $ (59.6) $ (348.6)
Plan assets 514.% 56.% 571.C 445, 60.€ 506.¢
Net Funded Status $ 14457 % (20.¢) $ 1241 % 156.7 $ 12 % 158.(

The projected benefit obligation for the Canadiafiried benefit pension plan was $4.9 and $4.8 aeBder 31, 2011 and December 31,
2010, respectively. The Company expects to canii$0.5 to the Canadian pension plan in 2012 .

As of December 31, 2011 , the net benefits expeotée paid in each of the next five fiscal yeard an aggregate for the five fiscal years
thereafter are as follows:
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Benefit Payments Due by Period

2012 2013 2014 2015 2016 2017-2021
Canadian pension plan benefit payments $ 02 $ 03 $ 02 $ 02 $ 02 $ 1.8
VEBA benefit payment$ 28.7 29.c 29.€ 29.¢ 30.1 177.3
Anticipated Retiree Drug Subsidy 3.2 3.3 (3.5 (3.6) (3.7) (19.7)
Total net benefits $ 25¢ % 26.2 % 264 % 266 % 261 % 159.¢

1Such amounts were obtained from the VEBAs. The Goys only financial obligations to the VEBAs apephly the variable contributions
which may not exceed $20.0 annually and certainigidtrative fees.

The amount of (loss) income which is recognizethanConsolidated Balance Sheets (in Accumulateer@bmprehensive (loss) income)
associated with the Company’s Canadian definedftigremsion plan and the VEBAs that have not yedrbeeflected in net periodic benefit
cost as of December 31, 2011 were as follows:

Canadian Pension Benefits VEBA Benefits
December 31, December 31, December 31, December 31,
2011 2010 2011 2010
Accumulated net actuarial (losses) gains $ 20 $ 18 $ (95.)) $ 14.7
Transition assets 0.4 0.4 — —
Prior service cost — — (41.1 (45.9)
Loss recognized in Accumulated other comprehen#ss) income $ (16 $ 14 $ (136.2) $ (30.6)

The amounts in Accumulated other comprehensiva)iosome that have not yet been recognized as anemts of net periodic pension
benefit costs at December 31, 2011 that are expéatee recognized in 2012 are $0.1 for the Camggkansion plan relating to transition assets
and $7.2 for the VEBAs. Of the $7.2 relating to YHeEBAs, $4.2 is related to amortization of prionsee cost and $3.0 is related to
amortization of net actuarial loss. See the StatemeComprehensive (Loss) Income for reclassificatdjustments of other comprehensive
income that were recognized as components of metdie benefit costs for 2011 , 2010 and 2009 .

Fair Value of Plan AssetSee Note 13 for the fair values of the VEBAs anda&han pension plan assets.

Components of Net Periodic Benefit Cost (Incomd)he-Companys results of operations included the following irtisaassociated with tt
Canadian defined benefit plan and the VEBASs: (a@ygés for service rendered by employees; (b) egetfar accretion of interest; (c) a benefit
for the return on plan assets; and (d) amortizatiomet gains or losses on assets, prior servises@ssociated with plan amendments and
actuarial differences. The following table presehtscomponents of net periodic benefit cost (inepfor 2011 , 2010 and 2009 :

Canadian Pension Benefits VEBA Benefits
2011 2010 2009 2011 2010 2009
Service cost $ 02 $ 01 $ 01 $ 22 % 2C % 2.2
Interest cost 0.2 0.2 0.2 17.4 19.1 18.7
Expected return on plan assets 0.3 (0.2) (0.2 (30.9 (20.9) (21.0
Amortization of prior service cost — — — 4.2 4.2 1.€
Amortization of net loss A — — 0.6 0.7 3.8
Net periodic benefit costs (income) $ 02 § 02 § 01 § 6.0 $ 51 § 5.2

! The Company amortizes prior service cost on agittdine basis over the average remaining yeaseofice to full eligibility for benefits
of the active plan participants.
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The following tables present the total (income)rglea related to all benefit plans for 2011 , 2046 2009 :

Year Ended December 31,

2011 2010 2009
Canadian pension plan $ 03 $ 02 $ 0.1
VEBAs (6.0) 5.1 5.2
Deferred compensation plan 0.2 1.3 0.4
Defined contribution plans 7.1 6.5 6.5
Total $ 16 $ 131 % 12.:

The following tables present the allocation of thecome) charges:

Year Ended December 31,

2011 2010 2009

Fabricated Products $ 6.4 $ 64 $ 5.8
All Other (4.9 6.7 6.5
Total $ 16 $ 131 % 12.c

For all periods presented, the net periodic bemediating to the VEBAS are included as a compopéBelling, administrative, research
and development and general expense within All Odhe substantially all of the Fabricated Prodsetgment’s related charges are in Cost of
products sold, excluding depreciation, amortizatiod other items with the balance in Selling, adshiative, research and development and
general.

9. Multiemployer Pension Plans

Overview.The Company has employees represented by USWhnatienal Association of Machinists (“IAM”) and Inteational
Brotherhood of Teamsters (“Teamsters”) and conteibto the respective multiemployer defined beneditsion plans under the terms of
collective-bargaining agreements that cover it®onepresented employees. The Company currentiyasts that contributions will range
from $2.0 to $4.0 per year through 2015.

The risks of participating in these multiemployé&rns are different from single-employer plans ia tbllowing aspects:

a. Assets contributed to the multiemployer plarohg employer may be used to provide benefits tol@yees of other participating
employers.

b. If a participating employer stops contributioghe plan, the unfunded obligations of the playrne borne by the remaining
participating employers.

c. Ifthe Company chooses to stop patrticipatingame of its multiemployer plans, the Company maydmuired to pay those plans an
amount based on the underfunded status of the y@erred to as a withdrawal liability. The Compdras effectuated a complete
withdrawal from the Teamster Local Union 786 BuilgliMaterials pension fund effective October 28,1284 a result of terminating
the Plainfield, Illinois operation. The Company diok incur material liability or cash payments onoection with the withdrawal fro
this pension fund in 2011.

The Company's participation in material multiem@ppension plans for the annual period ended DeeeBih 2011 , is outlined in the table
below.
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Expiration
Pension Protection Date of
Act Zone Status’ FIP/RP Status Contributions of the Company Surcharge Collective-
EIN/Pension Plan Pending/Implemented Imposed in Bargaining
Pension Fund Number * 2010 2009 in 2011° 2011 2010 2009 2011 Agreement
Steelworkers Pension Mar 2014 -
Trust (USW)* 23-6648508 Green Green No 2.€ 2.4 2.3 No Sep 2015
National Pension Plan Dec 2013 -
(IAM) 51-6031295 Green Green No 0.3 0.3 0.4 No Nov 2014
Western Conference ¢
Teamsters Pension
Plan (Teamsters) 91-6145047 Green Green No 0.3 0.2 0.3 No May 2012
Canada Wide Industri.
Pension Plan 920120 N/A N/A N/A 04 04 0.3 N/A Feb 2012

The “EIN/Pension Plan Number” column provides tmedoyee Identification Number (EIN) and the thregicblan number, if
applicable.

Unless otherwise noted, the most recent Pensiae®ian Act (PPA) zone status available in 2011 2080 is for the plan's year-end at
December 31, 2010, and December 31, 2009 , regplgctThe zone status is based on information tiatCompany received from the

plan and is certified by the plan's actuary. Amotiter factors, plans in the red zone are geneledly than 65%unded, plans in the yello
zone are less than 80% funded, and plans in trengrene are at least 80% funded.

The “FIP/RP Status Pending/Implemented” columndatis plans for which a Financial Improvement RRIR) or a Rehabilitation Plan
(RP) is either pending or has been implemented rutheéePPA.

The Company is party to three collective-bargairaggeements that require contributions to the $teders Pension Trust. Current union
contracts covering employees at the Newark, Ohib&pokane, Washington facilities, Florence, Alabdacdity and Richmond
(Bellwood), Virginia facility expire in Septembef25, March 2014 and November 2014, respectivelyth®three , the union contract
covering employees at the Newark, Ohio and SpoRafashington facilities is more significant beca8686 of the Company's USW-
represented employees are covered by that agreehtentinion contracts covering employees at théa®eld, Virginia facility and
Florence, Alabama facility cover 14% and 6% of @@mpany's USW-related employees, respectively.ddrapany makes monthly
contributions of (in whole dollars) $1.00 per haworked by each bargaining unit employee to thel®taéers Pension Trust except that
(i) the monthly contributions per hour worked byle&argaining unit employee at the Company’s New@thio and Spokane, Washington
facilities increased to (in whole dollars) $1.2&r8hg July 2010 and will increase to (in wholeldd) $1.50 in July 2015 and (ii) monthly
contributions per hour worked by each bargaininig @mployee at at the Florence, Alabama facility @n whole dollars) $1.25 per hour.
The Company is also party to two other collectiaegaining agreements covering employees at the didrarizona (Tube) and
Kalamazoo, Michigan facilities. However, these agnents do not require contributions from the Corggarthe Steelworkers Pension
Trust because the employees at these facilitiesarered under the Company's defined contribut@i(ld) savings plan.

The Company is party to two significant collectivargaining agreements that require contributiortheéd\National Pension Plan. Current
union contracts covering employees at the Richn{@etlwood), Virginia, and Sherman, Texas facilitegire in November 2014 and
December 2013, respectively. Of the two , the umiontract covering employees at the Sherman, Texd#y is more significant because
89% of the Company's IAMepresented employees are covered by that agreententnion contract covering employees at the fRaid
(Bellwood), Virginia facility covers 11% of the Cgrany's IAM-represented employees. The Company malkeshly contributions of (in
whole dollars) $1.00 per hour worked by each baiggiunit employee to the National Pension Plan.
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&  The Company makes monthly contributions of (in vehadllars) $1.00 per hour worked by each bargainimigemployee at the Los
Angeles, California facility to the Western Confece of Teamsters Pension Plan.

" The Company makes monthly contributions of (in vehadllars) $1.15 per hour worked by each bargainimgemployee at the London,
Ontario facility to the Canada Wide Industrial FensPlan. Information relating to the Pension Petiten Act zone status, FIP/RIP status
and surcharge imposed are not applicable to this pécause it is a Canadian plan that does notwfdlie same regulations as plans that
are U.S. based.

The Company was not listed in any of the plansitsob500 as providing more than 5% of the total @outions for any of the plan years
disclosed. At December 31, 2011 , Forms 5500 wetavailable for the plan years ending in 2011rther, there were no significant changes
to the number of employees covered by the Compamytsemployer plans that would affect the periogperiod comparability of the
contributions for the years presented.

10. Employee Incentive Plans

Short-term Incentive Plans (“STI Plans”)

The Company has a short-term incentive compensptamfor senior management and certain other eyppkpayable at the Company’s
election in cash, shares of common stock, or a aauatibn of cash and shares of common stock. Amoeautsed under the plan are based
primarily on EVA of the Company’s core Fabricataddicts business, adjusted for certain safety anfbpmance factors. EVA, as defined by
the Company's STI Plans, is a measure of the exddébs Company’s adjusted pre-tax operating incfona particular year over a pre-
determined percentage of the adjusted net ass#is aghmediately preceding year, measured overeayear period. Most of the Company’s
production facilities have similar programs for fbbourly and salaried employees.

Total costs relating to STI Plans were recordefibémws, for each period presented:

Year Ended December 31,

2011 2010 2009
Cost of products sold $ 32 % 28 % 2.8
Selling, administrative, research and developmedtgeneral 5.2 3.9 3.2
Total costs recorded in connection with STI Plans $ 84 $ 68 $ 6.C

The following table presents the allocation of tharges detailed above, by segment:

Year Ended December 31,

2011 2010 2009
Fabricated Products segment $ 59 $ 48 $ 4.7
All Other 2.5 2.C 1.3

Total costs recorded in connection with STI Plans $ 84 §$ 6.8 $ 6.C

Long- term Incentive Programs

General. Officers and other key employees of the Compamyne or more of its subsidiaries, as well as dinecof the Company, are
eligible to participate in the Kaiser Aluminum Corgtion 2006 Equity and Performance Incentive Résnamended, the “Equity Incentive
Plan™). The Equity Incentive Plan permits the giragnof awards in the form of options to purchasmpwn shares, stock appreciatio n rights,
shares of non-vested and vested stock, restritbedt anits, performance shares, performance undsother awards. The Equity Plan was
originally effective as of July 6, 2006 and amenéded restated from time to time. On June 1, 20i®Board amended and restated the Plan in
its entirety, with such amendment and restatemféexttese as of June 8, 2010, the date the Plamasreended and restated was approved k
Company's stockholders. Effective as of Februa®082, the Board again amended and restated therPiis entirety to clarify that the
maximum number of shares that the Company may wiithim connection with income realization cannoteed the minimum amount of
shares necessary to satisfy the payment of thetatdly minimum amount of taxes that the Companseiguired to withhold in connection with
such income realization.The Equity Incentive Plalhexpire on July 6, 2016, and no grants will bade thereunder after that date. The
Company’s Board of Dir ectors may, in its discratiterminate the Equity
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Incentive Plan at any time. The termination of Buglity Incentive Plan will not affect the rights éirticipants or their successors under any
awards outstanding and not exercised in full orddte of termination, and all grants made on arrpid the date of termination will remain in
effect thereafter subject to the terms of the aaplie grant agreement and the Equity Incentive.Babject to certain adjustments that may be
required from time to time to prevent dilution a@&gement of the rights of participants underBEaaity Incentive Plan, a total of 2,722,222
common shares have been authorized for issuane threlEquity Incentive Plan. At December 31, 20845,499 common shares were
available for additional awards under the Equitgeimive Plan. Compensation charges relating tavedirds under the Equity Incentive Plan are
included in Selling, administrative, research aadadlopment expenses.

Non-vested Common Shares, Restricted Stock UnidsParformance ShareShe Company grants non-vested common sharestotits
employee directors, executive officers and othgrémployees. The non-vested common shares gramtamhtemployee directors are gener:
subject to a one -year vesting requirement. Thewested common shares granted to executive offangdssenior management are generally
subject to a three -year cliff vesting requiremditte non-vested common shares granted to otheerkgjoyees are generally subject to a three
-year graded vesting requirement. In addition to-mested common shares, the Company also grantitedtstock units to certain employe
The restricted stock units have rights similare tights of non-vested common shares, and theagpiwill receive one common share for
each restricted stock unit upon the vesting ofréfstricted stock unit. With the exception of res&d stock units granted to eligible employees
of the Company’s French subsidiary, restrictedlstatts are generally subject to a three -yeareplagesting requirement, with one-thisélithe
restricted stock units vesting on each of the,fsstond and third anniversary of the grant dagstiRted stock units granted to eligible
employees of the Company’s French subsidiary vestthirds on the second anniversary of the grate dad one-thirdn the third anniversa
of the grant date.

The Company also grants performance shares to exealfficers and other key employees. Such awardsubject to performance
requirements pertaining to the Company’s EVA perfance (as set forth in each year’s LTI program)asueed over the applicable three -year
performance period. EVA is a measure of the exoéize Company’s adjusted pre-tax operating incéon@ particular year over a pre-
determined percentage of the adjusted net ass#is ahmediately preceding year. The number ofgarnce shares, if any, that will
ultimately vest and result in the issuance of commsizares depends on the average annual EVA acHhievite specified three -year
performance periods. During the quarter ended Maigi2011, a portion of the performance sharestgdamnder the 2008-2010 LTI program
vested (see Summary of Activity below). The vesting of performance shares andltieg issuance and delivery of common sharesyf a
under the 2009-2011 LTI program, 2010-2012 LTI paog and 2011-2013 LTI program will occur in 201212 and 2014, respectively.
Holders of performance shares do not receive vatgigs through the ownership of such performarieees.

Non-cash Compensation ExpenRecorded costs by type of award under LTI progremie as follows, for each period presented:

Year Ended December 31,

2011 2010 2009
Service-based non-vested common shares and redtsitick units $ 41 $ 3€ $ 7.8
Performance shares 1.1 0.8 0.c
Service-based stock options — 0.1 0.3

Total non-cash compensation expense $ 52 § 45§ 9.1

The following table presents the allocation of ¢harges detailed above, by segment:

Year Ended December 31,

2011 2010 2009
Fabricated Products $ 18 % 14 $ 35
All Other 3.7 3.1 5.6

Total non-cash compensation expense $ 52 § 45§ 9.1

1 Of the $3.5 compensation charge allocated to thei¢&ted Products segment in 2009 , %if.ehe amount relates to
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accelerated vesting of previously granted stoclketigmyments in connection with the Company's restring efforts in 2009 (see Note
16).

Unrecognized Gross Compensation Cost Datee following table presents unrecognized grosspssation cost data, by type of award:

December 31, 2011

Expected period (in
years) over which the
remaining gross
Unrecognized gross  compensation costs will
compensation costs, by be recognized, by
award type award type

Service-based non-vested common shares and redtsitick units $ 3.1 1.7
Performance shares $ 3.1 2.C

Summary of ActivityA summary of the activity with respect to non-vestemmon shares, restricted stock units and pedooe shares for
the year ended December 31, 2011 is as follows:

Non-Vested Restricted Performance
Common Shares Stock Units Shares
Weighted-Average Weighted-Average Weighted-Average
Grant-Date Fair Grant-Date Fair Grant-Date Fair
Shares Value per Share Units Value per Unit Shares Value per Share
Outstanding at December 31,
2010 268,86: $ 27.91] 787 $ 21.7¢ 686,89 $ 26.8¢
Granted 83,06¢ 47.07% 2,18 46.5¢ 188,74: 46.65
Vested (146,20%) 36.8¢ (3,987 17.1¢ (13,465) 62.87
Forfeited (2,889 33.47 — — (15,44 26.2¢
Canceled = = — — (68,799 74.3¢
Outstanding at December 31,
2011 202,83t $ 29.2¢ 6,07 $ 33.67 777,93 $ 26.8¢

The total grant-date fair value for shares grani@thg 2011 , 2010 and 2009 was $12.8 , $10.5 arfél $respectively. Total grant-date fair
value for shares that vested during 2011 , 20102808 was $6.3 , $2.6 and $21.6 .

Stock OptionsAs of December 31, 2011 and 2010 , there were 20a78 22,077 fullyrested options outstanding, respectively, in eash
exercisable to purchase common shares at $80.Ghpez and having a remaining contractual life.86%nd 6.25 years, respectively. During
2011 , 1,286 stock options expired. The grant titesalue of all options was $39.90 per share.ndw options were granted and no existing
options were forfeited or exercised during 2011 .

Vested Stockrom time to time, the Company issues common sharesn-employee directors electing to receive comishares in lieu of
all or a portion of their annual retainer fees. Tdie value of these common shares is based ofathealue of the shares at the date of issuance
and is immediately recognized in earnings as adexkpense. During 2011 , 2010 and 2009 , the Coyngecorded $0.2 , $0.2 and $0.1 ,
respectively, relating to common shares grantatbteemployee directors in lieu of all or a portwiitheir annual retainer fees.

Under the Equity Incentive Plan, participants migeto have the Company withhold common sharesitisfy minimum statutory tax
withholding obligations arising in connection withe exercise of stock options and vesting of nostac shares, restricted stock units and
performance shares. Any such shares withheld areeted by the Company on the applicable vestingsjathich correspond to the times at
which income to the employee is recognized. WhenGbmpany withholds these common shares, the Conipaiequired to remit to the
appropriate taxing authorities the fair value @& #hares withheld as of the vesting date. Duririgl2thd 2010 , 62,637 and 11,729 commons
shares, respectively, were withheld and cancelethfe purpose. No such shares were withheld andeted in 2009 .

11. Commitments and Contingencies
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CommitmentsThe Company has a variety of financial commitmeimisuding purchase agreements, forward foreigrharge and forwai
sales contracts, indebtedness (and related Cathi@pand Warrants) and letters of credit (see ISaad Note 4 ).

Minimum rental commitments under operating leasd3ezcember 31, 2011 , are as follows: years enBecgmber 31, 2012 - $7.5 ; 2013 -
$6.4 , 2014 - $3.6 , 2015 - $3.0, 2016 - $2.3d, thereafter - $33.0 . Rental expenses were $1%00,and $7.3 for 2011 , 2010, and 2009 ,
respectively. There are renewal options in varigpsrating leases subject to certain terms and tionsli

Environmental Contingencieshe Company is subject to a number of environmdates, to fines or penalties assessed for allegealdhe:
of the environmental laws, and to claims based gumh laws.

The Company has established procedures for regudaaluating environmental loss contingencies udilg those arising from
environmental reviews and investigations and ahgroénvironmental remediation or compliance mattEne Company’s environmental
accruals represent the Company’s undiscounted a&®iof costs reasonably expected to be incurreedbas presently enacted laws and
regulations, existing requirements, currently alal# facts, existing technology, and the Compaag&essment of the likely remediation
actions to be taken.

The following table presents the changes in suchuats, which are primarily included in Long-teriabdilities.

Year Ended December 31,

2011 2010 2009
Beginning balance $ 20z $ 97 $ 9.€
Additional accruals 3.9 13.¢ 2.4
Less expenditures (2.7 (3.9 (2.9
Ending balance $ 22.C % 20z % 9.7

During the third quarter of 2010, the Company iasesl its environmental accruals in connection tiéhCompany's submission of a draft
feasibility study to the Washington State DeparthtdriEcology (“Washington State Ecology”) on Sepbem8, 2010 (the “Feasibility Study”).
The draft Feasibility Study included recommendatitor a range of alternative remediations to primaddress the historical use of oils
containing polychlorinated biphenyls, or PCBs h&t €Company's Trentwood facility in Spokane, Wasttngvhich may be implemented over
the next 30 years. During 2011, the Company coatrto work with Washington State Ecology to revtsedraft Feasibility Study and to
determine viable remedial approaches. As of Dece®bge?011 , no agreement with Washington Statddggchad been reached on the final
remediation approach. The draft Feasibility Stuglgtill subject to further reviews, public commant regulatory approvals before the final
decree is issued. The Company expects the conserdgalto be issued in late 2012.

At December 31, 2011, environmental accrual of 828presented the Company's best estimate ohtnemental cost based on proposed
alternatives in the draft Feasibility Study relatedhe Company’s Trentwood facility in Spokane,sMagton and on investigational studies
and other remediation activities occurring at dartaher locations owned by the Company. The Comgapects that these remediation
actions will be taken over the next 3@ars and estimates that the incremental dirests @itributable to the remediation activities éocharge:
to these environmental accruals will be approxityeé.2 in 2012 , $3.6 in 2013, $1.8 in 2014 8%0.2015, $0.6 in 2016 , $14.0 in 2047d
years thereafter through the balance 0130 -year period.

As additional facts are developed, feasibility #gdire completed, draft remediation plans are figalinecessary regulatory approval for
the implementation of remediation are obtaine@ra#tive technologies are developed, and/or ottitofs change, there may be revisions to
management’s estimates, and actual costs may efteedrrent environmental accruals. The Compafiguss at this time that it is
reasonably possible that undiscounted costs asedaiath these environmental matters may exceegtotiaccruals by amounts that could be,
in the aggregate, up to an estimated $21.7 ovenake30 years. It is reasonably possible thatbmpany’s recorded estimate may change in
the next 12 months .

Other Contingencied’he Company is party to various lawsuits, claimgestigations, and administrative proceedingsahat in
connection with past and current operations. Thea@mny evaluates such matters on a case-by-case dadiits policy is to vigorously contest
any such claims it believes are without merit. Qwmpany accrues for a legal liability when it iglbprobable that a liability has been incur
and the amount of the loss is reasonably estimat@larterly, in addition to when changes in factd circumstances require it, the Company
reviews and adjusts these accruals to reflectntipacts of
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negotiations, settlements, rulings, advice of legainsel and other information, and events perigito a particular case. While uncertainties
are inherent in the final outcome of such mattecsiais presently impossible to determine the alctost that may ultimately be incurred,
management believes that it has sufficiently resgfer such matters and that the ultimate resalutfoppending matters will not have a mate
adverse impact on its consolidated financial posijtoperating results, or liquidity.

12. Derivative Financial Instruments and Related Hdging Programs

Overview. In conducting its business, the Company, fronettmtime, enters into derivative transactionsluding forward contracts and
options, to limit its economic (i.e., cash) exp@stesulting from (i) metal price risk related te siale of fabricated aluminum products and the
purchase of metal used as raw material for itsdabon operations, (ii) energy price risk relatitogfluctuating prices of natural gas and
electricity used in its production processes, diijdfi¢reign currency requirements with respecittoforeign subsidiaries, investment and cash
commitments for equipment purchases. Additionatlygonnection with the issuance of the Notes, them@any purchased cash-settled Call
Options relating to the Company’s common stochkritlits exposure to the cash conversion featurtnefNotes (see Note 3 ). The Company
may modify the terms of its derivative contractsdxhon operational needs or financing objectivastid Company’s operational hedging
activities are generally designed to lock in a #jtprice or range of prices, realized gainsassks on the derivative contracts utilized in the
hedging activities generally offset at least aiporbf any losses or gains, respectively, on thedactions being hedged at the time the
transactions occur. However, due to mark-to-maakebunting, during the term of the derivative caats, significant unrealized, non-cash
gains and losses may be recorded in the incomenstat.

Hedges of Operational Risk§he Company’s pricing of fabricated aluminum proid is generally intended to lock in a conversiaargin
(representing the value added from the fabricgtimtess(es)) and to pass metal price risk to goouers. However, in certain instances the
Company enters into firm-price arrangements witcitstomers and incurs price risk on its anticghaleminum purchases in respect of such
customer orders. The Hedging business unit uses plairty hedging instruments to limit exposure tetah price risks related to firm-price
customer sales contracts. See Note 13 for additinftamation regarding the Company’s material dative positions relating to hedges of
operational risks, and their respective fair vajues

During 2011 , 2010 and 2009 , total fabricated potsl shipments that contained fixed price termseviier millions of pounds) 157.0 , 97.0
and 162.7 , respectively. At December 31, 201% Rabricated Products segment held contracts éodéelivery of fabricated aluminum
products that have the effect of creating prick ois anticipated purchases of aluminum for 20122018 , totaling approximately (in millions
of pounds) 103.1 and 0.4 , respectively.

A majority of the Company's derivative contractiatiag to hedges of operational risks contain dragk-related contingencies, which the
Company tries to minimize or offset through the agement of counterparty credit lines, the utili@atof options as part of the hedging
activities, or both. The Company regularly revidtws creditworthiness of its derivative counterpgestand does not expect to incur a significant
loss from the failure of any counterparties to perf under any agreements.

Hedges Relating to the Note&s described in Note 3, the Company issued Not#se aggregate principal amount of $175.0 ondi&9,
2010. The conversion feature of the Notes can balgettled in cash and is required to be bifurchted the Notes and treated as a separate
derivative instrument. In order to offset the clielw risk associated with the Bifurcated Conversiarature, the Company purchased Call
Options, which are accounted for as derivativerimsents. The Company expects that the realizedaydmss from the Call Options will
substantially offset the realized loss or gainhef Bifurcated Conversion Feature upon maturitthefNlotes. However, because valuation
assumptions for the Bifurcated Conversion Featncethe Call Option are not identical, over time @@mpany expects to record net unreal
gains and losses due to mark-to-market adjustnterie fair values of the two derivatives. See Nidéor additional information regarding t
fair values of the Bifurcated Conversion Feature @ire Call Options.

The following table summarizes the Company's maltelérivative positions at December 31, 2011 :

Notional
Amount of
Contracts
Commodity Maturity Period (mmlbs)
Aluminum —
Fixed priced purchase contracts 1/12 through 11/13 103.t
Midwest premium swap contracts 1/12 through 12/12 86.C
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Notional
Amount
of Contracts
Energy Maturity Period (mmbtu)
Natural gas —2
Call option purchase contracts 1/12 through 12/13 4,050,001
Put option sales contracts 1/12 through 12/13 4,050,001
Fixed priced purchase contracts 1/12 through 12/14 1,490,001
Notional
Amount
of Contracts
Electricity Maturity Period (Mwh)
Fixed priced purchase contracts 1/12 through 12/12 219,60(
Notional
Amount

Hedges Relating to the Notes

Contract Period

of Contracts

(Common Shares)

Bifurcated Conversion Featufe
Call Options®

3/10 through 3/15
3/10 through 3/15

3,621,60:
3,621,60:

Regional premiums represent the premium over threlbo Metal Exchange price for primary aluminum whig incurred on the
Company's purchases of primary aluminum.

As of December 31, 2011 , the Company's exposuitadtuations in natural gas prices had been sukiatly reduced for approximately
85% , 53% and 5% of the expected natural gas psestfar 2012 , 2013 and 2014 , respectively.

The Bifurcated Conversion Feature represents tble canversion feature of the Notes. To hedge aptiagotential cash outflows
associated with the Bifurcated Conversion FeathieCompany purchased cash-settled Call Options.Cdil Options have an exercise
price equal to the conversion price of the Notabjext to anti-dilution adjustment provisions sansially similar to the Notes, which may
cause the exercise price to decrease and the ab&iorount of shares relating thereto to increake.Jall Options will expire upon the
maturity of the Notes. Although the fair value bétCall Options is derived from a notional numbkestares of the Company's common
stock, the Call Options may only be settled in cash

The Company reflects the fair value of its detiix@contracts on a gross basis in the ConsolidBtddnce Sheets (see Note 2).

Realized and Unrealized Gains and Los&ealized and unrealized gains (losses) associdthdiliderivative contracts consisted of the

following, for each period presented:
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Year Ended December 31,

2011 2010 2009
Realized gains (losses):
Aluminum $ 96 $ 06 $ (29.2)
Natural Gas (5.2 1.3 (20.0
Foreign Currency — — (13.9
Total realized gains (losses): $ 44 $ @ae s (52.6)
Unrealized (losses) gains:
Aluminum $ (26.5) $ 36 $ 61.2
Natural Gas (1.6) (4.4 3.7
Electricity (1.9 — —
Foreign Currency — 0.1 15.¢
Call Options (2.2 17.C —
Bifurcated Cash Conversion Feature 6.1 (21.9 —
Total unrealized (losses) gains $ (25.9 $ (56 $ 80.£

13. Fair Value Measurements

Overview

The Company applies the fair value hierarchy eithabtl by GAAP for the recognition and measureméassets and liabilities. An asset or
liability's fair value classification within the driarchy is determined based on the lowest leveititigat is significant to the fair value
measurement. In determining fair value, the Compaitizes valuation techniques that maximize the asobservable inputs and minimize the
use of unobservable inputs to the extent possiinle,considers counterparty risk in its assessnfdatrosalue.

The fair values of financial assets and liabilitgée measured on a recurring basis. The Compangléeted not to carry any financial assets
and liabilities at fair value, other than as reqdiby GAAP. Financial assets and liabilities tin&t Company carries at fair value, as required by
GAAP include: (i) its derivative instruments, (ifje plan assets of the VEBAs and the Company's@iamaefined benefit pension plan, and
(iii) available for sale securities, consistingimfestments related to the Company's deferred cosgtion plan (see Note 8 ). The Company
records certain other financial assets and lighdlitcarrying value, see table below for the failue disclosure of those assets and liabilities.

The majority of the Company's non-financial assetd liabilities, which include goodwill, intangibéssets, inventories and property, plant,
and equipment, are not required to be carriediav#ue on a recurring basis. However, if certaiggering events occur (or at least annually
for goodwill), an evaluation of a non-financial esser liability is required, potentially resulting an adjustment to the carrying amount of such
asset or liability. For the years ended DecembefB11 and December 31, 2010 , the Company contltide none of its non-financial assets
and liabilities subject to fair value assessmenta aon-recurring basis required a material adjastrto the carrying amount of such assets and
liabilities.

Fair Values of Financial Assets and Liabilities

Fair Values of Derivative Assets and Liabiliti@he Company's derivative contracts are valuediavédue using significant observable and
unobservable inputs.

Commodity, Foreign Currency and Energy Hedgéke fair values of a majority of these derivatbaatracts are based upon trades in lit
markets. Valuation model inputs can generally brfied, and valuation techniques do not involvendfigant judgment. The Company has
some derivative contracts, however, that do noetwbservable market quotes. For these financigLiments, management uses significant
other observable inputs (e.g., information conceymegional premiums for swaps). Where appropriatkiations are adjusted for various
factors, such as bid/offer spreads.

Bifurcated Conversion Feature and Call Optionse Tir value of the Bifurcated Conversion Featsreneasured as the difference in the
estimated fair value of the Notes and the estimfgtiedialue of the Notes without the cash converdeature. The Notes are valued based on
the trading price of the Notes each period-end {(g8leOther Financial Assets and Liabilitiesielow). The fair value of the Notes without the
cash conversion feature is the present value ofehies of the remaining fixed
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income cash flows under the Notes, with a mandatesgmption in 2015.

The Call Options are valued using a binomial lattraluation model. Significant inputs to the moaled the Company's stock price, risk-free
interest rate, credit spread, dividend yield, expewolatility of the Company's stock price, andhability of certain corporate events, all of
which are observable inputs by market participants.

The significant assumptions used in the determittiegfair value of the Call Options at DecemberZ111 were as follows:

Stock price at December 31, 2011 $ 45.8¢
Quarterly dividend yield (per sharg) $ 0.24
Risk-free interest rate 0.42%
Credit spread (basis points) 56¢
Expected volatility raté 42%

1 The Company's stock price has the most materiahatio the fair values of the Call Options andNtwtes, which drives the fair value of
the Bifurcated Conversion Feature.

2 The Company used a discrete quarterly dividend paymf $0.24 per share based on historical andategduture quarterly dividend
payments as of December 31, 2011 .

% The risk-free rate was based on the five -yearthrek -year Constant Maturity Treasury rate on Bems 31, 2011 , compounded semi-
annually.

4 The Company's credit rating was estimated to bedmt BB and B+ based on comparisons of its findnateps and size to those of other
rated companies. Using the Merrill Lynch High Yiéhdiex, the Company identified credit spreads theodebt issuances with similar
credit ratings and used the median of such credétesgls.

5 The volatility rate was based on both observedtilitya which is based on the Company's historigtaick price, and implied volatility froi
the Company's traded options. Such volatility wathier adjusted to take into consideration marketigipant risk tolerance.

VEBA and Canadian Pension Plan Ass&tse VEBA assets are managed by various investnifiga@s selected by the trustees of each of
the VEBAs. The VEBA assets are outside of the Camisacontrol, and the Company does not have ingigbtthe investment strategies. The
fair value of the VEBAS’ plan assets is based darimation made available to the Company by the VER#ninistrators.

The assets of the Company's Canadian pension @ananaged by advisors selected by the Companly thétinvestment portfolio subject
to periodic review and evaluation by the Compamyestment committee. The investment of assetsdrCtanadian pension plan is based upon
the objective of maintaining a diversified portobf investments in order to minimize concentratiéreredit and market risks (such as interest
rate, currency, equity price and liquidity riskEhe degree of risk and risk tolerance take intmantthe obligation structure of the plan, the
anticipated demand for funds and the maturity psfiequired from the investment portfolio in ligiitthese demands.

The fair value of the plan assets of the VEBAs tredCompany's Canadian pension plan are reflentdteiCompany's Consolidated
Balance Sheets at fair value. In determining tlreviglue of the plan assets at each annual penddtbe Company utilizes primarily the results
of valuations supplied by the investment advisesponsible for managing the assets of each plan.

Certain assets are valued based upon unadjustéeldquarket prices in active markets that are aduesst the measurement date for
identical, unrestricted assets (e.g., liquid sei@msrlisted on an exchange). Such assets arefdssithin Level 1 of the fair value hierarchy.

Valuation of other invested assets is based orifgignt observable inputs (e.g., net asset valiiesgistered investment companies,
valuations derived from actual market transactitnsker-dealer supplied valuations, or correlatibesveen a given U.S. market and a non-
U.S. security). Valuation model inputs can gengriadl verified and valuation techniques do not imedignificant judgment. The fair values of
such financial instruments are classified withirvéle2 of the fair value hierarchy.

Available for sale securitie3he Company holds assets in various investmentsfandertain registered investment
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companies in connection with its deferred compeéoisairogram (see Note 1 and Note 8 ). Such asse@caounted for as available for sale
securities and are measured and recorded at faie based on the net asset value of the investiueds on a recurring basis at amortized cost.
Such fair value input is considered a Level 2 input

All Other Financial Assets and LiabilitieShe Company believes that the fair value of ithaasd cash equivalents, accounts receivable,
accounts payable and accrued liabilities approenttatir respective carrying values due to theirtsmaturities and nominal credit risk.

The Company believes that the fair value of Niclitrigmissory Note materially approximates its caigyamount in light of the Company’s
credit profile, the interest rate applicable to Miehols Promissory Note, and its remaining duratibhe foregoing fair value assessment is
considered to be a Level 2 valuation within the Yalue hierarchy.

The fair value of the Note is based on tradinggdtthe Notes and is considered a Level 1 inpthénfair value hierarchy.

The following table presents the Company's findringtruments, classified under the appropriatel®f the fair value hierarchy, as of
December 31, 2011 :

Level 1 Level 2 Level 3 Total
FINANCIAL ASSETS:
Derivative Instruments
Aluminum -
Fixed priced purchase contracts $ — % 03 % — % 0.3
Midwest premium swap contracts — — 0.1 0.1
Hedges Relating to the Notes -
Call Options — 46.2 — 46.2
VEBAs and Canadian Pension Plan
Fixed income investment funds in registered investn
companies — 413.: — 413.c
Mortgage backed securities — 33.¢ — 33.¢
Corporate debt securitiés — 39.1 — 39.1
Equity investment funds in registered investment
companies — 52.2 — 52.2
United States Treasuries — 1.€ — 1.6
Municipal debt securities — 6.3 — 6.3
Cash and money market investments 12.1 — — 12.1
Asset backed securities — 5.C — 5.0
Diversified investment funds in registered investine
companie$ — 12.¢ — 12.¢
All Other Financial Assets
Cash and cash equivalents 49.¢ — — 49.¢
Available for sale securities — 4.9 — 4.9
Total $ 61c $ 615.: $ 01 $ 677.%
FINANCIAL LIABILITIES:
Derivative Instruments
Aluminum -
Fixed priced purchase contracts $ — % (7.9 % — % (7.9
Midwest premium swap contracts — — (0.7 (0.2
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Natural Gas -

Put option sales contracts

Fixed priced purchase contracts
Electricity -

Fixed priced purchase contracts
Hedges Relating to the Notes -

Bifurcated Conversion Feature

All Other Financial Liabilities
Nichols Promissory Note
Notes

Total

— (5.6) — (5.6)
— 1.3 — (1.3

— (1.9 — (1.9

— (53.9 — (53.9)

— 4.7 — 4.7

(203.0) — — (203.0

$ (203.0 $ (75.) $ (0.1 $ (278.2)

The following table presents the Company's findringtruments classified under the appropriatellefi¢he fair value hierarchy as of

December 31, 2010 :

FINANCIAL ASSETS:
Derivative Instruments
Aluminum -
Call option purchase contracts
Put option purchase contracts
Fixed priced purchase contracts
Midwest premium swap contracts
Natural Gas -
Call option purchase contracts
Put option purchase contracts
Fixed priced purchase contracts
Hedges Relating to the Notes -
Call Options

VEBASs and Canadian Pension Plan

Fixed income investment funds in registered investin

companies
Mortgage backed securities
Corporate debt securitiés

Equity investment funds in registered investment

companies
United States Treasuries
Municipal debt securities

Cash and money market investments

Asset backed securities

Diversified investment funds in registered investime

companie$

All Other Financial Assets

Level 1 Level 2 Level 3 Total

$ — 92 % — % 9.3
— 0.1 — 0.1

— 18.2 — 18.2

— — 0.2 0.2

— 0.2 — 0.3

— 25 — 2.5

— 0.1 — 0.1

_ 48.2 — 48.4

— 299.1 — 299.1

— 81.7 — 81.7

— 47.€ — 47.€

— 32.¢ — 32.¢

— 15.C — 15.C

— 7.1 — 7.1

11.2 — — 11.2

— 10.1 — 10.1

_ 4.6 — 4.9
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Cash and cash equivalents 135.¢ — — 135.¢
Available for sale securities — 4.€ — 4.6
Total $ 146.¢ $ 581.¢ $ 02 $ 728.¢

FINANCIAL LIABILITIES:
Derivative Instruments

Aluminum -
Call option sales contracts $ — 3 9.9 $ — 3 9.3
Put option sales contracts — (0.1 — (0.1
Fixed priced purchase contracts — (0.9 — (0.9
Fixed priced sales contracts — (3.9 — (3.9
Midwest premium swap contracts — — (0.2) (0.2)
Natural Gas -
Put option sales contracts — (4.€) — (4.6)
Fixed priced purchase contracts — (0.5 — (0.5
Hedges Relating to the Notes -
Bifurcated Conversion Feature — (60.0 — (60.0)

All Other Financial Liabilities

Los Angeles Promissory Note — (7.0) — (7.0
Nichols Promissory Note — (6.0) — (6.0
Notes (214.%) — — (214.9)
Total $ (2149 $ (91.9) $ 0.2) $ (306.7)

L This category represents investments in variowedfincome funds with multiple registered investmmarhpanies. Such funds invest in
diversified portfolios, including (a) marketabladid income securities such as (i) U.S. Treasurycdiner government issued debt
securities, (i) mortgage backed securities, ég¥et backed securities, (iv) corporate bondssrantd debentures in various sectors,

(v) preferred stock, (vi) various deposit accouwand (vii) repurchase agreements and reverse repggcgreements, (b) higher yielding,
non-investment-grade fixed income securities inhigh yield market, (c) debt securities of issuecated in countries with new or
emerging markets, denominated in U.S. dollars leemntoreign currencies and (d) fixed income insteats which may be represented by
options, future contracts or swap agreements. ainedlue of assets in this category is estimatadgithe net asset value per share of the
investments.

2 This category represents investments in fixed inecorporate securities in various sectors. Investsna the industrial, financial and
utilities sectors in 2011 represented approximad&86 , 38% and 9% of the total portfolio in thidemory, respectively. Investments in the
industrial, financial and utilities sectors in 20Hpresented approximately 53% , 36% and 11% offdttad portfolio in this category,
respectively. The fair value of assets in this gatg is estimated using the net asset value pee stiadhe investments.

% This category represents investments in equity$uhet invest in portfolios comprised of (i) equgcurities of U.S. companies with a
certain market capitalization threshold, (ii) Anwam Depositary Receipts, or ADRs, for securitiesa-U.S. issuers, and (iii) securities
whose principal market is outside of U.S. The failue of assets in this category is estimated ugieget asset value per share of the
investments. The fair value of assets in this aatets estimated using the net asset value peedgfahe investments.

4 This category represents cash and investmentgiougamoney market func

5 The plan assets are invested in investment furatshthid a diversified portfolio of U.S and interioatal equity securities and fixed income
securities such as corporate bonds, governmentshomattgage and asset backed securities. Thedhie wf assets in this category is
estimated using the net asset value per share afitestments.

Financial instruments classified as Level 3 infdievalue hierarchy represent derivative contractwhich management
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has used at least one significant unobservablée inghe valuation model. The following table pretsea reconciliation of activity for such
derivative contracts on a net basis:

Level 3
Balance at December 31, 2010 $ 0.1

Total realized/unrealized losses included in:
Cost of goods sold excluding depreciation expense 14
Transactions involving Level 3 derivative contracts
Purchases —
Sales
Issuances —
Settlements (1.5)
Transactions involving Level 3 derivatives - net (1.5
Transfers in and (or) out of Level 3 valuation hiehy —
Balance at December 31, 2011 $ —

Total gains included in earnings attributable ® ¢hange in unrealized losses relating to derigatontracts held at
December 31, 2011: $ —

Fair Values of Non-financial Assets and Liabilities

Idled Assetsincluded within Property, plant and equipment - a®bf December 31, 2010 was $5.5 of idled as@éthe carrying amount
of idled assets as of December 31, 2010, $1.ksepted equipment used by the Company’s TulsahOkla facility prior to the closure of
that facility in 2008, and $4.4 represented adbetiswere acquired by the Company but had not genlplaced into service. During 2011 , $0.1
of such assets was subsequently placed into seidied assets included within Property, plant agdipment - net was $5.4 as of
December 31, 2011 . The value of such assets Wiata¢sd using a combination of the cost approachraarket approach. The cost approach

uses replacement cost, and the market approaclprises, for similar assets to determine the vafugssets, and both approaches use Level 3
fair value inputs.

CAROs.The inputs in estimating the fair value of CAROeslirle: (i) the timing of when any such CARO casiwé may be incurred,
(il) incremental costs associated with special lingdr treatment of CARO materials and (iii) thredit adjusted risk free rate applicable at the
time additional CARO cash flows are estimatedp&ivhich are considered Level 3 inputs as they lveaignificant judgment of the Compa

During 2010 , the Company re-assessed and revsedtimates relating to the timing and future €a$tvarious asbestos removal projects
at one facility. Both upward and downward revisioelgating to cost estimates were made. The follgwable summarizes the activity relating
to the Company's CARO liabilities:

Year Ended December 31,

2011 2010 2009
Beginning balance $ 38 ¢ 35 § 3.3
Liabilities incurred during the period — — —
Liabilities settled during the period 0.2 — —
Accretion expense 0.2 0.3 0.2
Adjustment to accretion expense due to revisiorestmnated cash flow — (1.9 —
Revisions to estimated cash flow — 1.1 —
Ending balance $ 4C $ 38 % 3.5

! The adjustment increased both basic and dilutetregs per share for 2010 by approximately $0.05spere.

The estimated fair value of CARO liabilities at Retber 31, 2011 and December 31, 2010 are basecthpapplication of a weighted-
average credit-adjusted risk-free rate of 9.1% ROA are included in Other accrued liabilities onggerm
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liabilities, as appropriate (see Note 2 ).

14. Earnings Per Share

Basic and diluted earnings per share for 2011 020 2009 were calculated as follows:

Year Ended December 31,

2011 2010 2009

Numerator:

Net income $ 251 $ 12.C % 70.t

Less: Net income attributable to participating s&i@s — (0.3 (1.€)

Net income available to common stockholders $ 251 $ 11 % 68.¢

Denominator - Weighted-average common shares owlistz (000)*

Basic 18,97¢ 19,37 19,63¢

Diluted 18,97¢ 19,377 19,63¢
Earnings per common share, Basic:

Net income per share $ 132 % 061 $ 3.51
Earnings per common share, Diluted:

Net income per share $ 132 % 061 $ 3.51

! The basic weighted-average number of common sleartstanding during the period excludes unvestetesbased payment awards. The
diluted weighted-average number of common shareganding during the period is calculated underttw® class method, which does not
take into account the dilutive effect of the uneesshare-based payment awards.

The following table provides a detail of net incoat&ibutable to participating securities for 2012010 and 2009 :

Year Ended Year Ended Year Ended
December 31, 2011 December 31, 2010 December 31, 2009

Net income attributable to participating securitfes

Distributed income $ — 3 01 % 0.4

Undistributed income — — 1.2
Total net income attributable to participating sit@s $ — % 01 $ 1.6
Percentage of undistributed net income apportidaguarticipating securities —% —% 2%

'Net income attributable to participating securifiesa given period includes both distributed andistributed net income, as applicat
Distributed net income attributed to participatsegurities represents dividend and dividend egentaldeclared on the participating
securities that the Company expects to ultimatebtMUndistributed net income for a given peribadniy, is apportioned to participating
securities based on the weighted-average numhesaabf class of securities outstanding during théicgipe period as a percentage of the
combined weighte@verage number of these securities outstandinggltine period. Undistributed losses are not alkt#éd participatin
securities, however, as holders of such secudtiesot have an obligation to fund net losses ofGhmpany.

Options to purchase 20,791 common shares at angvexercise price of $80.01 per share were outisiguat December 31, 2011 . The
potential dilutive effect of options outstandingsaaero for 2011 , 2010 and 2009 . Warrants relabrapproximately 3.6 million common
shares at an initial average exercise price of@pmately $61.36 per share were outstanding at Dbee 31, 2011 . The potential dilutive
effect of shares underlying the Warrants was zer@®11 and 2010 .
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During 2011 , 2010 and 2009 , the Company paida ¢ approximately $18.9 ( $0.96 per common sh&#9.0 ( $0.96 per common
share), and $19.6 ( $0.96 per common share), régpkycin cash dividends to stockholders, inclgthe holders of restricted stock, and
dividend equivalents to the holders of restricteatls units and to the holders of any performan@ehwith respect to one half of the
performance shares.

In June 2008, the Company’s Board of Directors auitled the repurchase of up to $75.0 of the Comgacymmon shares, with repurch
transactions to occur in open market and privatelyotiated transactions at such times and pricde@sied appropriate by management and tc
be funded with the Company’s excess liquidity affieing consideration to internal and external gitowpportunities and cash flows. At
December 31, 2011 , $46.9 was available for additishare repurchase.

During the first quarter of 2010, pursuant to asseafe authorization from the Company's Board oé&wrs, the Company repurchased
$44.2 , or 1,151,900 shares of the Company's auistg common stock, in privately negotiated, offrked transactions with purchasers of the
Notes.

15. Segment and Geographical Area Information

The Company’s primary line of business is the pobidm of semi-fabricated specialty aluminum produttrough 11 focused production
facilities in the United States and one in Canddie Company also owns a 49% interest in Angleséyclwowns and operates a secondary
aluminum remelt and casting facility in HolyheadaMk. Although Anglesey is decommissioning a partibthe site and pursuing the
disposition of some of its assets, Anglesey culyaxpects to continue to conduct secondary aluminemelt and casting operations. The
Company does not expect those efforts to impacCtmapany's results or result in any distributionAmglesey to its owners.

Each of the Company’s North American productiorilité&s is an operating segment. Such operatingresds are aggregated for reporting
purposes to one reportable segment, Fabricatedi®odrhe Fabricated Products segment sells valdeebproducts, such as aluminum sheet
and plate and extruded and drawn products, whielpamarily used in aerospace/high strength, gémegineering, automotive, and other
industrial applications.

The Company'’s operations consist of the FabricBrediucts segment and three business units, Segoalleminum, Hedging, and
Corporate and Other. The Secondary Aluminum busined sells value-added products, such as ingbbdlet, produced at Anglesey, for
which the Company receives a portion of a premiwer mormal commodity market prices. The Hedgingrmss unit conducts hedging
activities with respect to the Company’s exposaorprimary aluminum prices. The Corporate and Obhusiness unit provides general and
administrative support for the Company’s operatidits purposes of segment reporting under GAAPCibimpany treats the Fabricated
Products segment as a reportable segment and cesrthia three other business units, Secondary Alumitedging and the Corporate and
Other into one category, which is referred to dsOther. All Other is not considered a reportaldgraent.

The accounting policies of the Fabricated Prodsetgnent are the same as those described in N&@edment results are evaluated
internally by management before any allocationarporate overhead and without any charge for inctaxes, interest expense, or Other
operating charges, net.

The following tables provide financial informatibyy operating segment for each period or as of padlod-end, as applicable:
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Net Sales:
Fabricated Products
All Other*
Total net sales
Segment Operating Income (LosS):
Fabricated Products*
All Other #®
Total operating income
Interest expense
Other income (expense), net
Income before income taxes
Depreciation and Amortization:
Fabricated Products
All Other
Total depreciation and amortization
Capital expenditures:
Fabricated Products
All Other

Total capital expenditures

Segment assets:
Fabricated Products
All Other®

Total assets

Year Ended December 31,

2011 2010 2009
$ 1,301.: $ 1,078.¢ $ 897.1
— 0.3 89.¢
$ 1,301.: $ 1,079.. $ 987.(
$ 108.¢ $ 78.€ $ 73.€
(53.6) (37.5) 45.1
$ 55.C % 411 % 118.7
(18.0) (11.6) —
4.2 (4.2) (0.2)
$ 412 % 251 $ 118.¢
$ 24.¢ % 194 % 16.2
04 04 0.2
$ 252 % 19.¢ % 16.4
$ 321 $ 38.C $ 58.t
04 0.€ 0.7
$ 32t % 38¢ § 59.2
December 31, 2011 December 31, 2010
$ 636.2 $ 496.7
684.2 822.2
$ 1,320t $ 1,318.¢

1 Net sales in All Other in 2010 represent residesiviy involving primary aluminum purchased by tB@empany from Anglesey while
continued its smelting operations, prior to Septen8®, 2009, and resold by the Company in the djustrter of 2010. In connection with
Anglesey’s remelt operations beginning in the fowtiarter of 2009, the Company changed its bagisvahue recognition from gross to a

net basis (see Note 1).

2 QOperating results in the Fabricated Products segfoef011 , 2010 and 2009 included non-cash LIR@itory (benefits) charges of
$(7.1) , $16.5 and $8.7 , respectively. Also ineldith the Fabricated Products segment operatindtseésr 2009 were $9.8f lower of cos
or market inventory write-down and $5.4 of restwictg charges relating to the restructuring planvelving the Company's Tulsa,
Oklahoma and Bellwood, Virginia facilities. Resttuigng charges in 2011 and 2010 were not matekiab included in the Fabricated
Products segment operating results for 2011 , 20002009 were $1.7 , $13.6 and $0r&spectively, of environmental expense. Fabrit
Products segment operating results for 2010 aldaded $3.3f asset impairment charge relating to certain Ergpplant and equipmer

3 Fabricated Products segment results for 2011 , 208009 include non-cash mark-to-market (losgais)s on natural gas, electricity and
foreign currency hedging activities totaling $(3.4Y4.3) and $4.9 , respectively. For further d&sion regarding mark-to-market matters,

see Note 12 .

4 Operating results of the Fabricated Products segarahAll Other include gains and losses on inteqgany hedging activities related to
metal. At the time the Fabricated Products segraetars into a firm-price customer contract, the dgleg business unit and Fabricated
Products segment enter into an “internal hedgahabmetal price risk resides in the Hedging bussnanit under All Other. The Hedging
business unit uses third-party hedging instrumgnlisnit exposure to metal price risks relateditmfprice customer sales contracts.
Results from internal hedging activities betweesn Fabricated Products segment and Hedging busiméssliminate in consolidation.
Internal hedging gains (losses) in the Fabricared its segment were $8.1 , $(0.1) and $(42.82044 , 2010 and 2009 , respectively.

All Other included the
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same amounts as (losses) gains for 2011 , 201Q@0®I, respectively.

5 Operating results of All Other for 2011 , 2010 &9 include non-cash mark-to-market (losses) gaingrimary aluminum hedging
activities totaling $(26.5) , $3.6 and $61.2 respety. The non-cash mark-to-market gain on foreigmrency derivatives for 2009 was
$14.4 . Non-cash mark-to-market gains (lossespegidgn currency derivatives for 2011 and 2010 viemrmaterial. Also included in the
operating income of All Other were $1.8 of impaimheharges in 2009 relating to the Company's imaest in Anglesey.

& Assets in All Other represent primarily all of tBempany’s cash and cash equivalents, metal anddialaderivative assets, net assets in
respect of VEBA(s) and net deferred income taxtasse

Geographic information for net sales, based on wyuwf origin, and income taxes paid are as follows

Year Ended December 31,

2011 2010 2009
Net sales to unaffiliated customers:
Fabricated Products —
United States $ 1,195 $ 991.2 $ 840.1
Canada 106.2 87.¢ 57.C
Total Fabricated Products net sales 1,301.: 1,078.¢ 897.1
All Other —
United Kingdom — 0.2 89.¢
Total All Other net sales — 0.2 89.¢
Total net sales $ 1,301 $ 1,079.. $ 987.(
Income Taxes Paid:
Fabricated Products —
United States $ 17 % 01 % 4.C
Canada 1.8 0.7 8.8
Total income taxes paid $ 35 % 08 $ 12.¢

The aggregate foreign currency transaction gaoss€s) included in determining net income were iteried for 2011 , 2010 , and 2009 .
Sales to the Company’s largest fabricated produuettomer accounted for sales of approximately 2238 and 20% of total revenue in 2011
2010, and 2009 , respectively. The loss of the @amg’s largest customer would have a material adveffect on the Company taken as a
whole. However, in the Comparsyopinion, the relationship between the customdrthe Company is good, and the risk of loss ofctiome
is remote. Export sales were approximately 14%% 88d 10% of total revenue during 2011 , 2010 £@D2 respectively.

16. Restructuring and Other Exit Activities

During 2008 and 2009, the Company closed the T@&ghoma facility and curtailed operations at Betlwood, Virginia facility to focus
solely on drive shaft and seamless tube produttssd restructuring efforts were substantially cetgal by the end of 2009. Restructuring
costs and other charges were $5.4 in 2009 primegited to employee termination costs. The Compacgrded an immaterial amount of
restructuring benefits in 2010 primarily relatedbthOof revisions of estimated employee termination gosffset by an additional restructuri
charge of $0.7 relating to the impairment of car@onstruction in Progress assets. Restructuringfiie in 2011 were $0 @rimarily reflecting
revisions of estimated employee termination costs.

All restructuring costs and other charges in cotineavith above-referenced restructuring plans wecerrred and recorded in the
Company's Fabricated Products segment.

The following table summarizes the activity relgtio cash obligations arising from the Companyssroeturing plans:
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KAISER ALUMINUM CORPORATION AND SUBSIDIARY COMPANIE S

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(In millions of dollars, except share and per shar@amounts and as otherwise indicated)

Restructuring obligations at December 31, 2008
Cash restructuring costs and other charges incimr2d09
Cash payments in 2009

Restructuring obligations at December 31, 2009
Cash restructuring costs and other benefits indurr@010
Cash payments in 2010

Restructuring obligations at December 31, 2010
Cash restructuring costs and other benefits indurr@011
Cash payments in 2011

Restructuring obligations at December 31, 2011

Employee
Termination and
Other Personnel

Costs

4.5
3.3
(5.5)

2.3
(1.0
(0.9)

0.4
(0.2)
0.2)

$

In addition to the restructuring activities abothee Company sold its manufacturing facility locate@&reenwood, South Carolina for cash
consideration of $4.8 in July 2010. The Greenw@&mljth Carolina facility produced forged aluminurgucts, which no longer fit within the
Company's strategic portfolio of product offerinfgsconnection with the sale, the Company recoa&d.9 impairment charge to reduce the
carrying value of the assets classified as helesébe to their estimated fair value, less costetb Such impairment loss was included in Other
operating charges (benefit) in the Statements ofsGlidated Income and was included as part of #iwi€ated Products segment results.

17. Supplemental Cash Flow Information

Year Ended December 31,

2011 2010 2009
Supplemental disclosure of cash flow information:
Interest paid $ 104 % 6.C $ 2.C
Income taxes paid $ 3t ¢ 08 $ 12.¢
Supplemental disclosure of non-cash transactions:
Non-cash capital expenditures $ 1€ % 1.7 $ 5.3
Issuance of Nichols Promissory Note — Note 4 $ — 3 6.7 $ —
Capital leases acquired $ 02 § — —
18. Other Income (Expense), Net
Other income (expense), net consisted of the fatigwfor each period presented:

Year Ended December 31,
2011 2010 2009

Interest income $ 02 $ 02 $ 0.1
Unrealized gains (losses) on financial derivatives 4.C 4.9 —
All other, net 0.1 0.4 (0.2)
Other non-operating income (expense), net $ 42§ 42 $ (0.7)

1 See “Derivative Financial Instrumentsin Note 1for a discussion of accounting policy for suchiastents
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(In millions of dollars, except share and per shar@amounts and as otherwise indicated)

19. Other Comprehensive (Loss) Income

The following table presents the tax effect allecdato each component of other comprehensive (Ilnssjne for each period presented:

Before-Tax Income Tax Net-of-Tax
Amount (Expense) Benefit Amount

2011
Defined benefit pension plan and VEBASs:

Net actuarial loss arising during the period $ (110.¢) $ 422z % (68.4)
Reclassification adjustments:

Less: amortization of net actuarial gain 0.6 (0.2 0.4

Less: amortization of prior service cost 4.2 (1.6) 2.6
Total loss recognized in Accumulated other
comprehensive loss related to defined benefit pen
plan and VEBAs (105.9) 40.4 (65.4)
Unrealized loss on available for sale securities (0. — (0.2
Foreign currency translation adjustment 0.2 — 0.2
Other comprehensive loss $ (105.7) $ 404 $ (65.3)
2010
Defined benefit pension plan and VEBAS:

Net actuarial gain arising during the period $ 258 9.7 $ 15.¢
Reclassification adjustments:

Less: amortization of net actuarial gain 0.7 (0.2 0.5

Less: amortization of prior service cost 4.2 (1.€) 2.6
Total income recognized in Accumulated other
comprehensive income related to defined benefit
pension plans 30.4 (11.5) 18.¢
Unrealized gain on available for sale securities 0.1 — 0.1
Foreign currency translation adjustment (0.5 — (0.5)
Other comprehensive income $ 30.C $ 115 $ 18.t
2009
Defined benefit pension plan and VEBASs:

Net actuarial gain arising during the period $ 66.2 $ (25.00 $ 41.c

Prior service cost arising during the period (33.9) 12.7 (21.))
Reclassification adjustments

Less: amortization of net actuarial loss 3.8 (1.4) 2.4

Less: amortization of prior service cost 1.6 (0.6) 1.C
Total income recognized in Accumulated other
comprehensive income related to defined benefit
pension plans 37.€ (14.9) 23.€
Foreign currency translation adjustment (1.5) — (1.5
Other comprehensive income $ 364 $ (149 $ 22.1

20. Restatement of Previously Issued Consolidatedrfancial Statements

T he Company accounts for the postretirement medraéfits to be paid by the VEBAs as defined bemefdtretirement plans with the
current VEBA assets and future variable contrilmgiand earnings thereon operating as a cap orettedits to
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be paid. Subsequent to the issuance of the coasetidinancial statements for the year ended DeeeBib 2010, the Company identified
errors in the accuracy and completeness of theptataously provided by the Union VEBA. The Compatgtermined that it had omitted
certain deferred retirees from the Union VEBA'stiggyant population and misinterpreted the beredéttion of certain participants for the
years ended December 31, 2009 and December 31, 28 E0result of this omission and misinterpretatibe Company has restated
consolidated financial statements for the yeargdidkecember 31, 2009 and December 31, 2010 ancbé#uod interim periods in 2010 and
2011 to reflect the full effects of these errorbjaln management believes are not material to @sipusly issued consolidated financial
statements.

The following is a summary of the effects of thetagement on the Company's Statements of Consatidatome, Statements of

Comprehensive (Loss) Income, Statements of CoredelidStockholders' Equity and Statements of Cashd-for the years ended December
31, 2010 and 2009 and Consolidated Balance Shedétlzecember 31, 2010 (in millions of dollars, epcper share amounts):
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December 31, 2010

Previously Reported Adjustment Restated
Consolidated Balance Sheet:
Net asset in respect of VEBAI$ 1957 $ (37.7) ¢ 158.(
Deferred tax assets -ret 231.1 14.2 2452
Total asset 1,342. (23.5) 1,318.¢
Retained earning 80.1 (2.1 78.C
Accumulated other comprehensive income (I 1.7 (21.9) (29.9)
Total stockholderséquity 912.2 (23.5) 888.7
Total liabilities and equit 1,342. (23.5) 1,318.¢
Year ended December 31, 2010
Previously Reported Adjustment Restated
Statements of Consolidated Income
Selling, administrative, research and developmamd,general  $ 64.4 $ 38 & 67.7
Total costs and expenses 1,034.° 3.3 1,038.(
Operating income 44.4 3.3 411
Income before income taxes 28.4 (3.9 25.1
Income tax provision (14.9) 1.2 (13.7)
Net income 14.1 (2.1 12.C
Earnings per common share, Basic:

Net income per share $ 0.7z $ (0.17) ¢ 0.61

Earnings per common share, Diluted:
Net income per share $ 0.7z $ 0.11) % 0.61

Statements of Consolidated Comprehensive (Loss) lome:*

Net income $ 141 $ 21 % 12.C
Other comprehensive (loss) incor

Defined benefit pension plan and VEBAs

Net actuarial gain arising during the period 11.4 14.1 25.5

Tax impact on net actuarial gain (4.9 (5.3 (9.7)
Reclassification adjustments:

Less: amortization of net actuarial loss (0.9 1.1 0.7

Less: tax impact on amortization of net actuddas 0.2 (0.9 (0.2
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KAISER ALUMINUM CORPORATION AND SUBSIDIARY COMPANIE S
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(In millions of dollars, except share and per shar@amounts and as otherwise indicated)

Less: amortization of prior service cost
Less: tax impact on amortization of prior serngost
Comprehensive incon

Statements of Consolidated Stockholders' Equity*

Net income $
Retained earnings

Accumulated other comprehensive income (loss)

Total stockholders' equity

Statements of Consolidated Cash Flows:

Net income $
Deferred income taxes

Non-cash net periodic benefit cdst

Other non-cash changes in assets and liabifities

Statements of Consolidated Comprehensive (Loss) lome:*
Other comprehensive (loss) income:
Defined benefit pension plan and VEBAs
Net actuarial gain arising during the period $
Tax impact on net actuarial gain
Prior service cost arising during the period
Tax impact on prior service cost
Comprehensive income

Statements of Consolidated Stockholders' Equity*
Accumulated other comprehensive loss $
Total stockholders' equity

4.2 = 4.2
(1.6) — (1.6)
23.1 7.4 30.5
141 % 2.1 $ 12.C
80.1 (2.2 78.C

1.7 (21.9) (19.9)

912.2 (23.5) 888.7
141 $ 2.1 $ 12.C
14.5 (1.2 13.2

— 5.1 5.1

1.C .7 (0.7

Year ended December 31, 2009
Previously Reported Adjustment Restated

114¢ % (48.9) $ 66.:

(43.2) 18.2 (25.0

(32.9 (1.4) (33.9)
12.2 0.t 12.7

123.F (30.9 92.€
(7.3 $ (30.9 % (38.2)

901.2 (30.9 870.%

! Total comprehensive (loss) income and componentshair comprehensive (loss) income were previoinslyided in the Statement of
Stockholders' Equity. In 2011, the Company presktite Statement of Comprehensive (Loss) Incomesaparate statement in accord:

with ASU 2011-05. As such, the Previously Repoggtbunts in the tables above reflect the changtwipresentation.

2 Non-cash net periodic benefit cost was included witBther non-cash changes in assets and liabiliti@910. Such amount has been
reclassified from Other non-cash changes in assetdiabilities to conform to current period presgion.

21. Subsequent Events

The Company has evaluated events subsequent taribec&1, 2011 , to assess the need for potentagrétion or
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disclosure in herein. Such events were evaluatedigih the date these financial statements wereds®ased upon this evaluation, it was
determined that no subsequent events occurredetyaire recognition in the consolidated financtatesments and that the following items
represent subsequent events that merit disclosreg

Dividend Declaration On January 13, 2012, the Company announcedtthBbard of Directors approved the declaration gbiarterly cas
dividend of $0.25 per common share, or $neluding dividend equivalents), which was paidrebruary 15, 2012 to stockholders of recol
the close of business on January 24, 2012.

Quarterly cash dividend exceeding $0.24 per shasechrtain impacts on the conversion rate on oted\ohe exercise price of the Call
Options and Warrants. See Note 3 for additionaitet
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KAISER ALUMINUM CORPORATION AND SUBSIDIARY COMPANIE S
QUARTERLY FINANCIAL DATA (Unaudited)

(in millions of dollars, except share and per sharamounts and as otherwise indicated)

The following tables present the unaudited finalt#a for each of the interim periods in 2011 @80d0. Subsequent to the issuance of the
unaudited consolidated financial statements foiqgieerter ended September 30, 2011, the Compantifiddrerrors in the accuracy and
completeness of the data previously provided byuhen VEBA. The Company determined that it had tbedi certain deferred retirees from
the Union VEBA's participant population and misipteted the benefit election of certain particigafior the years ended December 31, 2009
and December 31, 2018s a result of these errors, the previously prestnohaudited consolidated quarterly financial statets for the interil
periods in 2011 each contained a $0.7 overstateaigdperating income, a $0.4 overstatement of Nebine and a $0.02 overstatement of Net
income per sharebasic and diluted, and the unaudited consolidatediterly financial statements for the interim pds in 2010 each contair
a $0.8 overstatement of Operating income, a $0eBstatement of Net income and a $0.03 overstateaiéet income per share - basic and
diluted. The tables below reflect the unauditedatesl amounts for each of the interim periods ihl2@nd 2010 except for the quarter ended
December 31, 2011. Management believes the efféttese errors are not material to any of its jmesly issued consolidated financial
statements.

The restated financial information for each of 8.1 interim periods will also be reflected in thempany's Quarterly Report on Form 10-Q
for corresponding interim periods ending in 201Rew such report is filed with the SEC.

Quarter Quarter Quarter Quarter
Ended Ended Ended Ended
31-Mar 30-Jun 30-Sep 31-Dec
2011
Net sales $ 3226 % 338. % 322 % 317.¢
Cost of products sold, excluding depreciation, dration and other
items 280.¢ 300.( 297.7 280.:
Restructuring costs and other (benefits) charges — — (0.3 —
Gross Profit 417 38.¢ 24.¢ 37.c
Operating income 19.¢ 14.7 4.9 15.€
Net income $ 10.¢ $ 41 % 41 % 6.1
Earnings per common share, Basic:
Net income per share $ 057 $ 02z $ 021 $ 0.3¢
Earnings per common share, Diluted:
Net income per share $ 057 $ 02z $ 021 $ 0.3¢
Common stock market price:
High $ 52.77 $ 546z $ 56.3C $ 49.4¢
Low $ 458t % 46.371 $ 4371 % 40.2¢
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2010
Net sales

Cost of products sold, excluding depreciation, arpation and other
items

Restructuring costs and other (benefits) charges
Gross Profit
Operating income
Net income (loss)
Earnings per common share, Basic:
Net income (loss) per share
Earnings per common share, Diluted:
Net income (loss) per share
Common stock market price:

High

Low

112

Quarter Quarter Quarter Quarter
Ended Ended Ended Ended
31-Mar 30-Jun 30-Sep 31-Dec
$ 267.f 282.< $ 263.4 265.¢
232.( 255.¢ 229.: 229.€
(0.€) 0.1 (0.4 0.€
36.1 26.4 34.5 35.€
14.C 3.2 12.Z 11.¢
$ 8.3 (0.4 $ 5.0 (0.9)
$ 0.41 (0.09 $ 0.2¢ (0.05)
$ 0.41 (0.09 $ 0.2¢ (0.05)
$ 44.4C 41.6: $ 43.2:7 52.0(
$ 32.8: 3291 % 33.9( 42.07
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Item 9. Changes in and Disagreements with Accountants orcédunting and Financial Disclosure

None.

Item 9A. Controls and Procedures

Evaluation of Disclosure Controls and Procedund& maintain disclosure controls and proceduresdtetiesigned to ensure that
information required to be disclosed in our reparigder the Securities Exchange Act of 1934 is meed, recorded, summarized and reported
within the time periods specified in the Securii@sl Exchange Commission’s rules and forms andstiet information is accumulated and
communicated to management, including the prinapakutive officer and principal financial officeo, allow for timely decisions regarding
required disclosure. In designing and evaluatirgdisclosure controls and procedures, managemergmees that any controls and
procedures, no matter how well designed and opras provide only reasonable assurance of actgekhie desired control objectives, and
management is required to apply its judgment inuating the cost-benefit relationship of possibdatrols and procedures. An evaluation of
the effectiveness of the design and operation ofimelosure controls and procedures was perforaseaf the end of the period covered by this
Report under the supervision of and with the pigdition of our management, including the principetcutive officer and principal financial
officer. Based on that evaluation, our principat@xtive officer and principal financial officer adnded that our disclosure controls and
procedures were not effective as of December 311 ®@cause of the identification of a material wesss relating to our review of the
completeness and accuracy of the information usedlue the postretirement benefit obligationshef voluntary employee's beneficiary
association that provides benefits for certainilelégretirees represented by certain unions anid $peuses and eligible dependents (the “Union
VEBA"). Information regarding the identified matakiweakness and the resulting remediation acts/éie discussed more fully below in
Management's Annual Report on Internal Control Qhieancial Reporting.

Management’'s Annual Report on Internal Control Olgrancial ReportingOur management is responsible for establishing and
maintaining adequate internal control over finah@gaorting as defined in Rule 13a-15(f) under $seurities Exchange Act of 1934. Our
internal control over financial reporting is deségnunder the supervision of our principal executiffecer and principal financial officer, and
effected by our Board of Directors, managementathdr personnel, to provide reasonable assurageediag the reliability of financial
reporting and the preparation of financial statetséor external purposes in accordance with acéogmrinciples generally accepted in the
United States and include those policies and puresdthat:

(1) Pertain to the maintenance of records tha¢@sonable detail accurately and fairly reflecttommsactions and the dispositions of our
assets;

(2) Provide reasonable assurance that our transactire recorded as necessary to permit prepaiatiorancial statements in
accordance with accounting principles generallyepted in the United States, and that our receimdseapenditures are being made only in
accordance with authorizations of our managemethBarard of Directors; and

(3) Provide reasonable assurance regarding prewveatitimely detection of unauthorized acquisitiose or disposition of our assets
could have a material effect on our financial steets.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or d¢taisstatements. Therefore, even those
systems determined to be effective can provide oedgonable assurance with respect to financiematnt preparation and presentation.

Under the supervision and with the participatiomof management, including our principal executffecer and principal financial officer,
we assessed the effectiveness of our internal @omter financial reporting as of December 31, 200i%ing the criteria set forth by the
Committee of Sponsoring Organizations of the Tremgd@ommission innternal Control - Integrated FrameworBased on that evaluation,
our principal executive officer and principal fir@al officer concluded that our disclosure contrarel procedures were not effective as of
December 31, 2011 because of the identificatioa iwfaterial weakness relating to our review of thimgleteness and accuracy of the
information used to value the postretirement bemdfigations of the Union VEBA.

As discussed in this Report, although (1) our dimgncial obligation to the Union VEBA is to pay tiee Union VEBA an annual variable
contribution that does not depend on the fundiagustof the Union VEBA and to pay to the Union VEB®% of its administrative expenses,
up to $250,000 per year, (2) the Union VEBA asaets liabilities have no impact on our liquidity @ash flow and (3) we have no control over
the plan assets or the benefits provided by thetUWEBA, we are required to account for the UnidBBA's net periodic postretirement
benefit costs and record any difference betweettlien VEBA assets and the Union VEBA's accumulagtestretirement benefit obligation
our financial statements. To determine the valuikedavelop appropriate assumptions for the valuatfdhe Union VEBA assets and
obligations required for this treatment, we mugtobfrom the Union VEBA administrators, on an aahnbasis, information regarding the
Union
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VEBA assets, Union VEBA benefit structures, UnioBBA plan participants and Union VEBA participantecage elections. We have
identified that, in certain circumstances, the infation and assumptions we used for the valuatidheoUnion VEBA's postretirement benefit
obligations did not accurately reflect the UnionBAbenefit structure, plan participants or part&ip coverage election.

Deloitte & Touche LLP, the independent registeratljg accounting firm that audited our consolidafie@ncial statements for the year
ended December 31, 2011 included in Iltem 8. “Firer&tatements and Supplementary Data” of this Repas issued an audit report on the
effectiveness of our internal control over finahceporting.

Changes in Internal Controls Over Financial RepogtiWe had no changes in our internal control overfaia reporting during our most
recently completed fiscal quarter that have matgrifected, or are reasonably likely to matesiaffect, our internal control over financial
reporting.

Item 9B. Other Information

None.

114




Table of Contents

Part 11l

Item 10. Directors, Executive Officers and Corporate Governze

The information required by this item is incorp@cby reference to the information included unflerdaptions “Executive Officers,”
“Proposals Requiring Your Vote — Proposal for Heeetof Directors,” “Section 16(a) Beneficial Ownkig Reporting Compliance” and
“Corporate Governance” in our proxy statement far 2012 annual meeting of stockholders.

Item 11. Executive Compensation

The information required by this item is incorpacby reference to the information included unflerdaptions “Executive Compensation,”
“Director Compensation” and “Corporate Governancé8eard Committees — Compensation Committee — Cosgitean Committee
Interlocks and Insider Participation” in our prostatement for the 2012 annual meeting of stockhslde
Item 12. Security Ownership of Certain Beneficial Owners ahMbBnagement and Related Stockholder Matters

The information required by this item is incorpeaby reference to the information included untierdaptions Equity Compensation Pl
Information” and “Principal Stockholders and Managat Ownership” in our proxy statement for the 2@hRual meeting of stockholders.
Item 13. Certain Relationships and Related Transactions, abitector Independence

The information required by this item is incorpacby reference to the information included unfierdaptions “Certain Relationships and
Related Transactions” and “Corporate Governanceirecir Independence” in our proxy statement fer2012 annual meeting of
stockholders.

Item 14. Principal Accountant Fees and Services

The information required by this item is incorp@aby reference to the information included untierdaption “Independent Public
Accountants” in our proxy statement for the 2018wl meeting of stockholders.
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PART IV

Item 15. Exhibits and Financial Statement Schedules

1. Financial Statements

Reports of Independent Registered Public AcdogriEirm
Consolidated Balance Sheets

Statements of Consolidated Income

Statements of Consolidated Comprehensive (Uossme
Statements of Consolidated Stockholders’ Equity
Statements of Consolidated Cash Flows

Notes to Consolidated Financial Statements

Quarterly Financial Data (Unaudited)

2. All schedules are omitted because they areraitpplicable or the required information is inddal in the Consolidated Financial Statem
or the Notes thereto included in Item 8. “Finan8tdtements and Supplementary Data” and incorpbtateein by reference.

3. Exhibits

Reference is made to the Index of Exhibits immedijgbreceding the exhibits hereto (beginning onephab8), which index is incorporated
herein by reference.
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&f{the Securities Exchange Act of 1934, the regidthas duly caused this report to be
signed on its behalf by the undersigned, therednlp authorized.

KAISER ALUMINUM CORPORATION

/sl Jack A. Hockema
Jack A. Hockema
President and Chief Executive Officer

Date: February 29, 2012

Pursuant to the requirements of the Securities &xga Act of 1934, this report has been signed belpthe following persons on behalf
the registrant and in the capacities and on thesdatlicated.

/s/ Jack A. Hockema President, Chief Executive Officer, Date: February 29, 2012
Chairman of the Board and Director
(Principal Executive Officer)

Jack A. Hockema

/s/ Daniel J. Rinkenberger Senior Vice President and Chief Date: February 29, 2012
. - Financial Officer
Daniel J. Rinkenberger (Principal Financial Officer)
/s/ Neal West Vice President and Chief Date: February 29, 2012

Accounting Officer

Neal West (Principal Accounting Officer)

/sl Carolyn Bartholomew Director Date: February 29, 2012
Carolyn Bartholomew

/s/ David Foster Director
David Foster Date: February 29, 2012
/sl Teresa A. Hopp Director Date: February 29, 2012

Teresa A. Hopp

/sl Lauralee Martin Director Date: February 29, 2012
Lauralee Martin

Director
William F. Murdy
/sl Alfred E. Osborne, Jr. Director Date: February 29, 2012
Alfred E. Osborne, Jr., Ph.D.
Director
Jack Quinn
/sl Thomas M. Van Leeuwen Director Date: February 29, 2012
Thomas M. Van Leeuwen
/s/ Brett E. Wilcox Director Date: February 29, 2012

Brett E. Wilcox



117




Table of Contents

Exhibit
Number

INDEX OF EXHIBITS

Description

2.1

2.2

2.3

2.4

2.5

2.6

2.7

2.8

2.9

2.10

2.11

2.12

Third Amended Joint Plan of Liquidation for Alpdidmaica Inc. (“AJI”) and Kaiser Jamaica CorporafitdC”), dated
February 25, 2005 (incorporated by reference talix®9.1 to the Annual Report on Form 10-K for theriod ended
December 31, 2004, filed by the Company on Margh2B05, File No. 1-9447).

Modification to the Third Amended Joint Plan of Lidation for AJl and KJC, dated April 7, 2005 (imporated by
reference to Exhibit 2.2 to the Current Report F8r, filed by the Company on December 23, 200 Rio. 1-9447).

Second Modification to the Third Amended Joint Rédhiquidation for AJl and KJC, dated November 2005
(incorporated by reference to Exhibit 2.3 to ther€at Report Form 8-K, filed by the Company on Daber 23, 2005,
File No. 1-9447).

Third Modification to the Third Amended Joint PlafiLiquidation for AJI and KJC, dated December 2905
(incorporated by reference to Exhibit 2.4 to ther€nt Report Form 8-K, filed by the Company on Deber 23, 2005,
File No. 1-9447).

Third Amended Joint Plan of Liquidation for Kaigdumina Australia Corporation (“KAAC") and Kaiseiirklance
Corporation (“KFC"), dated February 25, 2005 (imporated by reference to Exhibit 99.3 to the AnrRRgport on
Form 10-K for the period ended December 31, 2004 by the Company on March 31, 2005, File No 44-B).

Modification to the Third Amended Joint Plan of Lidation for KAAC and KFC, dated April 7, 2005 (orporated by
reference to Exhibit 2.6 to the Current Report omf8-K, filed by the Company on December 23, 200k, No. 19447).

Second Modification to the Third Amended Joint Réhiquidation for KAAC and KFC, dated November, ZD05
(incorporated by reference to Exhibit 2.7 to ther€at Report on Form 8-K, filed by the Company cecBmber 23, 2005,
File No. 1-9447).

Third Modification to the Third Amended Joint PlafLiquidation for KAAC and KFC, dated December 2005
(incorporated by reference to Exhibit 2.8 to ther€at Report on Form 8-K, filed by the Company agcBmber 23, 2005,
File No. 1-9447)

Second Amended Joint Plan of Reorganization foQbmpany, Kaiser Aluminum & Chemical CorporatioKgCC) and
Certain of Their Debtor Affiliates, dated as of Sapber 7, 2005 (incorporated by reference to ExBii2 to the Current
Report on Form 8-K, filed by the Company on Septemil8, 2005, File No. 1-9447).

Modifications to the Second Amended Joint Plan ebfganization for the Company, KACC and Certaifloéir Debtor
Affiliates Pursuant to Stipulation and Agreed Ortetween Insurers, Debtors, Committee and FutupedRentatives
(incorporated by reference to Exhibit 2.2 to ther€at Report on Form 8-K, filed by the Company @bfuary 7, 2006,
File No. 1-9447).

Modification to the Second Amended Joint Plan obiRanization for the Company, KACC and Certain b&if Debtor
Affiliates, dated as of November 22, 2005 (incogted by reference to Exhibit 2.3 to the Currentdepn Form 8-K,
filed by the Company on February 7, 2006, File NQ447).

Third Modification to the Second Amended Joint RiéuReorganization for the Company, KACC and CertsiTheir
Debtor Affiliates, dated as of December 16, 2008drporated by reference to Exhibit 2.4 to the €utrReport on
Form 8-K, filed by the Company on February 7, 206 No. 1-9447).
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2.13

2.14

2.15

3.1

3.2

3.3

4.1

10.1

10.2

10.3

10.4

Order Confirming the Second Amended Joint Planadrganization of the Company, KACC and Certain loéif Debtor
Affiliates (incorporated by reference to Exhibis20 the Current Report on Form 8-K, filed by thenpany on
February 7, 2006, File No. 1-9447).

Order Affirming the Confirmation Order of the Sedofimended Joint Plan of Reorganization of the CampKACC and
Certain of Their Debtor Affiliates, as modified ¢orporated by reference to Exhibit 2.6 to the Regfi®on Statement on
Form 8-A, filed by the Company on July 6, 2006eRio. 1-9447).

Special Procedures for Distributions on AccountNoRB Claim, as agreed by the National Labor RelstiBoard, the
United Steel, Paper and Forestry, Rubber, ManufactuEnergy, Allied Industrial and Service Workémgernational
Union, AFL-CIO, CLC (formerly known as the UnitedeSlworkers of America, AFL-CIO, CLC) (the “USW"hd the
Company pursuant to Section 7.8e of the Second Aetedoint Plan of Reorganization of the CompanyCiCAand
Certain of Their Debtor Affiliates, as modified ¢orporated by reference to Exhibit 2.7 to the Regfion Statement on
Form 8-A, filed by the Company on July 6, 2006eMilo. 000-52105).

Amended and Restated Certificate of Incorporatiothe Company (incorporated by reference to Extgtitto the
Registration Statement on Form 8-A, filed by thexpany on July 6, 2006, File No. 000-52105).

Certificate of Amendment to Amended and Restatatifi@ate of Incorporation of the Company (incorpted by
reference to Exhibit 3.2 to the Quarterly Reporfanm 10-Q, filed by the Company on August 7, 20 No. 000-
52105).

Amended and Restated Bylaws of the Company (incatpd by reference to Exhibit 3.2 to the Registrattatement on
Form 8-A, filed by the Company on July 6, 2006eRilo. 000-52105).

Indenture, dated as of March 29, 2010 (incorporhtetkeference to Exhibit 4.1 to the Current Reporf-orm 8K, filed by
the Company on March 29, 2010, File No. 000-52105).

Credit Agreement, dated as of September 30, 20ttng the Company, Kaiser Aluminum Investments CargpKaiser
Aluminum Fabricated Products, LLC, Kaiser Aluminidnternational, Inc., Kaiser Aluminum Washingtor,@ and
Kaiser Aluminum Alexco, LLC, certain financial iitsitions from time to time party thereto, as lersjeifPMorgan Chase
Bank, N.A., as administrative agent, J.P. Morgacu@ies Inc. and Wells Fargo Capital Finance, LEB€ joint
bookrunners and joint lead arrangers, Wells Fargpit@l Finance, LLC, as documentation agent, anikBd America,
N.A., as syndication agent (incorporated by refeeeto Exhibit 10.1 to the Current Report on Fori{,8ied by the
Company on October 3, 2011, File No. 000-52105

Credit Agreement, dated as of March 22, 2010, &ffe@s of March 23, 2010, among the Company, Kaideminum
Investments Company, Kaiser Aluminum FabricatediBects, LLC and Kaiser Aluminium International, Incertain
financial institutions from time to time party tle¢o, as lenders, JPMorgan Chase Bank, N.A., asnéstnaitive agent, J.P.
Morgan Securities Inc. and Wells Fargo Capital Roga LLC, as joint bookrunners and joint lead ageas, Wells Fargo
Capital Finance, LLC, as documentation agent, sawtkB®f America, N.A., as syndication agent (incogped by reference
to Exhibit 10.1 to the Current Report on Form 8-Kfiled by the Company on January 28, 2011, File 08©-52109 .

Form of Confirmation of Base Call Option Transactidincorporated by reference to Exhibit 10.1 t® @urrent Report on
Form 8-K, filed by the Company on March 29, 201ile No. 000-52105).

Form of Confirmation of Additional Call Option Traactions (incorporated by reference to Exhibit 16.the Current
Report on Form 8-K, filed by the Company on Maréh 2010, File No. 000-52105).
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Form of Confirmation of Base Warrant Transactidnsdrporated by reference to Exhibit 10.3 to ther€ut Report on
Form 8-K, filed by the Company on March 29, 201 No. 000-52105).

Form of Confirmation of Additional Warrant Transiacts (incorporated by reference to Exhibit 10.4hte Current Report
on Form 8-K, filed by the Company on March 29, 208ie No. 000-52105).

Asset Purchase Agreement between Desert Fabco #iion;j LLC and Alexco, L.L.C., dated as of Octold&r, 2010, and
related Corporate Guaranty, dated as of Octobe2dH), by Kaiser Aluminum Corporation to AlexcolIC.
(incorporated by reference to Exhibit 10.1 to ther€nt Report on Form 8-K, filed by the CompanyQxtober 15, 2010,
File No. 000-52105).

Amendment No. 1, dated as of January 3, 2011, set¥3urchase Agreement between Desert Fabco AigujdiLC and
Alexco, L.L.C., dated as of October 12, 2010 (ipavated by reference to Exhibit 10.1 to the Quirteeport on
Form 10-Q, filed by the Company on April 28, 20Elle No. 000-52105).

Description of Compensation of Directors.

Employment Agreement, dated as of November 9, 208@iyeen the Company and Jack A. Hockema (incorptitay
reference to Exhibit 10.1 to the Current ReporForm 8-K, filed by the Company on November 15, 2(Hi& No. 000-
52105).

Form of Director Indemnification Agreement (incorated by reference to Exhibit 10.8 to the Curregpétt on Form 8,
filed by the Company on July 6, 2006, File No. BX105).

Form of Officer Indemnification Agreement (incorpted by reference to Exhibit 10.9 to the Currerid®eon Form 8-K,
filed by the Company on July 6, 2006, File No. BXL05).

Form of Director and Officer Indemnification Agreent (incorporated by reference to Exhibit 10.1¢h& Current Report
on Form 8-K, filed by the Company on July 6, 2086 No. 000-52105).

Kaiser Aluminum Fabricated Products Restoratiom Rilacorporated by reference to Exhibit 10.14 te @urrent Report
on Form 8-K, filed by the Company on July 6, 20Bite No. 000-52105).

Amendment to the Kaiser Aluminum Fabricated Proslizstoration Plan (incorporated by reference tuititx10.4 to the
Current Report on Form 8-K, filed by the CompanyDmtember 31, 2008, File No. 000-52105).

Stock Transfer Restriction Agreement, dated asilyf@, 2006, between the Company and National Bagk, in its
capacity as the trustee for the trust that provimeeefits for certain eligible retirees of Kaisduminum & Chemical
Corporation represented by the USW, the Internatibmion, United Automobile, Aerospace and Agriacél Implement
Workers of America and its Local 1186, the Inteioral Association of Machinists and Aerospace Wskthe
International Chemical Workers Union Council of theited Food and Commercial Workers, and the Pajked-
Industrial, Chemical and Energy Workers Internaiddnion, AFL-CIO, CLC and their surviving spoused eligible
dependents (the “Union VEBA”) (incorporated by refece to Exhibit 4.1 to the Registration StatenmenEForm 8-A, filed
by the Company on July 6, 2006, File No. 000-52105)

Registration Rights Agreement, dated as of JuB086, between the Company and the Union VEBA aadther parties
thereto (incorporated by reference to Exhibit 4.2he Registration Statement on Form 8-A, filedhry Company on
July 6, 2006, File No. 000-52105).

Director Designation Agreement, dated as of JuB(®6, between the Company and the USW (incorpdiageeference
to Exhibit 4.3 to the Registration Statement o8¢ A, filed by the Company on July 6, 2006, File.l00-52105).

120




Table of Contents

10.19

**10.20

**10.21

**10.22

*10.23

**10.24

**10.25

**10.26

**10.27

**10.28

**10.29

**10.30

**10.31

**10.32

Letter Agreement dated January 19, 2010 extentiegerm of the Director Designation Agreement betwine Company
and the USW (incorporated by reference to ExhiBifi 1o the Current Report on Form 8-K, filed by @@mpany on
January 21, 2010, File No. 000-52105).

Form of Change in Control Severance AgreementdbnBarneson (incorporated by reference to ExAibi82 to the
Annual Report on Form 10-K for the period endedéreber 31, 2002, filed by the Company on March 803 File
No. 1-9447).

Form of Change in Control Severance AgreementdnM. Donnan, Daniel J. Rinkenberger and JaméadAuliffe
(incorporated by reference to Exhibit 10.33 toAmmual Report on Form 10-K for the period ended émeber 31, 2002,
filed by the Company on March 31, 2003, File N®4’7).

Form of Amendment to the Change in Control Sevezagreement with John Barneson, John M. DonnanjeDdn
Rinkenberger, and James E. McAuliffe (incorpordigaeference to Exhibit 10.2 to the Current ReporfForm 8-K, filed
by the Company on December 31, 2008, File No. QfIB5).

Kaiser Aluminum Corporation Amended and Restat€@b2Bquity and Performance Incentive Plan effedtigbruary 8,
2012.

2007 Form of Executive Officer Option Rights Awakdreement (incorporated by reference to Exhibi816.the Current
Report on Form 8-K, filed by the Company on Apri®07, File No. 000-52105).

Amendment dated December 31, 2008 to the agreereeidisncing awards granted to Messrs. Jack A. Hoekdohn
Barneson, John M. Donnan, Daniel J. RinkenbergérJames E. McAuliffe prior to 2008 under the Compai2006
Equity and Performance Incentive Plan (incorporéedeference to Exhibit 10.3 to the Current Reporform 8-K, filed
by the Company on December 31, 2008, File No. Q2IB5).

Form of Non-Employee Director Restricted Stock AsvAgreement (incorporated by reference to ExhiBiRlo the
Quarterly Report on Form 10-Q, filed by the CompanyAugust 7, 2008, File No. 000-52105).

Summary of the Kaiser Aluminum Fabricated Prod@689 Shorfferm Incentive Plan for Key Managers (incorpordig:
reference to Exhibit 10.1 to the Current ReporForm 8-K, filed by the Company on March 10, 2008 No. 000-
52105).

2009 Form of Executive Officer Restricted Stock AvAgreement (incorporated by reference to ExHiBiR to the
Current Report on Form 8-K, filed by the CompanyMerch 10, 2009, File No. 000-52105).

2009 Form of Executive Officer Performance Shares Agreement (incorporated by reference to ExHiBi3 to the
Current Report on Form 8-K, filed by the CompanyMexch 10, 2009, File No. 000-52105).

Kaiser Aluminum Corporation 2009 - 2011 Long-Temeédntive Program Summary of Management Objectines a
Formula for Determining Performance Shares Earmst porated by reference to Exhibit 10.4 to ther€ot Report on
Form 8-K, filed by the Company on March 10, 200 No. 000-52105).

Kaiser Aluminum Fabricated Products 2011 Short-Throentive Plan for Key Managers Summary (incorpenidy
reference to Exhibit 10.1 to the Current ReporFomm 8-K, filed by the Company on March 7, 2011e Mo. 00052105).

2011 Form of Executive Officer Restricted Stock AsvAgreement (incorporated by reference to ExHiBIiR to the
Current Report on Form 8-K, filed by the CompanyMexch 7, 2011, File No. 000-52105).

121




Table of Contents

**10.34

**10.35

**10.36

**10.37

**10.38

**10.39

*18.1

*21

*23.1

*31.1

*31.2

*32.1

*32.2

*101.INS***

*101.SCH***

*101.CAL***

*101.DEF***

*101.LAB***

*101.PRE***

2011 Form of Executive Officer Performance Sharesmwl Agreement (incorporated by reference to ExHiBi3 to the
Current Report on Form 8-K, filed by the CompanyMerch 7, 2011, File No. 000-52105).

Kaiser Aluminum Corporation 2011 - 2013 Long-Temaéntive Program of Management Objectives and Flarifiou
Determining Performance Shares Earned (incorpofatedference to Exhibit 10.4 to the Current Reporform 8-K,
filed by the Company on March 7, 2011, File No. &Z105).

Kaiser Aluminum Fabricated Products 2011 Short-Teroentive Plan for Key Managers Summary (incorpedy
reference to Exhibit 10.1 to the Current ReporForm 8-K, filed by the Company on March 7, 2011e Mo. 00052105).

2011 Form of Executive Officer Restricted Stock AdvAgreement (incorporated by reference to ExHiBie to the
Current Report on Form 8-K, filed by the CompanyMerch 7, 2011, File No. 000-52105).

2011 Form of Executive Officer Performance Shares Agreement (incorporated by reference to ExHiBi3 to the
Current Report on Form 8-K, filed by the CompanyMerch 7, 2011, File No. 000-52105).

Kaiser Aluminum Corporation 2011 - 2013 Long-Temsédntive Program Summary of Management Objectines a
Formula for Determining Performance Shares Earmst porated by reference to Exhibit 10.4 to ther€ot Report on
Form 8-K, filed by the Company on March 7, 2011eNo. 000-52105).

Letter Regarding Change in Accounting Principles.

Significant Subsidiaries of Kaiser Aluminum Corpiioa.

Consent of Independent Registered Public Accourking.

Certification of Jack A. Hockema pursuant to Set802 of the Sarbanes-Oxley Act of 2002.
Certification of Daniel J. Rinkenberger pursuanggxtion 302 of the Sarbanes-Oxley Act of 2002.
Certification of Jack A. Hockema pursuant to Set806 of the Sarbanes-Oxley Act of 2002.
Certification of Daniel J. Rinkenberger pursuanggztion 906 of the Sarbanes-Oxley Act of 2002.
XBRL Instance

XBRL Taxonomy Extension Schema

XBRL Taxonomy Extension Calculation

XBRL Taxonomy Extension Definition

XBRL Taxonomy Extension Label

XBRL Taxonomy Extension Presentation
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* Filed herewith.

**

Management contract or compensatory plaaroangement required to be filed as an exhibihi® Annual Report on Form 10-K.

As provided Rule 406T of Regulation S-T, XBRL infwation is furnished and not deemed filed or a phé registration statement
or prospectus for purposes of sections 11 or YReBecurities Act of 1933, as amended, is deeroefiled for purposes of sectic
*kk 18 of the Securities Exchange Act of 1934, as aménand otherwise is not subject to liability untterse sections.
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Exhibit 10.9

COMPENSATION OF DIRECTORS
Effective as of June 9, 2011

Each non-employee director of Kaiser AluminGarporation (the “Company”) shall receive:

- an annual retainer of $45,000 per year;
- an annual grant of restricted stock having a vahlugal to $75,000;

a fee of $1,500 per day for each meeting of ther@oéDirectors (the “Board”) attended in persom &750 per
- day for each such meeting attended by phone; and

a fee of $1,500 per day for each committee meetirige board of directors attended in person ($22€ day
for each such audit committee meeting) and $75@agifor each such meeting attended by phone ($1p80
- day for each such audit committee meeting).

In addition, the Lead Independent Director shalkiee an additional annual retainer of $10,000,Ghairman of the Audit Committee of the
Board shall receive an additional annual retairiéh1®,000, the Chairman of the Compensation Coremitif the Board shall receive an
additional annual retainer of $5,000 and the Chairof the Nominating and Corporate Governance Caraenof the Board shall receive an
additional annual retainer of $5,000, with all sachounts payable at the same time as the annaaleetEach non-employee director may
elect to receive shares of common stock, par v&lu@l per share, of the Company in lieu of anyllasfehis or her annual retainer, including
any additional annual retainer for service as tead_Independent Director or the Chairman of a cdteei

The payment of annual retainers (including adgitional annual retainers) and the annual grrestricted stock shall be made each year
on the date on which the Company holds its anneatimg of stockholders or such other date as tledBmay determine. The number of
shares of common stock to be received in the grfargstricted stock, as well as the number of shafeeommon stock to be received by any
non-employee director electing to receive commonlsin lieu of any or all of his or her paymentasinual retainer (including any additional
annual retainer), shall be based on the closirgeér share of common stock on the date such grahpayments are made.

The Company shall reimburse all directorstfavel and other disbursements relating to meetifigke Board and committees thereof, and
non-employee directors shall be provided accidesurance with respect to Company-related busimagslt



Exhibit 10.23
KAISER ALUMINUM CORPORATION
Amended and Restated
2006 Equity and Performance Incentive Plan
1. Purpose. The purpose of the 2006 Equity and Performanceritive Plan is to attract and retain directorficefs an
other employees of Kaiser Aluminum Corporation, eldare corporation, and its Subsidiaries and ¢twigde to such persons incentives
rewards for superior performance.

2. Definitions . As used in this Plan,

(@) “Appreciation Right'means a right granted pursuant to Section 6 oiid@et0 of this Plan, and will include bt
Tandem Appreciation Rights and Free-Standing Apaten Rights.

(b) “Award” means any award granted pursuant toPtlae.

(c) “Base Price” means the price to be used ash#sis for determining the Spread upon the exemise Free-
Standing Appreciation Right and a Tandem AppreamRight.

(d) “Board” means the Board of Directors of the Quamy.

(e) “Change in Control” has the meaning providedirirEvidence of Award.

4] “Code” means the Internal Revenue Code of 1886mended from time to time.

(9) “Committee” means the committee of NEmployee Directors appointed by the Board to adstémithe Pla

and, to the extent of any delegation by the Conemitd a subcommittee pursuant to Section 18 oflais, such subcommittee.

(h) “Common Sharesfheans the shares of common stock, par value $@i04hare, of the Company or any sec
into which such Common Shares may be changed lspmeaf any transaction or event of the type refetoein Section 13 of this Plan.

0] “Company” means Kaiser Aluminum CorporatiorDalaware corporation.

0] “Covered Employee’'means a Participant who is, or is determined byGbemittee to be likely to become
“covered employee” within the meaning of Sectio2(b6) of the Code (or any successor provision).

(k) “Date of Grant’means the date specified by the Committee on waigrant of Option Rights, Appreciati
Rights, Performance Shares, Performance Unitshar d&twards contemplated by Section 11 of this Pdeirg grant or sale of Restricted St
Restricted Stock Units or other Awards contempldigdection 11 of this Plan, will become effect{vehich date will not be earlier than -
date on which the Committee takes action with resthesreto).

)] “Detrimental Activity” means any conduct or act determined by the Conenitiebe injurious, detrimental
prejudicial to any significant interest of the Ccang or any Subsidiary, including, without limitaticany one or more of the following type:
activity:

0] Conduct resulting in an accounting restatement tluematerial noncompliance with any financial repw
requirement under the U.S. federal securities laws.

(i) Engaging in any activity, as an employee, pringipalent, or consultant for another entity that cetap with th
Company in any actual, researched, or prospectieeust, service, system, or business activity fdriclv the
Participant has had any direct responsibility dyitime last two years of his or her employment \ttita Company or
Subsidiary, in any territory in which the CompanyaoSubsidiary manufactures, sells, markets, sesyior install
such product, service, or system, or engages imlsusiness activity.




(iii) Soliciting any employee of the Company or a Subsidio terminate his or her employment with the @any or
Subsidiary.

(iv) The disclosure to anyone outside the Company owlssi8iary, or the use in other than the Company's
Subsidiary's business, without prior written autbetion from the Company, of any confidential, mietary or trad
secret information or material relating to the bess of the Company and its Subsidiaries acquiyatieo Participat
during his or her employment with the Company sr3ubsidiaries or while acting as a consultantderCompan
or its Subsidiaries.

(v) The failure or refusal to disclose promptly andagsign to the Company upon request all right, &tid interest |
any invention or idea, patentable or not, madeooiceived by the Participant during employment gy @ompany ¢
any Subsidiary, relating in any manner to the datweanticipated business, research or developmenk of the
Company or any Subsidiary or the failure or refusatlo anything reasonably necessary to enabl€tmpany c
any Subsidiary to secure a patent where appropnidtee United States and in other countries.

(vi) Activity that results in Termination for Cau
(m) “Director” means a member of the Board of Dices of the Company.

(n) “Evidence of Award”means an agreement, certificate, resolution orrotyyee or form of writing or oths
evidence approved by the Committee that sets filwthterms and conditions of the Awards granted.Eidence of Award may be in
electronic medium, may be limited to notation oe Hooks and records of the Company and, with tipeospl of the Committee, need not
signed by a representative of the Company or adijzmt.

(0) “Exchange Act'means the Securities Exchange Act of 1934 andulles and regulations thereunder, as suct
rules and regulations may be amended from timente.t

(p) “Free-Standing Appreciation Rightiieans an Appreciation Right granted pursuant tai@@eé or Section 10
this Plan that is not granted in tandem with ani@pRight.

(a) “Incentive Stock Option” means an Option Rigfmat is intended to qualify as an “incentive stogkion” unde
Section 422 of the Code or any successor provision.

(9] “Management Objectivegheans the measurable performance objective or tblgscestablished pursuant to
Plan for Participants who have received grantsesfd?mance Shares or Performance Units or, whetlesermined by the Committee, Opt
Rights, Appreciation Rights, Restricted Stock, Rettd Stock Units and other Awards pursuant te flan. Management Objectives ma
described in terms of Compamyidle objectives or in terms of objectives that lated to the performance of the individual Pgtat or of th
Subsidiary, division, department, region or funetiwithin the Company or Subsidiary in which the tRgrant is employed or on which 1
Participant's efforts have the most influence. Toenmittee may provide, in connection with the eliddiment of the Management Objectiy
that any evaluation of performance may includexaiwge certain items that may occur during anydiisear, including, but not limited to t
following: (i) asset write downs; (ii) litigationralaim judgments or settlements; (iii) the effe€thanges in tax laws, accounting principle:
other laws or provisions affecting reported resufity any reorganization and restructuring progsaifv) extraordinary nonrecurring items
described in Financial Accounting Standard Boarcdcddmting Standards Codification 225-20-and/or in management's discussion
analysis of financial condition and results of @giems appearing in the Company's annual repostdokholders for the applicable year;
acquisitions or divestitures; and (vii) foreign bange gains and losses. To the extent such inokigio exclusions affect awards to Cow
Employees that are intended to qualify as perfosadiased compensation under Section 162(m) of the ,Gbe shall be prescribed in a fc
that meets the requirements of Section 162(m) ef @ode for deductibility. The Management Objectiveay be made relative to !
performance of other companies. The Managementdigs applicable to any Award to a Covered Empdotfeat is intended to qualify
performancedased compensation under Section 162(m) of the @dtlbe based on specified levels of, growth inperformance relative
peer company performance in, one or more of tHevfahg criteria, either alone or in any combination

M Earnings per shat

(i) Net income (before or after taxe




(iii) Cash flow

(iv) Return measures (including, but not limited touneton assets, revenue, equity or sg
(v) Cash flow return on investmer
(vi) Earnings before or after taxes, interest, deprieciatnd amortizatiol

(vii) Growth in sales or revenu
(viii) Share price (including, but not limited to, gromtieasures and total shareholder reti
(ix) Operating measures (including, but not limitedojeerating margin and operating costs);

(x) Any of the above criteria as compared to the perforce of a published or a special index deemedcaie by th
Committee, including, but not limited to, the Stardl& Poor's 500 Stock Index.

If the Committee determines that a change in treness, operations, corporate structure or caglitatture of the Compar
or the manner in which the Company conducts itsness, or other events or circumstances rendeMtragement Objectives unsuitable,
Committee may in its discretion modify such ManagaitmObjectives or the related minimum acceptahlellef achievement, in whole or
part, as the Committee deems appropriate and édpiitaxcept in the case of a Covered Employee whigrk action would result in the los:
the otherwise available exemption of the Award urslection 162(m) of the Code. In such case, therGittee will not make any modificatis
of the Management Objectives or minimum acceptkgwel of achievement with respect to such CovenegplByee.

(s) “Market Value per Sharetheans, as of any particular date, (i) the closialg price per Common Share
reported on the principal securities exchange,@agon or quotation system on which Common Shareghen trading, or if there are no s
on such day, on the next preceding trading dayndwihich a sale occurred, or (i) if clause (i) da®t apply, the fair market value of
Common Shares as determined by the Board.

® “Non-Employee Director” means a Person who fs@n-employee directordf the Company within the mean
of Rule 16b-3 of the Securities and Exchange Comiorispromulgated under the Exchange Act.

(u) “Non-Qualified Stock Option” means an OptiorgRi that is not an Incentive Stock Option.

(v) “Option” means an Incentive Stock Option or a™NQualified Stock Option.

(w) “Optionee” means the optionee named in an Ewdeof Award evidencing an outstanding Option Right

(x) “Option Price” means the purchase price payablexercise of an Option Right.

() “Option Right” means the right to purchase Common Shares uporigxesf an Option granted pursuan

Section 5 or Section 10 of this Plan.

(2) “Participant’means a person who is selected by the Committeective benefits under this Plan and who
the time an officer or other key employee of therPany or any one or more of its Subsidiaries, oo Was agreed to commence serving in
of such capacities within 90 days of the Date ddirgrand will also include each N&mployee Director who receives Common Shares
award of Option Rights, Appreciation Rights, Res&dl Stock, Restricted Stock Units or other Awardder this Plan. The term “Participant”
shall also include any director emeritus and amsq® who provides services to the Company or a i8ialog that are equivalent to thc
typically provided by an employee and who is selédty the Committee to receive benefits under the.P

(aa) “Performance Periodineans, in respect of a Performance Share or PefarenUnit, a period of tin
established pursuant to Section 9 of this Planiwitthich the Management Objectives relating to sBelformance Share or Performance
are to be achieved.

(ab) “Performance Shareheans a bookkeeping entry that records the equivaleone Common Share awar
pursuant to Section 9 of this Plan.




(ac) “Performance Unitineans a bookkeeping entry awarded pursuant todBe@tof this Plan that records a |
equivalent to $1.00 or such other value as is deétexd by the Committee.

(ad) “Person”means any individual, entity or group (within theeaming of Section 13(d)(3) or 14(d)(2) of
Exchange Act).

(ae) “Plan"means this Kaiser Aluminum Corporation Amended Bedtated 2006 Equity and Performance Ince
Plan.

(af) “Restricted Stockimeans Common Shares granted or sold pursuant tmi®&cor Section 10 of this Plan a:

which neither the substantial risk of forfeiturer tioe prohibition on transfers has expired.

(ag) “Restriction Periodmeans the period of time during which RestrictedcktUnits are subject to a substar
risk of forfeiture (based on the passage of tine, &chievement of Management Objectives, or upenottcurrence of other events
determined by the Committee, in its discretion)peasvided in Section 8 or Section 10 of this Plan.

(ah) “Restricted Stock Unitifneans an Award made pursuant to Section 8 or etfoof this Plan of the right
receive Common Shares or cash at the end of afiggeperiod.

(ai) “Spread”’means the excess of the Market Value per Sharkeoddte when an Appreciation Right is exercise
on the date when Option Rights are surrenderecayment of the Option Price of other Option Rigltger the Option Price or Base P
provided for in the related Option Right or Frees8ting Appreciation Right, respectively.

(aj) “Subsidiary”means a corporation, company or other entity (iyertban 50 percent of whose outstanding sl
or securities (representing the right to vote fa €lection of directors or other managing autiipate, or (i) which does not have outstan:
shares or securities (as may be the case in aepsinip, joint venture or unincorporated associdtitout more than 50 percent of wh
ownership interest representing the right genetallpnake decisions for such other entity is, novhereafter, owned or controlled, directly
indirectly, by the Company, except that for purgosé determining whether any person may be a Raatit for purposes of any grant
Incentive Stock Options, “Subsidiarytieans any corporation in which at the time the Camypowns or controls, directly or indirectly, m
than 50 percent of the total combined voting porepresented by all classes of stock issued by soigioration.

(ak) “Tandem Appreciation Rightheans an Appreciation Right granted pursuant tdi®e6é or Section 10 of tk
Plan that is granted in tandem with an Option Right

3. Effective Date.

The Plan was originally effective as of July 6, @0@he “Effective Date”)which was the effective date for the Sec
Amended Joint Plan of Reorganization of Kaiser Alwm Corporation, Kaiser Aluminum & Chemical Corption and Certain of The
Debtor Affiliates, as modified. Following the Eftae Date, the Board amended and restated theiRlas entirety effective as of February
2008, again effective as of June 2, 2009 and agféctive as of March 1, 2010. On June 1, 2010Bth&d amended and restated the Plan
entirety, with such amendment and restatement teféeeas of June 8, 2010, the date the Plan as smdd and restated is approved by
Company's stockholders. Effective as of Februarg2®,2, the Board again amended and restated theifPlitss entirety to read as set fc
herein.

4, Shares Available Under the Plan

(@) Subject to adjustment as provided in Section 1BisfPlan, the number of Common Shares that magsued ¢
transferred (i) upon the exercise of Option Rigité\ppreciation Rights, (ii) as Restricted Stockl aeleased from substantial risks of forfei
thereof, (iii) as Restricted Stock Units, (iv) imyment of Performance Shares or Performance Umdtishiave been earned, (v) as Awarc
Non-Employee Directors, or (vi) as Awards contemplabgdSection 11 of this Plan will not exceed in tlggregate 2,722,222 shares. ,
shares relating to Awards that expire or are ftetkior are cancelled shall again be available $suance under the Plan. Common St
covered by an Award granted under the Plan shalbe@ounted as used unless and until they araljctssued and delivered to a Particip
Without limiting the generality of the foregoingpan payment in cash of the benefit provided by Amard granted under the Plan, i
Common Shares that were covered by that Award beilvailable for issue or transfer hereunder. Nbstanding anything to the contr
contained herein: (a) shares tendered in paymethieo®ption Price of an Option Right shall not lbeled to the aggregate plan limit descr
above; (b) shares withheld by the Company to gattief tax withholding obligation shall not be addedhe aggregate plan limit described




above; (c) shares that are repurchased by the Gompith Option Right proceeds shall not be addedht aggregate plan limit descril
above; and (d) all shares covered by an Apprecidight, to the extent that it is exercised andtéeor not shares are actually issued ti
Participant upon exercise of the right, shall basidered issued or transferred pursuant to the. aoh shares may be shares of ori
issuance or treasury shares or a combination dbtiegoing.

(b) If, under this Plan, a Participant has given uprtbbt to receive compensation in exchange for Comi8hare
based on fair market value, such Common Sharesatilht against the number of shares available éti®e4(a) above.

(c) Notwithstanding anything in this Section 4 or elseve in this Plan to the contrary and subject fosithent a
provided in Section 13 of this Plan, (i) the aggteghumber of Common Shares actually issued osfeered by the Company upon the exel
of Incentive Stock Options will not exceed 2,72222ommon Shares; (ii) no Participant will be gran@ption Rights, Appreciation Righ
Restricted Stock, Restricted Stock Units, Perforeahares, Performance Units or other Awards u&dmtion 11 of this Plan, in t
aggregate, for more than 500,000 Common Shareaglariy calendar year; (iii) the number of sharesdd as Restricted Stock, Restri
Stock Units, Performance Shares and Performances mid other Awards under Section 11 of this Phditel taking into account a
forfeitures and cancellations) will not in the agggite exceed 2,722,222 Common Shares.

(d) Notwithstanding any other provision of this Planthe contrary, in no event will any Participantainy calends
year receive an Award of Performance Shares, Redioce Units or other Awards under Section 11 of Bian having an aggregate maxin
value, determined as of their respective DatesrahGin excess of $5 million.

5. Option Rights . The Committee may, from time to time and uporhsiecms and conditions as it may determine, autk
the granting to Participants of options to purch@senmon Shares. Each such grant may utilize argll@f the authorizations, and will
subject to all of the requirements, contained anftillowing provisions:

(@) Each grant will specify the number of Common Shaoewhich it pertains, subject to the limitatioret $orth ir
Section 4 of this Plan.

(b) Each grant will specify an Option Price per sharkich may not be less than the Market Value per&ba th
Date of Grant; provided, however, in the case oéfttive Stock Options granted to an employee owsingk possessing more than 10% o
total combined voting power of all classes of sharkthe Company or one of its Subsidiaries (a “1%88areholder’}he Option Price per sh
shall not be less than 110% of the Market ValueS¥eare on the Date of Grant. Notwithstanding afgoprovision of this Plan to the contr:
no grant of an Option will specify an Option Priger share that is less than the par value of thermn Shares for which such Optiol
exercisable.

(c) Each grant will specify whether the Option Pricdl wie payable (i) in cash or by check acceptableht
Company or by wire transfer of immediately availflinds, (ii) by the actual or constructive trangfe the Company of Common She
owned by the Optionee for at least 6 months (oemtionsideration authorized pursuant to Sectiof) 3(@ving a value at the time of exer:
equal to the total Option Price, (iii) by a combioa of such methods of payment, or (iv) by sucheotmethods as may be approved by
Committee;_provided however, that the payment method described in clausew(ii) not be available at any time that the Compas
prohibited from purchasing or otherwise acquirimgn@non Shares.

(d) The Committee may determine, at or after the D&t@rant, that payment of the Option Price of anyti@pRigh
(other than an Incentive Stock Option) may alsontagle in whole or in part in the form of Restric&bck or other Common Shares thai
forfeitable or subject to restrictions on transfarjn the form of Restricted Stock Units; providelsowever, that this payment method will r
be available at any time that the Company is piitddofrom purchasing or otherwise acquiring Comnsbrares. Unless otherwise determ
by the Committee at or after the Date of Grant, ma@ver any Option Price is paid in whole or in payt means of any of the forms
consideration specified in this Section 5(d), therthon Shares received upon the exercise of th@@Rights will be subject to such risks
forfeiture or restrictions on transfer as may cspand to any that apply to the consideration sdeesd, but only to the extent, determined
respect to the consideration surrendered, of @)rthmber of shares or Performance Shares, (iiSfiread of any unexercisable portiot
Option Rights, or (iii) the stated value of Perfamse Units.

(e) To the extent permitted by law, any grant may ptevior deferred payment of the Option Price from phoceec
of sale through a bank or broker on a date satsfato the Company of some or all of the sharestich such exercise relates.

® Successive grants may be made to the same Pantigifieether or not any Option Rights previously deantc
such Participant remain unexercised.




(9) Each grant will specify the period or periods ohtiouous service by the Optionee with the Companprmg
Subsidiary that is necessary before the Option tRighinstallments thereof will become exercisabid may provide for the earlier exercis
such Option Rights in the event of termination ofpdoyment of the Participant, whether by retiremelgath, disability or otherwise, o
Change in Control.

(h) Any grant of Option Rights may specify Managemetjgdtives that must be achieved as a conditiorh¢
exercise of such rights.

0] Option Rights granted under this Plan may be (fjoms, including, without limitation, Incentive Sfio Option:
that are intended to qualify under particular psawis of the Code, (ii) options that are not intghdo so qualify, or (iii) combinations of
foregoing. Incentive Stock Options may only be ¢ednto Participants who meet the definition of “déoyees”under Section 3401(c) of t
Code.

) The Committee may, at or after the Date of Granamj Option Rights (other than Incentive Stock Ort)
provide for the payment of dividend equivalentghie Optionee on either a current or deferred otisgent basis or may provide that s
equivalents will be credited against the Optiorc®ri

(k) The exercise of an Option Right will result ihe cancellation on a share-feinare basis of any Tand
Appreciation Right authorized under Section 6 @ tlan.

)] No Option Right will be exercisable more tha@ years from the Date of Grant; providétit, in the case
Incentive Stock Options granted to 10% Shareho)dersuch Option Right shall be exercisable moaa th years from the Date of Grant.

(m) The Committee reserves the discretion at or dfieate of Grant to provide for (i) the paymenaafash bont
at the time of exercise; and (ii) the right to tenéh satisfaction of the Option Price nonforfelegbunrestricted Common Shares, which
already owned by the Optionee for a period of asi€& months and have a value at the time of esestbat is equal to the Option Price.

(n) The Committee may substitute, without receivingtiBiant permission, Appreciation Rights paid orih
Common Shares (or Appreciation Rights paid in Comr8bares or cash at the Committee's discretionpditstanding Options; provided
however, that the terms of the substituted Appreciatiogh® are the same as the terms for the Optionshendifference between the Mar
Value per Share of the underlying Common Sharestlamdase Price of the Appreciation Rights is egl@nt to the difference between
Market Value per Share of the underlying Commonr&hand the Option Price of the Options.

(0) Each grant of Option Rights will be evidenced by Eridence of Award. Each Evidence of Award shal
subject to the Plan and will contain such termsnogtisions, consistent with this Plan, as the Catbeim may approve.
6. Appreciation Rights .
(@) The Committee may authorize the granting (i) to @ptionee, of Tandem Appreciation Rights in resps

Option Rights granted hereunder, and (ii) to angi€lpant, of FreeStanding Appreciation Rights. A Tandem AppreciatRight will be a rigk
of the Optionee, exercisable by surrender of thated Option Right, to receive from the Companyaamunt determined by the Commit
which will be expressed as a percentage of thea8pfreot exceeding 100 percent) at the time of éserdandem Appreciation Rights may
granted at any time prior to the exercise or teatiim of the related Option Rights; providetlowever, that a Tandem Appreciation Ri
awarded in relation to an Incentive Stock Optiorstrhe granted concurrently with such Incentive B©ption. A FreeStanding Appreciatic
Right will be a right of the Participant to receifrem the Company an amount determined by the Cdtaejiwhich will be expressed a
percentage of the Spread (not exceeding 100 péraktiite time of exercise.

(b) Each grant of Appreciation Rights may utilize anyall of the authorizations, and will be subjectaib of the
requirements, contained in the following provisions

0] Any grant may specify that the amount payable @re@sge of an Appreciation Right may be paid by @wnpany il
cash, in Common Shares or in any combination ttiemed may either grant to the Participant or retairthe
Committee the right to elect among those altereativ




(i) Any grant may specify that the amount payable cer@ge of an Appreciation Right may not exceed &imam
specified by the Committee at the Date of Grant.

(i) Any grant may specify waiting periods before exs@nd permissible exercise dates or pel

(iv) Any grant may specify that such Appreciation Rigiay be exercised only in the event of, or earlethie event o
termination of employment of the Participant, wiggtby retirement, death, disability or otherwiseaoChange i
Control.

(v) Any grant may provide for the payment to the Paréint of dividend equivalents thereon in cash om8mwn Share
on a current, deferred or contingent basis.

(vi) Any grant of Appreciation Rights may specify Managmt Objectives that must be achieved as a condiiche
exercise of such Appreciation Rights.

(vii) Each grant of Appreciation Rights will be evidendsy an Evidence of Award, which Evidence of Awardl
describe such Appreciation Rights, identify thated Option Rights (if applicable), and containrsather terms ar
provisions, consistent with this Plan, as the Cotteaimay approve.

(c) Any grant of Tandem Appreciation Rights will progidhat such Tandem Appreciation Rights may be é&ex
only (i) at a time when the related Option Righ&liso exercisable and the Spread is positive anbdy(isurrender of the related Option Right
cancellation.

(d) Regarding Free-Standing Appreciation Rightyonl

0] Each grant will specify in respect of eachd-Btanding Appreciation Right a Base Price, whicH bé equal to ¢
greater than the Market Value per Share on the BfaBrant;

(i) Successive grants may be made to the santeeipant regardless of whether any Fi@@nding Appreciation Rigl
previously granted to the Participant remain uneged; and

(i) No Fre«Standing Appreciation Right granted under this Rteay be exercised more than 10 years from the &f
Grant.

7. Restricted Stock. The Committee may also authorize the grant ar shRestricted Stock to Participants. Each suelm
or sale may utilize any or all of the authorizatipand will be subject to all of the requirementstained in the following provisions:

(@) Each such grant or sale will constitute an immedimansfer of the ownership of Common Shares t
Participant in consideration of the performanceefices, entitling such Participant to voting,idénd and other ownership rights, but sut
to the substantial risk of forfeiture and restaas on transfer hereinafter referred to.

(b) Each such grant or sale may be made without additiconsideration or in consideration of a paynignsuct
Participant that is less than the Market Value $leare at the Date of Grant. Notwithstanding anyogrovision of this Plan to the contre
each grant or sale of Restricted Stock to a Ppditiwill be made for such consideration as is ireqguby applicable law in order to ensure
such Restricted Stock is validly issued, fully paidi nonassessable upon such grant or sale.

(c) Except as provided in Section 10, each such gnarale will provide that the Restricted Stock ceekby suc
grant or sale will be subject to a “substantiak r$ forfeiture” within the meaning of Section 83 of the Code fqresiod of not less than o
year to be determined by the Committee at the Dht@rant and may provide for the earlier lapse wfhssubstantial risk of forfeiture in 1
event of termination of employment of the Participavhether by retirement, death, disability oresthise, or a Change in Control.

(d) Each such grant or sale will provide that during tieriod for which such substantial risk of forfied is tc
continue, the transferability of the RestrictedcBtwiill be prohibited or restricted in the mannedao the extent prescribed by the Comm
at the Date of Grant (which restrictions may in€udvithout limitation, rights of repurchase or firefusal in the Company or provisic
subjecting the Restricted Stock to a continuingstartitial risk of forfeiture in the hands of anyriséeree).




(e) Subject to Section 7(c) of this Plan, any granReftricted Stock may specify Management Objectitias, if
achieved, will result in termination or early termation of the restrictions applicable to such Retgtd Stock. Each grant may specify in res
of such Management Objectives a minimum acceptabkd of achievement and may set forth a formuladetermining the number of sha
of Restricted Stock on which restrictions will tenate if performance is at or above the minimurnrelebut falls short of full achievement
the specified Management Objectives.

® Any such grant or sale of Restricted Stock may ireghat any or all dividends or other distribusgoaid therec
during the period of such restrictions be autonadiicreinvested in additional shares of RestricBdck, which may be subject to the s
restrictions as the underlying Award.

(9) Each grant or sale of Restricted Stock will be ewized by an Evidence of Award and will contain stecins an
provisions, consistent with this Plan, as the Cotteaimay approve. Unless otherwise directed byCitimmittee, all certificates represent
shares of Restricted Stock will be held in custbgythe Company until all restrictions thereon h#sgsed, together with a stock powe
powers executed by the Participant in whose narole sertificates are registered, endorsed in blawtkcavering such shares.

8. Restricted Stock Units. The Committee may also authorize the grantingate of Restricted Stock Units to Participe
Each such grant or sale may utilize any or allhef authorizations, and will be subject to all of fiequirements, contained in the follow
provisions:

(@) Each such grant or sale will constitute the agregrbg the Company to deliver Common Shares or taghe
Participant in the future in consideration of thegfprmance of services, but subject to the fulfdihof such conditions (which may include
achievement of Management Objectives) during thetriRton Period as the Committee may specify. Egreimt may specify in respect of s
Management Objectives a minimum acceptable levathfevement and may set forth a formula for deitgimg the number of Restricted St
Units on which restrictions will terminate if perfoance is at or above the minimum level, but falisrt of full achievement of the specif
Management Objectives.

(b) Each such grant or sale may be made without additiconsideration or in consideration of a paynisnsucl
Participant that is less than the Market Value Pleare at the Date of Grant. Notwithstanding angmofrovision of this Plan to the contre
each grant or sale of Restricted Stock Units taagiépant will be made for such consideration @seiquired by applicable law in ordel
ensure that any Common Shares delivered by the @oynpursuant thereto are validly issued, fully paid nonassessable when so delivered.

(c) Except as provided in Section 10, each such gnastie will be subject to a Restriction Period of less tha
one year, as determined by the Committee at the BfaGrant, and may provide for the earlier lapsether modification of such Restricti
Period in the event of termination of employmenttioé Participant, whether by retirement, deathalullgy or otherwise, or a Change
Control.

(d) During the Restriction Period, the Participant wilve no right to transfer any rights under hiwer Award an
will have no rights of ownership in the Restrictck Units and will have no right to vote themt the Committee may, at or after the Dat
Grant, authorize the payment of dividend equivalemt such Restricted Stock Units on either a ctiwedeferred or contingent basis, eithe
cash or in additional Common Shares.

(e) Each grant or sale of Restricted Stock Units wdl dvidenced by an Evidence of Award and will cansuct
terms and provisions, consistent with this PlarthasCommittee may approve.

9. Performance Shares and Performance UnitsThe Committee may also authorize the grantingesformance Shares ¢
Performance Units that will become payable to diépant upon achievement of specified ManagemenjeQives during the Performar
Period. Each such grant may utilize any or allhef authorizations, and will be subject to all of tlequirements, contained in the follown
provisions:

(@) Each grant will specify the number of Performan¢er®s or Performance Units to which it pertainsjch
number may be subject to adjustment to reflect gaarin compensation or other factors, providadwever, that no such adjustment will
made in the case of a Covered Employee where sttdnavould result in the loss of the otherwiseiklde exemption of the Award unc
Section 162(m) of the Code.




(b) The Performance Period with respect to each Pedica Share or Performance Unit will be such peoiotiime
(not less than one year) as will be determinedheyGommittee at the time of grant, which may bgestitio earlier lapse or other modificat
in the event of termination of employment of thetlegant, whether by retirement, death, disabitityotherwise, or a Change in Control.

(c) Each grant of Performance Shares or Performances Wil specify Management Objectives which, if asled
will result in payment or early payment of the Adaand each grant may specify in respect of suatipd Management Objective:
minimum acceptable level or levels of achievememd avill set forth a formula for determining the nioen of Performance Shares
Performance Units that will be earned if perfornaitat or above the minimum level, but falls slwdnnaximum achievement of the speci
Management Objectives. The grant of PerformancereShar Performance Units will specify that, befdree Performance Shares
Performance Units will be earned and paid, the Cdataenmust certify that the Management Objectivagehbeen satisfied.

(d) Each grant will specify the time and manner of pagtrof Performance Shares or Performance Unitshidne
been earned. Any grant may specify that the ampayadble with respect thereto may be paid by the @my in cash, in Common Shares ¢
any combination thereof and may either grant toRésicipant or retain in the Committee the righetect among those alternatives.

(e) Any grant of Performance Shares may specify thataimount payable with respect thereto may not eke
maximum specified by the Committee at the Date @& Any grant of Performance Units may specifgt tthe amount payable or the nun
of Common Shares issued with respect thereto magxueed maximums specified by the Committee aDidte of Grant.

® The Committee may, at or after the Date of GranPefformance Shares, provide for the payment dfieinc
equivalents to the holder thereof on either a euroe deferred or contingent basis, either in aasin additional Common Shares.

(9) Each grant of Performance Shares or Performances Wil be evidenced by an Evidence of Award and
contain such terms and provisions, consistent thithPlan, as the Committee may approve.

10. Awards to Non-Employee Directors. The Board may, from time to time and upon suecms$eand conditions as it m
determine, authorize the granting to NBmployee Directors of Option Rights, AppreciatioigiiRs or other Awards contemplated by Sec
11 of this Plan and may also authorize the gransade of Common Shares, Restricted Stock or ResfriStock Units to Nofmployet
Directors.

(@) Each grant of Option Rights awarded pursuant ® $eiction 10 will be upon terms and conditions test witt
Section 5 of this Plan and will be evidenced byEaidence of Award in such form as will be approwgtthe Board. Each grant will specify
Option Price per share, which will not be less ttieMarket Value per Share on the Date of GraathEsuch Option Right granted under
Plan will expire not more than 10 years from theteDaf Grant and will be subject to earlier termioatas hereinafter provided. Unl
otherwise determined by the Board, such Option Riglill be subject to the following additional tesrand conditions:

0] Each grant will specify the number of Common Shacewvhich it pertains, subject to the limitatiorest $orth ir
Section 4 of this Plan.

(i) If a Non-Employee Director subsequently becomes an emplof/ége Company or a Subsidiary while remainii
member of the Board, any Option Rights held underRlan by such individual at the time of such canagment ¢
employment will not be affected thereby.

(iii) Option Rights may be exercised by a Nemployee Director only upon payment to the Compamyull of the
Option Price of the Common Shares to be deliveBesth payment will be made in cash or in Common &htre
owned by the Optionee for at least 6 months, @ @mbination of cash and such Common Shares.

(b) NonEmployee Directors, pursuant to this Section 10y ima awarded, or may be permitted to elect to vex
pursuant to procedures established by the Bodrdr ahy portion of their annual retainer, meetiags or other fees in Common Shares in
of cash.




(c) Each grant or sale of Appreciation Rights pursuarthis Section 10 will be upon terms and condgieonsistel
with Section 6 of this Plan.

(d) Each grant or sale of Restricted Stock pursuatiit Section 10 will be upon terms and conditionasister
with Section 7 (other than in Section 7(c) thereffjhis Plan.

(e) Each grant or sale of Restricted Stock Units pursta this Section 10 will be upon terms and cdode
consistent with Section 8 (other than Section 8{ejeof) of this Plan.

® Non-Employee Directors may be granted, sold, or awaathdr Awards as contemplated by Section 11 o
Plan;_providedhat such other Awards are granted by the Board.

11. Other Awards .

(@) The Committee may, subject to limitations underligpple law, grant to any Participant such otherafds the
may be denominated or payable in, valued in wholéngpart by reference to, or otherwise based onretated to, Common Shares,
Management Objectives or other factors that mawémnice the value of such shares, including, withioitation, convertible or exchangea
debt securities, other rights convertible or exgjeable into Common Shares, purchase rights for Gam8hares, Awards with value ¢
payment contingent upon performance of the Compangpecified Subsidiaries, affiliates or other bess units thereof, achievemen
Management Objectives or other factors designayettido Committee, and Awards valued by referendbedook value of Common Share:
the value of securities of, or the performancepafcified Subsidiaries or affiliates or other busienits of the Company or the achieveme
Management Objectives. The Committee shall detegrttie terms and conditions of such Awards. Comniwere® delivered pursuant to
Award in the nature of a purchase right grantedeuankiis Section 11 shall be purchased for suchideretion, paid for at such time, by s
methods, and in such forms, including, without tation, cash, Common Shares, other Awards, notesher property, as the Committee s
determine.

(b) Cash awards, as an element of or supplement tawtmey Award granted under this Plan, may also laatgr
pursuant to this Section 11.

(c) The Committee may grant Common Shares as a bonusay grant other Awards in lieu of obligationstbé
Company or a Subsidiary to pay cash or deliverropineperty under this Plan or under other plansampensatory arrangements, subje
such terms as shall be determined by the Committee.

12. Transferability .

(@) Except as provided in Section 12(b) and 12(c) beloav Option Right, Appreciation Right or other dative
security or Award granted under the Plan shallraesferable by the Participant except by will e thws of descent and distribution. Excey
otherwise determined by the Committee, Option Rigintd Appreciation Rights will be exercisable dgrine Participant's lifetime only by h
or her or, in the event of the Participant's leigabpacity to do so, by his or her guardianlegal representative acting on behalf of
Participant in a fiduciary capacity under state &awd/or court supervision.

(b) Notwithstanding Section 12(a) above, to the extamthorized in an Evidence of Award, an Option R
(excluding Incentive Stock Options), AppreciatioigiR or other derivative security or Award grantater the Plan may be transferable t
the death of the Participant, without payment ofsideration therefor, to any one or more family mems (as defined in the Gene
Instructions to Form 8- under the Securities Act of 1933, as amendedhefParticipant, as may have been designated itngrby the
Participant by means of a form of beneficiary deatgpn approved by the Company. Such beneficiasjgdation may be made at any time
the Participant and shall be effective when iflesif prior to the death of the Participant, witle tCompany. Any beneficiary designation ma
changed by the filing of a new beneficiary desigmgtwhich will cancel any beneficiary designatigmreviously filed with the Company.

(c) Notwithstanding Section 12(a) above, to the ext@mthorized in an Evidence of Award, an Option F
(excluding Incentive Stock Options), AppreciatioigiiR or other derivative security or Award grantedier the Plan may be transferable by
Participant without payment of consideration therefo any one or more family members (as defimetheé General Instructions to Form8S-
under the Securities Act of 1933, as amended)ePiuticipant; providedhowever, that such transfer will not be effective untittice of sucl
transfer is delivered to the Company; and providéarther, however, that any such transferee is subject to the sammastand conditiol
hereunder as the Participant.




(d) The Committee, or the Board in the case of Awartlien or governed by Section 10 of this Plan, macip a
the Date of Grant that part or all of the Commom8hk that are (i) to be issued or transferred byGbmpany upon the exercise of Op
Rights or Appreciation Rights, upon the terminatairthe Restriction Period applicable to RestricBtdck Units or upon payment under
grant of Performance Shares or Performance Unitgi)ono longer subject to the substantial riskfoffeiture and restrictions on trans
referred to in Section 7 of this Plan, will be sdijto further restrictions on transfer.

13. Adjustments .

(@) The Committee will make or provide for such adjustits in the numbers of Common Shares covere
outstanding Option Rights, Appreciation Rights, tReted Stock Units, Performance Shares and Pednom Units granted hereunder an
applicable, in the number of Common Shares covieyeather Awards granted pursuant to Section 11dieire the Option Price and Base P
provided in outstanding Appreciation Rights, andhie kind of shares covered thereby, as the Comejith its sole discretion, exercisel
good faith, determines is equitably required tovpre dilution or enlargement of the rights of Rapants or Optionees that otherwise we
result from (a) any stock dividend, stock splitpdmnation of shares, extraordinary cash divideadapitalization or other change in the ca
structure of the Company, (b) any merger, constiidaspin-off, split-off, spin-out, splitp, reorganization, partial or complete liquidatim
other distribution of assets, issuance of rightsvarrants to purchase securities, or (¢) any atbgporate transaction or event having an €
similar to any of the foregoing (collectively, aivent”). Moreover, in the case of such an Event, the Coremitin its discretion and withc
the consent of any Participant, may provide in stion for any or all outstanding Awards undeisti?lan such alternative considera
(including cash) or take such other action asigadod faith, may determine to be equitable indineumstances, including, but not limited
causing such Awards to become exercisable (whetheot vested) as to all shares covered therebwptfteast ten (10) days prior to any <
Event, and may require in connection with any ssudbstitution the surrender of all replaced Awaiidee Committee will also make or prov
for such adjustments in the numbers of shares fipedn Section 4 of this Plan as the Committedisrsole discretion, exercised in good fi
determines is appropriate to reflect any Event rilesd in this Section 13; providedhowever, that any such adjustment will be mad
accordance with Section 409A of the Code and, vapect to Incentive Stock Options, any such aufjest shall be made only if and to
extent that such adjustment would not cause anip@Right intended to qualify as an Incentive St@gtion to fail so to qualify.

(b) The existence of the Plan, the Evidence of Awaréagents and the Awards granted hereunder shadiffeat o
restrict in any way the right or power of the Compar the shareholders of the Company to make throaize any adjustment, recapitalizat
reorganization or other change in the Company'galagiructure or its business, any merger or clidation of the Company, any issue of st
or of options, warrants or rights to purchase stockf bonds, debentures, preferred or prior pesfee stocks whose rights are superior
affect the Common Shares or the rights thereof bichvare convertible into or exchangeable for Comnghares, or the dissolution
liquidation of the Company, or any sale or transfieall or any part of its assets or businessgraher corporate act or proceeding, wheth
a similar character or otherwise.

14. Change in Control. The Committee may prescribe in an Evidence of iwhat (a) a “Change in Controllill result in
acceleration of the time at which (b) an OptionRjgAppreciation Right or other Award may be exsed, (c) the substantial risk of forfeit
or prohibition or restriction on transfer will lags(d) the Restriction Period will end, (e) Perfamoe Shares or Performance Units wil
deemed to have been fully earned, or (f) a transfriction will terminate.

15. Fractional Shares. The Company will not be required to issue angtfoaal Common Shares pursuant to this Plan.
Committee may provide for the elimination of fracts or for the settlement of fractions in cash.

16. Withholding Taxes . To the extent that the Company is required tchindtd federal, state, local or foreign taxe
connection with any payment made or benefit redlibg a Participant or other person under this Pérd the amounts available to
Company for such withholding are insufficient, itlivibe a condition to the receipt of such paymentte realization of such benefit that
Participant or such other person make arrangensatisfactory to the Company for payment of the medaof such taxes required to
withheld, which arrangements (in the discretiorttef Committee) may include relinquishment of a iparof such benefit, provided that
number of shares relinquished shall not exceednhémum number of shares required to satisfy thermnt of the statutory minimum amo
of taxes that the Company is required to withhalddnnection with the realization of such benefit.

17. Foreign Employees. In order to facilitate the making of any granttombination of grants under this Plan, the Conee
may provide for such special terms for Awards tdiBipants who are foreign nationals or who are laygd by the Company or any Subsid
outside of the United States of America or who piewservices to the Company under an agreementanitireign nation or agency, as
Committee may consider necessary or approprisdecommodate differences in local law, tax policgoestom. Moreover, the Committee r
approve such supplements to or amendments, resaterar alternative versions of this Plan as it roagsider necessary or appropriate
such purposes, without thereby affecting the tesfrikis




Plan as in effect for any other purpose, and tree®ary or other appropriate officer of the Compamgy certify any such document as ha
been approved and adopted in the same mannersaBl#n. No such special terms, supplements, amartdroe restatements, however,
include any provisions that are inconsistent witd terms of this Plan as then in effect unlessRtas could have been amended to elim
such inconsistency without further approval by shareholders of the Company.

18. Administration of the Plan .

(@) This Plan will be administered by the Committee joihmay from time to time delegate all or any paifrits
authority under this Plan to a subcommittee ofGloenmittee, as constituted from time to time. Todlkeent of any such delegation, referel
in this Plan to the Committee will be deemed torékerences to such subcommittee. A majority of @wmmittee (or subcommittee) v
constitute a quorum, and the action of the membfktise Committee (or subcommittee) present at aagting at which a quorum is presen
acts unanimously approved in writing, will be thtsaof the Committee (or subcommittee).

(b) The interpretation and construction by the Committéd any provision of this Plan or of any agreen
notification or document evidencing the grant oftiOp Rights, Appreciation Rights, Restricted StoBlestricted Stock Units, Performa
Shares, Performance Units or other Awards purst@r8ection 11 of this Plan and any determinationth® Committee pursuant to ¢
provision of this Plan or of any such agreementifination or document will be final and conclusiviilembers of the Committee and .
officer or employee of the Company or any Subsid&uting at the direction of, or on behalf of, themmittee shall not be personally liable
any action or determination taken or made in gauith fvith respect to the Plan and shall, to themtxpermitted by law, be fully indemnified
the Company with respect to any such action ordetation.

(c) The Committee or, to the extent of any delegati®pmvided in Section 18(a), a subcommittee, madggdee ti
one or more of its members or to one or more afficd the Company, or to one or more agents orsadyj such administrative duties
powers as it may deem advisable, and the Committeesubcommittee, or any person to whom dutiepawvers have been delegatec
aforesaid, may employ one or more persons to reguddce with respect to any responsibility the Cdttewr, the subcommittee or such pe
may have under the Plan. To the extent permittedgpficable law, the Committee or the subcommittesy, by resolution, authorize one
more officers of the Company to do one or bothh#f following on the same basis as the Committethersubcommittee: (i) design
employees to be recipients of Awards under this\Pénd (ii) determine the size of any such Awanpisyvided, however, that (A) t
Committee or the subcommittee shall not delegath seisponsibilities to any such officer for Awagtanted to an employee who is an offi
Director, or more than 10% beneficial owner of afgss of the Company's equity securities that géstered pursuant to Section 12 of
Exchange Act, as determined by the Board in acomelavith Section 16 of the Exchange Act; (B) theotetion providing for suc
authorization sets forth the total number of ComnStrares such officer(s) may grant; and (C) thecefts) shall report periodically to
Committee or the subcommittee, as the case maggarding the nature and scope of the Awards gigniesuant to the authority delegated.

19. Amendments, Etc.

(@) The Board may at any time and from time to temeend the Plan in whole or in part; providdtbwever, tha
any amendment which must be approved by the shigesisaof the Company in order to comply with apgtike law or the rules of the princi
securities exchange, association or quotation sysfgon which the Common Shares are traded or quaitedot be effective unless and ui
such approval has been obtained.

(b) The Committee will not, without the further approw# the shareholders of the Company, authorize
amendment of any outstanding Option Right or Apiaitean Right to reduce the Option Price or Basedri-urthermore, no Option Right v
be cancelled and replaced with Awards having a tdgtion Price without further approval of the s#faolders of the Company. This Sec
19(b) is intended to prohibit the repricing of “wmdiater”Option Rights and will not be construed to prohthi¢ adjustments provided for
Section 13 of this Plan.

(c) The Committee may condition the grant of any Award¢ombination of Awards authorized under this Riarthe
surrender or deferral by the Participant of hisier right to receive a cash bonus or other compiemsatherwise payable by the Company
Subsidiary to the Participant.

(d) If permitted by Section 409A of the Code, in caf¢éeomination of employment by reason of deathalbikty or
normal or early retirement, or in the case of uaseeable emergency or other special circumstaotaslarticipant who holds an Option Ri
or Appreciation Right not immediately exercisabigfill, or any shares of Restricted Stock as tocWtihe substantial risk of forfeiture or
prohibition or restriction on transfer has not keghsor any Restricted Stock Units as to which tkestfction Period has not been complete
any Performance Shares or Performance Units whasle hot been fully earned, or any other Awards nm@adsuant to Section 11 subjec
any vesting schedule or transfer restriction, opwiblds Common Shares subject to any transferigiéstr imposed pursuant to Section 1.
this Plan, the Committee may, in its sole




discretion, accelerate the time at which such @pRight, Appreciation Right or other Award may bekised or the time at which st
substantial risk of forfeiture or prohibition orstection on transfer will lapse or the time wharcls Restriction Period will end or the time
which such Performance Shares or Performance uilitbe deemed to have been fully earned or thes timmen such transfer restriction \
terminate or may waive any other limitation or regment under any such Award.

(e) This Plan will not confer upon any Participant aight with respect to continuance of employmentotre!
service with the Company or any Subsidiary, not wilnterfere in any way with any right the Compgaor any Subsidiary would otherw
have to terminate such Participant's employmentlugr service at any time.

® To the extent that any provision of this Plan woptdvent any Option Right that was intended to ifjuals at
Incentive Stock Option from qualifying as such,ttheovision will be null and void with respect tach Option Right. Such provision, howe?
will remain in effect for other Option Rights, atitere will be no further effect on any provisiontiois Plan.

(9) Subject to Section 19(b) hereof, the Committee aragnd the terms of any Award theretofore granteteuthis
Plan prospectively or retroactively, but subjecStxtion 13 above no such amendment shall impairigints of any Participant without his
her consent. The Board may, in its discretion, teate this Plan at any time. Termination of thiarPWill not affect the rights of Participants
their successors under any Awards outstanding hdezland not exercised in full on the date of teation.

20. Detrimental Activity . Any Evidence of Award may provide that if a Peigant, either during employment by
Company or a Subsidiary or within a specified pgrdter termination of such employment, shall emgegany Detrimental Activity, and t
Committee shall so find, forthwith upon notice ath finding, the Participant shall:

(@) Forfeit any Award granted under this Plan theld by the Participant;

(b) Return to the Company, in exchange for paymenthkeyGompany of any cash amount actually paid thetsf
the Participant (unless such payment is prohibiigdaw), all Common Shares that the Participant hatsdisposed of that were acqui
pursuant to this Plan within a specified perioapto the date of the commencement of such Detriahdyctivity; and

(c) With respect to any Common Shares so acquiredhia®articipant has disposed of, pay to the Comjracgs|
the difference between:

0] any amount actually paid therefor by the Particigamrsuant to this Plan, a
(i) the Market Value per Share of the Common Shardhedate of such acquisitic

To the extent that such amounts are not paid tcCtirapany, the Company may set off the amounts galpa to it against any amounts 1
may be owing from time to time by the Company @usidiary to the Participant, whether as wagd®rds compensation or vacation pa
in the form of any other benefit or for any otheason. For purposes of this Section 20, CommoneStthat are Restricted Stock will
deemed to be acquired pursuant to this Plan at suehas the prohibition on transfer thereof expiamd Common Shares that are issut
delivered in respect of any other Award will be heel to be acquired pursuant to this Plan at smeé &s they are actually issued or deliv
to the Participant.

21. Compliance with Section 409A of the Code

(@) To the extent applicable, this Plan is intendedamply with Section 409A of the Code and shall Bmmisterec
construed and interpreted in a manner consisteht thé requirements for avoiding taxes or penaliieder Section 409A of the Code. To
extent that an Award, issuance and/or paymenthigstito Section 409A of the Code, it shall be aledrand/or issued or paid in a manner
will comply with Section 409A of the Code, includiproposed, temporary or final regulations or atheoguidance issued by the Secreta
the Treasury and the Internal Revenue Service gpect thereto.

(b) Notwithstanding any provision of this Plan to tlemtrary, to the extent an award is subject to $actD9A of th:
Code and such award shall be deemed to be vesteskimictions lapse, expire or terminate, and paynmeade, upon the occurrence ¢
Change in Control and such Change in Control daescanstitute a “change in the ownership or effexttontrol” or a thange in th
ownership or a substantial portion of the assetshe Company within the meaning of Section 409¥A)(v) of the Code, then even thot
such award may be deemed to be vested or restisclapse, expire or terminate upon the occurrefichkeoChange in Control or any ot
provision of this Plan, payment will be made, te #xtent necessary to




comply with the provisions of Section 409A of thedg, to the Participant on the earliest of (i) Beeticipant's “separation from servioaith
the Company (determined in accordance with Seclo@A of the Code); provided, however, that if thartRipant is a $pecifiec
employee” ithin the meaning of Section 409A of the Codeg playment date shall be the first business dalyeo$éventh month after the ¢
of the Participant's separation from service with Company, (ii) the date payment otherwise wowaldehbeen made in the absence of
provisions in the Plan to the contrary (providedhsdate is permissible under Section 409A of thdeJoor (iii) the Participant's death.

22. Governing Law . The Plan and all grants and Awards and actickentéhereunder shall be governed by and constn
accordance with the internal substantive laws efState of Delaware.

23. Termination . No Award will be made under this Plan more th@ryéars after the Effective Date (as defined intise@
of this Plan), but all Awards made on or prior tels date will continue in effect thereafter subjecthe terms thereof and of this Plan.

24. Section 16. It is the intent of the Company that the Plams§atand be interpreted in a manner that satisfres applicabl
requirements of Rule 16b-3 as promulgated undetid®et6 of the Exchange Act so that Participanté vé entitled to the benefit of Rule 16b-
3, or any other rule promulgated under Section fihe Exchange Act, and will not be subject to $fsaving liability under Section 16 of t
Exchange Act. Accordingly, if the operation of apgovision of the Plan would conflict with the inteexpressed in this Section 24, s
provision to the extent possible shall be integutetnd/or deemed amended so as to avoid suchatonfli

25. Section 162(m). To the extent the Committee issues any Award Wwigdntended to be exempt from the applicatic
Section 162(m) of the Code, the Committee may, autrshareholder or grantee approval, amend the @larject to Section 19(a)) or
relevant Award agreement retroactively or prospetti to the extent it determines necessary in otdecomply with any subsequs
clarification of Section 162(m) of the Code reqdite preserve the Company's federal income taxatotufor compensation paid pursuar
any such Award.

26. General Provisions.

(@) No Award under this Plan may be exercised by tHddrdhereof if such exercise, and the receiptasihcor stoc
thereunder, would be, in the opinion of counset¢cteld by the Committee, contrary to law or the l&tinns of any duly constituted autho
having jurisdiction over this Plan. Notwithstandiagy other provision of this Plan to the contraggch issuance of Common Shares
Participant pursuant to the provisions of Sectip8,, 10 or 11 of this Plan will be made for swomsideration having a value that is not
than the par value of such Common Shares as isreggoy law in order to ensure that such Commorr&hare validly issued, fully paid ¢
nonassessable on such issuance.

(b) Absence on leave approved by a duly constituteidesfiof the Company or any of its Subsidiaries Ishat be
considered interruption or termination of servideany employee for any purposes of this Plan or Wdsagranted hereunder, except tha
Awards may be granted to an employee while he eishbsent on leave.

(c) No Participant shall have any rights as a sharemaldth respect to any shares subject to Awardstgdato hin
or her under this Plan prior to the date as of Wiie or she is actually recorded as the holdeuoh shares upon the stock records o
Company.

(d) If any provision of this Plan is or becomes invallttgal or unenforceable in any jurisdiction,weould disqualif
the Plan or any Award under any law deemed appédayp the Committee, such provisions shall be coest or deemed amended or limite
scope to conform to applicable laws or, in the @ison of the Committee, it shall be stricken ahd temainder of the Plan shall remain in
force and effect.



Exhibit 18.1
February 29, 2012
Kaiser Aluminum Corporation

27422 Portola Parkway, Suite 200
Foothill Ranch, California 92610-2831

We have audited the financial statements of Kelideminum Corporation and subsidiaries (the “Compauag of December 31, 2011 and
2010, and for each of the three years in the pexiatbd December 31, 2011, included in your Annggdd®t on Form 10-K to the Securities
and Exchange Commission and have issued our rémydon dated February 29, 2012, which expressasgumlified opinion. Note 1 to such
financial statements contains a description of yamoption during the year ended December 31, 20flieachange in date for your annual
goodwill impairment test. In our judgment, suchmpea is to an alternative accounting principle thaireferable under the circumstances.

Yours truly,
/sIDELOITTE & TOUCHE LLP

Costa Mesa, California



Exhibit 21
SUBSIDIARIES
Listed below are the principal subsidiaries andtgqovestments of Kaiser Aluminum Corporation, fhésdiction of their incorporation or

organization, and the names under which such sialbigigl do business. The Company's ownership isé@ted for its equity investment. Certain
subsidiaries are omitted which, considered in tigregate as a single subsidiary, would not constawsignificant subsidiary.

Place of
Incorporation or
Name Organization
Kaiser Aluminum Investments Company Delaware
Kaiser Aluminum Fabricated Products, LLC Delaware
DCO Management, LLC (formerly known as Kaiser Alamin & Chemical Corporation, LLC) Delaware
Anglesey Aluminium Limited (49%) United Kingdom
Principal Domestic Operations and Administrativeicas:
Alabama Tennessee
Florence Jackson
Fabricated Products Fabricated &etd
Arizona Texas
Chandler (Extrusion) Sherman
Fabricated Products Fabricated &etd
Arizona Virginia
Chandler (Tube) Richmond (Bellwood)
Fabricated Products Fabricated &etd
California Washington
Foothill Ranch Richland
Corporate Headquarters Fabricateddrits
California Washington
Los Angeles (City of Commerce) Spokane
Fabricated Products Fabricated Retsdu
Ohio
Newark
Fabricated Products
Principal Worldwide Operations:
Canada France
Kaiser Aluminum Canada Limitedaiser Aluminum France, SAS
Fabricated Products Development and Sales
China Wales, United Kingdom
Kaiser Aluminum Beijing Trading
Company Anglesey Aluminium Ltd.
Development and Sales (49)% Remelt and

Casting of Secondary
Aluminum Products






Exhibit 23.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference iniRegion Statement No. 333-165869 on Form S-3Nwosl 333-170513 and 333-135613 on
Form S-8 of our reports dated February 29, 201ating to the consolidated financial statementKaiser Aluminum Corporation (which
report expresses an unqualified opinion), and ffeetveness of Kaiser Aluminum Corporation's imircontrol over financial reporting
(which report expresses an adverse opinion onftheteeness of the Company's internal control diranncial reporting because of a material
weakness), in each case appearing in this AnnyadfRen Form 1K of Kaiser Aluminum Corporation for the year end2ecember 31, 201

/s/ DELOITTE & TOUCHE LLP

Costa Mesa, California
February 29, 2012



Exhibit 31.1
CERTIFICATION PURSUANT TO SECTION 302
OF THE SARBANES-OXLEY ACT OF 2002
I, Jack A. Hockema, certify that:
1. I have reviewed this report on Form 10-K of Kaigluminum Corporation;

2. Based on my knowledge, this report does notaiorny untrue statement of a material fact or donditate a material fact necessary to
make the statements made, in light of the circunt&ts under which such statements were made, nigtadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statemeamtd,other financial information included in théport, fairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, amgdtfe periods presented in this report;

4. The registrant’s other certifying officer(s) anare responsible for establishing and maintainiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))3(nd internal control over financial reportirag @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procsdorecaused such disclosure controls and procedotee designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made known to us by
others within those entities, particularly durifg tperiod in which this report is being prepared;

(b) Designed such internal control over financedarting, or caused such internal control overrfaial reporting to be designed under
our supervision, to provide reasonable assuramgadang the reliability of financial reporting attte preparation of financial statements
for external purposes in accordance with geneealepted accounting principles;

(c) Evaluated the effectiveness of the registeadisclosure controls and procedures and preséntbds report our conclusions about
effectiveness of the disclosure controls and prores] as of the end of the period covered by #psit based on such evaluation; and

(d) Disclosed in this report any changes in théstegnt’s internal control over financial reportititat occurred during the registrant’s
most recent fiscal quarter (the registraridurth fiscal quarter in the case of an annuabr that has materially affected, or is reasoy
likely to materially affect, the registrant’s inted control over financial reporting; and

5. The registrant’s other certifying officer(s) anldave disclosed, based on our most recent evatuat internal control over financial
reporting, to the registrant’s auditors and theitacmnmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

(b) Any fraud, whether or not material, that invedymanagement or other employees who have a simiifiole in the registrant’s
internal control over financial reporting.

/sl Jack A. Hockema
Jack A. Hockema
Chief Executive Officer

Date: February 29, 2012

A signed original of this written statement reqdil®y Section 302 has been provided to Kaiser AlumirCorporation and will be retained
Kaiser Aluminum Corporation and furnished to the8g&ies and Exchange Commission or its staff ugmuest.



Exhibit 31.2
CERTIFICATION PURSUANT TO SECTION 302
OF THE SARBANES-OXLEY ACT OF 2002
I, Daniel J. Rinkenberger, certify that:
1. I have reviewed this report on Form 10-K of Kaigluminum Corporation;

2. Based on my knowledge, this report does notaiorny untrue statement of a material fact or donditate a material fact necessary to
make the statements made, in light of the circunt&ts under which such statements were made, nigtadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statemeamtd,other financial information included in théport, fairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, amgdtfe periods presented in this report;

4. The registrant’s other certifying officer(s) anare responsible for establishing and maintainiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))3(nd internal control over financial reportirag @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procsdorecaused such disclosure controls and procedotee designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made known to us by
others within those entities, particularly durifg tperiod in which this report is being prepared;

(b) Designed such internal control over financedarting, or caused such internal control overrfaial reporting to be designed under
our supervision, to provide reasonable assuramgadang the reliability of financial reporting attte preparation of financial statements
for external purposes in accordance with geneealepted accounting principles;

(c) Evaluated the effectiveness of the registeadisclosure controls and procedures and preséntbds report our conclusions about
effectiveness of the disclosure controls and prores] as of the end of the period covered by #psit based on such evaluation; and

(d) Disclosed in this report any changes in théstegnt’s internal control over financial reportititat occurred during the registrant’s
most recent fiscal quarter (the registraridurth fiscal quarter in the case of an annuabr that has materially affected, or is reasoy
likely to materially affect, the registrant’s inted control over financial reporting; and

5. The registrant’s other certifying officer(s) anldave disclosed, based on our most recent evatuat internal control over financial
reporting, to the registrant’s auditors and theitacmnmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

(b) Any fraud, whether or not material, that invedymanagement or other employees who have a simiifiole in the registrant’s
internal control over financial reporting.

/sl Daniel J. Rinkenberger
Daniel J. Rinkenberger
Principal Financial Officer

Date: February 29, 2012

A signed original of this written statement reqdil®y Section 302 has been provided to Kaiser AlumirCorporation and will be retained
Kaiser Aluminum Corporation and furnished to the8g&ies and Exchange Commission or its staff ugmuest.



Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. 1350
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

February 29, 201

In connection with the Annual Report on Form 103KKaiser Aluminum Corporation, a Delaware corpamat{the “Company”), for the year
ended December 31, 2011 (the “Report”), as filedhendate hereof with the Securities and Excharayar@ission, the undersigned, Jack A.

Hockema, Chief Executive Officer of the Companyesibereby certify, pursuant to 18 U.S.C. 1350 aptad pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002, that to such offickriswledge:

(1) The Report fully complies with the requiremeatsSection 13(a) or 15(d) of the Securities Exg®Act of 1934 (15 U.S.C. 78m or
780(d)); and

(2) The information contained in the Report faphesents, in all material respects, the finanaaldition and results of operations of the
Company as of the dates and for the periods exgueashe Report.

IN WITNESS WHEREOF, the undersigned has executsdctrtification as of the date first above written

/s/ Jack A. Hockema
Jack A. Hockema
Chief Executive Officer

A signed original of this written statement reqditey Section 906 has been provided to Kaiser AlumirCorporation and will be retained
Kaiser Aluminum Corporation and furnished to theB#&ies and Exchange Commission or its staff upmuest.



Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. 1350
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

February 29, 201
In connection with the Annual Report on Form 103KKaiser Aluminum Corporation, a Delaware corpamat{the “Company”), for the year
ended December 31, 2011 (the “Report”), as filedhendate hereof with the Securities and Excharagrar@ission, the undersigned, Daniel J.

Rinkenberger, Principal Financial Officer of thermany, does hereby certify, pursuant to 18 U.S350las adopted pursuant to Section 906
of the Sarbanes-Oxley Act of 2002, that to suciceffs knowledge:

(1) The Report fully complies with the requiremeatsSection 13(a) or 15(d) of the Securities Exg®Act of 1934 (15 U.S.C. 78m or
780(d)); and

(2) The information contained in the Report faphesents, in all material respects, the finanaaldition and results of operations of the
Company as of the dates and for the periods exguieashe Report.

IN WITNESS WHEREOF, the undersigned has executsdctrtification as of the date first above written

/sl Daniel J. Rinkenberger
Daniel J. Rinkenberger
Principal Financial Officer

A signed original of this written statement reqditey Section 906 has been provided to Kaiser AlumirCorporation and will be retained
Kaiser Aluminum Corporation and furnished to theB#&ies and Exchange Commission or its staff upmuest.



