


FORWARD LOOKING AND CAUTIONARY

Statements Regarding Forward-Looking Information.
Some statements contained in this annual report are forward-
looking statements within the meaning of the Private Securities
Litigation Reform Act of 1995 and involve uncertainties or risks
that could cause actual results to differ materially. Such state-
ments include comments regarding production, grade, potential
mine life, feasibility studies, development, costs, expenditures,
mine re-opening and exploration. Factors that could cause actual
results to differ materially include unexpected events during con-
struction and start-up; variations in ore grade, tons mined,
crushed or milled; technical, permitting, mining or processing
issues, and fluctuations in gold price and costs. These and other
factors are discussed in our Form 10-K for 2002, which accom-
panies and is incorporated into this annual report, under the
headings “Statements Regarding Forward-Looking Information”
beginning on page 2 of the Form 10-K and “Risk Factors”
beginning on page 8 of the Form 10-K.

Cautionary Note to U.S. Investors concerning estimates of
Measured and Indicated Mineral Resources

This annual report uses the terms “measured mineral
resources” and “indicated mineral resources”. We advise U.S.
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Golden Star has risen to and is meeting the
challenge! After several years of restructuring
and building value in a difficult gold market, we
are now profitable and well-funded and looking
to grow—to climb higher and to succeed.

The worker at Bogoso is planting creeping
vines to rehabilitate pit walls. Even before we
finish mining we begin the rehabilitation
process (see page 6).
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STATEMENT

investors that while those terms are recognized and required by
Canadian regulations, the U.S. Securities and Exchange
Commission does not recognize them. U.S. investors are cautioned
not to assume that any part or all of the mineral deposits in these
categories will ever be converted into reserves.

Cautionary Note to U.S. Investors concerning estimates of
Inferred Mineral Resources

This annual report uses the term “inferred mineral
resources”. We advise U.S. investors that while this term is recog-
nized and required by Canadian regulations, the U.S. Securities
and Exchange Commission does not recognize it. “Inferred min-
eral resources” have a great amount of uncertainty as to their
existence, and great uncertainty as to their economic and legal
feasibility. It cannot be assumed that all or any part of the
inferred mineral resources will ever be upgraded to a higher cate-
gory. Under Canadian rules, estimates of inferred mineral
resources may not form the basis of feasibility or other economic
studies. U.S. investors are cautioned not to assume that part or
all of the inferred mineral resource exists, or is economically or
legally mineable.



HIGHLIGHTS

“We have evolved as a junior gold producer with

broad gold exploration, development and operational skills,

which position us to continue our track record of growth

Our achievements in 2002 stand by themselves:

[T TRl RBE " [T~ [l vy

|SHARE PRICE vs GOLD PRICE

Acquired a 90% interest in Wassa

Listed on the American Stock Exchange
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with the objective of achieving our immediate
term goal to become a mid-tier gold producer.”

First ever net income reported of $4.9 million, or 7 cents per share

Cash flow generated from operations of $5.8 million, or 8 cents per share

Record gold production of 124,400 ounces at cash operating costs of $193 per ounce
Mineral Reserves at Bogoso/Prestea increased by 21% to 2.2 million ounces

Acquired a joint venture interest in the Prestea Underground
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LETTER TO OUR SHAREHOLDERS

2002 was & stellar year for Golden Star
With our company being profitable
for the first time In its history, . ..

2002 was a stellar year for Golden Star with
our company being profitable for the first time
in its history, both for the full year and for each
of the four quarters. Our net income for the
year was $4.9 million, which was attributable
to a number of factors, including record gold
production, improved gold recovery, lower cash
costs arising from the commencement of mining
at Prestea and higher gold prices.

Commencement of mining at Prestea and
the processing of Prestea ore at our processing
facilities at Bogoso, marked a significant mile
stone in our multi-year strategy to consolidate
the southern end of the Ashanti gold belt in
Ghana. The combined Bogoso/Prestea operation
has significant reserves, which will support on-
Bogoso processing plant and crushed ore stockpile. going production at an average annualized rate
of 135,000 ounces per annum at cash operating
costs of less than $200 per ounce for more than
ten years. This flagship gold mining operation
provides an excellent platform for us to grow
our business to become a mid-tier gold producer.

During the year we also completed the
acquisition of the Wassa gold project in Ghana
and commenced drilling and feasibility study
work to determine the viability of developing a
conventional milling operation at Wassa. We
expect the feasibility study to be complete by
mid-2003 and, if positive, to immediately there-
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after commence construction work, with the aim
of achieving first gold production in early 2004.
Should the development proceed as expected,
Wassa would deliver immediate-term growth,
resulting in an increase to our group production
to approximately 250,000 ounces in 2004 at
sub-$200 per ounce average cash operating costs.

Beyond the potential development of Wassa,
we envisage that we will continue to increase
our gold production through a combination of
organic growth and acquisitions.

Perhaps the greatest opportunity for future
organic growth lies in the Bogoso/Prestea com-
plex where in excess of 11 million ounces have
been historically mined. We have already estab-
lished combined Mineral Reserves and Mineral
Resources in open pit equivalent to about half of
historical production. We believe that there is
significant potential to increase this number
through both an expanded surface exploration
and the commencement of underground explo-
ration at Prestea in 2003.

At Bogoso/Prestea we hold the majority of
our rights through our 90% interest in our
subsidiary, Bogoso Gold Limited; however, our
rights to the Prestea underground are held via a
joint venture in which our 90% subsidiary has
a 54% interest. In accordance with this joint
venture we have the right to manage any explo-
ration and re-development. We commenced our
assessment of the Prestea underground in 2002.
We expect to commence exploration drilling in
the second half of 2003, once all of the historical
mining information has been assimilated into a
digital model to give us a better understanding
of the geology and mineralization. We are sole-
funding this work and increasing our interest in

the joint venture accordingly. As at December
31, 2002 we had earned a 54% interest in the
joint venture and, based on our forecast expen-
diture expect to increase our interest in the joint
venture to 65% during 2003. We do have the
right to increase our subsidiary’s interest to 90%
at any time through a pre-agreed payment to
our joint venture partner (with the remaining
10% being held by the Government of Ghana).

The majority of our exploration focus
has been, and we expect will continue to be,
concentrated around our current and proposed
processing operations. However, we may continue
earlier stage exploration on our exploration
properties elsewhere in Ghana and in the Guiana
Shield in South America.

Corporately we raised a significant amount
of funding during 2002 and in the first two
months of 2003. As a result, our company is
well funded with in excess of $50 million of
cash reserves. This strong cash position leaves
us well placed to progress our near term organic
growth development projects and to contemplate
value-adding acquisition opportunities.

Sincerely,

A gt

PETER BRADFORD
President and CEO
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RESERVES AND RESOURCES

MINERAL RESERVES

Proven and Probable Mineral Reserves at Bogoso/Prestea as at December 31, 2002 are as follows:

Material Tonnes Gold Grade Contained Ounces
(000) (9/t)

Proven Reserves 14,170 3.26 1,484,676

Probable Reserves 8,902 2.54 726,378

Total 23,072 2.98 2,211,054

Golden Star 90% Share 20,765 2.98 1,989,948

The Mineral Reserves were determined at a gold price of $300 per ounce.

The Corporation’s Qualified Person for the estimation of the Mineral Reserves is David Alexander, our employee.

poONE

MINERAL RESOURCES

The Mineral Reserves were estimated in conformance with the definitions contained in Canada’s National Policy Instrument 43-101.

Full details on the methodology used to estimate the Mineral Reserves is included on Page 28 of the Corporation’s Form 10-K for the year ended December 31, 2002.

Measured, Indicated and Inferred Mineral Resources as at December 31, 2002 for our Ghana properties are as follows:
Measured Indicated Measured & Indicated Inferred

Deposits Tonnes Grade Tonnes Grade Tonnes Grade Tonnes Grade

(000) (a/t) (000) (a/t) (000) (g/t) (000) (g/t)
Bogoso/Prestea 5,861 3.64 14,101 2.69 19,962 2.97 23,960 291
Wassa 0 - 17,770 1.29 17,770 1.29 28,843 1.15
Total Ghana 5,861 3.64 31,871 1.91 37,732 2.18 52,803 1.95
Golden Star 90% Share 5,275 3.64 28,684 1.91 33,959 2.18 47,522 1.95

1. The Mineral Resources were estimated at a gold price of $325 per ounce.
2. The Mineral Resources were estimated in conformance with the definitions contained in Canada’s National Policy Instrument 43-101.
3. The Mineral Resources are additional to the Mineral Reserves and not inclusive of the Mineral Reserves.
4. The Corporation’s Qualified Person for the estimation of the Mineral Resources is Mitch Wasel, our employee.
5. Details on the methodology used to estimate the Mineral Resources is included on Pages 29 and 32 of the Corporation’s Form 10-K for the year ended December 31, 2002.
6. US Investors should review the cautionary statements on pages 6 and 7 of the Corporation’s Form 10-K for the year ended December 31, 2002.
7. Mineral Resources for the Corporation’s South American properties can be found on Pages 7, 39 and 40 of the Corporation’s Form 10-K for the year ended December 31, 2002.
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Blast hole drilling in the Prestea Plant-North pit. p









BOGOSO/PRESTEA GOLD MINE

We have a 90% interest in the
Bogoso/Prestea open pit gold mining
operation through our subsidiary,
Bogoso Gold Limited.

Bogoso/Prestea has evolved, through
our regional consolidation strategy, to
bring together the modern processing
facilities and well developed infrastruc-
ture at Bogoso, originally developed by
Billiton in the early 1990s, with known
open-pittable reserves at Prestea. Since
the consolidation of Bogoso and Prestea,
the proven and probable reserves for
the combined property has increased
to approximately 2.2 million ounces of
reserves. There is significant opportunity
to grow these reserves and we have
committed significant additional funds
to exploration and technical studies at
Bogoso/Prestea in 2003.

Operations

During 2002, we recorded our
strongest year of operations since
acquiring our initial interest in 1999. A
record gold production level of 124,400
ounces was achieved at significantly
improved gold prices resulting in record
revenues. All gold production from
Bogoso/Prestea in 2002 was uncommitted
and sold into the spot gold market.

Our owner-operated mining
equipment continued to work well,
maintaining the supply of ore to the
processing facility while developing new
haulroads to connect the new Prestea
deposits with the processing plant at
Bogoso. In 2003, our mining activities
will be concentrated at the Plant-North
deposit on the Prestea concession, with
no new work to develop haulroads, and
we can therefore expect a commensurate
improvement in mining efficiency and
mining unit costs in 2003.

The processing plant performed
well, achieving a record throughput of
2.27 million tonnes for the year at an
improved gold recovery rate of 74%.
Our gravity plant, installed in 2000,
continued to perform well - processing
Prestea ore, which has a higher compo-
nent of gravity recoverable gold. In 2003

Mining in the Prestea Beposo pit. Note the early
stages of revegetation in the pit walls.

The end of the process - pouring gold at Bogoso.

During 2002, we recorded our strongest year of
operations since acquiring our initial interest in 1999,

we will upgrade the gravity plant to
further increase the percentage of gold
recovered in this circuit. Plant availabil-
ities continued at a high level of 98%.

Prestea Underground

In 2002, we acquired an initial
45% joint venture interest in the Prestea
underground and commenced a program
to assimilate all of the historical mining
information from the past 130 years of
operations into a digital model. In
parallel, we are carrying out check map-
ping, surveys and sampling to verify the
historical record and are reinterpreting
the structural geology. The aim is to
create a digital model to be used as a
targeting tool in readiness for exploration
drilling in the second half of 2003.

We have also invested in the
underground to improve the safety and
efficiency of the existing underground
infrastructure, including the dewatering
pumps required to keep the mine dry
and so preserve access.

Our ownership interest in the joint
venture increases commensurate with
our expenditure on work on the under-
ground exploration and refurbishment.
As at December 31, 2002, our joint
venture interest was 54% and, based
on our forecast expenditure for 2003,
we expect our joint venture interest to
increase to 65% in 2003.

Outlook

In 2003 we expect to produce
about 140,000 of gold from Bogoso/
Prestea at a cash operating cost of
approximately $185 per ounce.

We will also plan to accelerate our
surface exploration program and carry
out the first underground exploration
during 2003, with the aim of developing
a better understanding of the Bogoso/
Prestea potential. This will be a critical
element in our studies to assess the
viability of upgrading production
capacity in the area.

golden star resources Itd. 2002 annual report | 7




WASSA GOLD PROJECT

We have a 90% interest in the Wassa
gold project in Ghana, which we hold
through our subsidiary, Wexford
Goldfields Limited.

We acquired Wassa out of receiver-
ship in 2002, having recognized the
opportunity to re-engineer the project
with conventional milling/carbon in leach
(“CIL") processing technology. Laboratory
testing has demonstrated significantly
better metallurgical recoveries for con-
ventional milling and CIL compared to
heap leaching technology used previously.

Since acquiring Wassa, we have
successfully carried out significant
drilling to better understand the geology
and to improve our confidence in the
project’s mineral resources. This was a
forerunner to the current technical
studies required to complete a feasibility
study and demonstrate the viability of
Wassa’s redevelopment.

Exploration and Feasibility Study

The focus of our exploration work
at Wassa during 2002 has been the
validation of the pre-existing reserve.
Although this involved significantly more
drilling than originally contemplated,
we now have a good understanding of
the Wassa geology and mineralization
controls. From this platform of knowl-
edge we plan to broaden our exploration
activities at Wassa in 2003 to delineate
new mineralization.

We commenced our feasibility
study in late 2002, with the assistance
of MDM (lead and process design),
Lakefield Laboratories (metallurgical
testing), SRK (geology and reserves),
Scott Wilson (environmental) and
Knight Piésold (tailings and geotechni-
cal). As a result of the significant
amount of existing equipment and
infrastructure located on the property,

Since acquiring Wassa, we have successfully carried out
significant drilling to better understand the geology and to
Improve our confidence in the project’s mineral resources.

Our geologist mapping structures around one of the existing pits at Wassa.
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the scope of the feasibility study is
relatively narrow and is aimed at deter-
mining the viability of developing a 3
million tonne per annum conventional
milling/CIL operation at Wassa using the
existing crushing circuit and gold room.

Metallurgical testwork is progress-
ing well and has returned results the
same or better than the metallurgical
assumptions made in our acquisition
due diligence.

The feasibility study is expected
to be completed in mid-2003 and,
subject to the project’s viability, we
expect to commence construction
immediately thereafter.

Outlook

A positive decision on Wassa’s
redevelopment should result in the first
gold being produced from Wassa in
early 2004, at an estimated construction
cost, based on our work to date, of
about $14 million.

Recognizing that the expected
timetable between the completion of
the feasibility study and our planned
commencement of production is rela-
tively short, we have proceeded with
the selection and acquisition of two
second hand grinding mills which have
subsequently been shipped to Ghana
and are now stored on the property. The
drive trains for these mills are currently
being overhauled in South Africa.

We expect Wassa to produce at an
average annualized gold production
rate of about 120,000 ounces per annum
and at average cash operating costs of
about $185 per ounce.

Our geologists collecting structural p

data from oriented drill core at Wassa.
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CORPORATE RESPONSIBILITY

Safety

During 2002, we maintained our
very high standard of safety, achieving
an average Lost Time Injury Frequency
Rate, which includes all regular
employees, including contract employees,
of 0.63 lost time injuries per million
man-hours. This compares very well
with the average for U.S. open pit
mines of 9.4.

We believe our achievements in
this area are a direct result of our con-
tinuing commitment to training and
safety education programs.

The Environment

Compliance with environmental
monitoring, reporting and rehabilitation
responsibilities is of primary importance
to us and we work closely with and
enjoy a positive and constructive
relationship with the relevant agencies
in the areas where we operate.

We continue to be at the forefront
of the mining industry in Ghana with
our rehabilitation initiatives. During
2002, we rehabilitated a total land area
of approximately 34.5 hectares with
nitrogen fixing and productive tree
species. In addition, a further 37.5
hectares were planted with vetiveria
zizanoides (vetiver grass) for erosion
control purposes. Of particular interest
was our new initiative to stabilize pit
slopes during the mining phase using
creeping vines along with seeds that
germinate and grow insitu.

Significant milestones during the
year were the completion of definitive
environmental impact studies and
permitting for the Beposo/Brumase and
Plant-North areas of the Prestea property.

Community Relations

Maintaining excellent community
relations is a high priority to our
operations, particularly at Prestea where
we inherited an elevated level of unem-
ployment and social disruption resulting
from the curtailment of underground
operations by the previous operator. We
have made significant efforts over the

Early stages of waste dump stabilization immediately following the completion of mining.

I nevr mining areas, environmental

aS S00n as the

last two years to consult with community
leaders and many stakeholder groups
regarding the benefits and impacts of
surface mining in the area.

During 2002, we commenced a
program to assist the development of
sustainable alternative livelihoods and
have increased our commitment to this
program in 2003. Key programs which
have been initiated in consultation and
cooperation with a number of
Governmental agencies and third party
groups, include: our farming assistance
program (consisting of both materials
and training); apprenticeship scheme;
and small scale community development
projects. Other areas of concern to the
communities where we have a continu-
ing high level of involvement are water
supply, education and sports facilities.

Perhaps the single greatest impact
that we may have on employment in
the area is the potential reopening of

commences
IS removed from the new pit.

the Prestea underground mine, which
could follow our assessment and explo-
ration activities. There is therefore keen
community interest in our activities
and progress in this area.

|SAFETY STATISTICS

|(Incidents per million manhours)

0.99

0.69 0,63

0.32

1999 2000 2001 2002

The US open pit metal mine incidence rate for 2001 was 9.4

4 Environmental officer testing water quality in the water
courses as part of the Company’s regular monitoring program.

golden star resources Itd. 2002 annual report | 11




DIRECTORS

JAMES E. ASKEW

Jim Askew, a mining engineer, brings a wealth
of experience in all facets of the mining industry to
the Board.

PETER J. BRADFORD

Peter Bradford, President and Chief Executive Officer
of the Corporation since 1999.

DAVID K. FAGIN

David Fagin has a long career in the North American
mining industry and continues to be active as a corpo-
rate director and with a number of professional and
non-profit organizations.

[AN MACGREGOR

lan MacGregor has practiced law for over 35 years
and brings an abundance of knowledge and experience
to the Board in the area of public financings, mergers
and acquisitions and international joint venture
transactions.

ROBERT R. STONE

Robert Stone, Chairman of the Board of the Corporation,
is a business consultant and corporate director with

a strong financial background as CFO and director

of a major Canadian base metal producer based

in Vancouver.
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PETER J. BRADFORD

Peter Bradford, President and Chief Executive Officer,
is a seasoned manager with in excess of 20 years of
operating and development experience in the mining
industry, including eight years in Ghana.

RICHARD Q. GRAY

Richard Gray, Senior Vice President and Chief
Operating Officer, is a qualified mining engineer with
about 20 years experience in the gold mining industry,
primarily in Africa.

ALLAN J. MARTER

Allan Marter, Senior Vice President and Chief
Financial Officer, brings more than 20 years of experi-
ence in investment banking and financial management

in the mining industry to Golden Star.

DR. DOUGLAS A. JONES

Dr. Doug Jones, Vice President, Exploration, joined
Golden Star in 2003 bringing some 20 years
exploration experience in Africa, South America and
Australia to our exploration efforts.

ROGER D. PALMER

Roger Palmer, Controller, has over 25 years experience
in the mining business including exploration, mining
and as a corporate controller for various publicly
traded companies.
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REPORTING CURRENCY, FINANCIAL AND OTHER INFORMATION

All amounts in this Report are expressed in United States dollars, unless otherwise indicated. Canadian currency is
denoted as “ Cdn$”, French currency is denoted as “FF” in 2001 and as “Euro” afterward, and Ghanaian currency is
denoted as “Cedi” or “Cedis’.

Financial information is presented in accordance with accounting principles generally accepted in Canada (“Cdn
GAAP"). Differences between accounting principles generally accepted in the United States (“US GAAP”) and
those applied in Canada, as applicable to the Registrant, are explained in Note 26 to the Consolidated Financial
Statements.

Information in Part | of this report includes data expressed in various measurement units and contains numerous
technical terms used in the mining industry. To assist readers in understanding this information, a conversion table
and glossary are provided at the end of Item 1 of Part I.

References to “we”, “our”, and “us’ mean Golden Star Resources Ltd., its predecessors and consolidated
subsidiaries, or any one or more of them, as the context requires.

STATEMENTSREGARDING FORWARD-LOOKING INFORMATION

This Form 10-K contains forward-looking statements, within the meaning of Section 27A of the Securities Act and
Section 21E of the Exchange Act, with respect to our financial condition, results of operations, business, prospects,
plans, objectives, goals, strategies, future events, capital expenditure, and exploration and development efforts.
Words such as “anticipates,” “expects,” “intends,” “plans,” “forecasts’, “budgets’, “believes,” “seeks,” “estimates,”
“may,” “will,” and similar expressions identify forward-looking statements. Although we believe that our plans,
intentions and expectations reflected in these forward-looking statements are reasonable, we cannot be certain that
these plans, intentions or expectations will be achieved. Actual results, performance or achievements could differ
materially from those contemplated, expressed or implied by the forward-looking statements contained or
incorporated by reference in this Form 10-K.

The following, in addition to the factors described in “Risk Factors’ discussed in this Form 10-K, are among the
factors that could cause actua resultsto differ materially from the forward-looking statements:

« unexpected changes in business, legal, regulatory and economic conditions;

significant increases or decreasesin gold prices;

« timing and amount of production;

unanticipated grade changes,

unanticipated recovery or production problems;

e mining and milling costs;

mining, metallurgy, processing, access, availability of materials and equipment, transportation of supplies and
availability of utilities, including water and power;

uncertainties associated with developing a new mining operation, including potential cost over-runs and
unreliability of estimatesin early stages of mine development

 determination of reserves;



changes in project parameters;

« costs and timing of development of new reserves;

results of current and future exploration activities;

results of pending and future feasibility studies;

* joint venture relationships;

political or economic instability, either globally or in the countries in which we operate;

« local and community impacts and issues,

availability, terms, conditions and timing of receipt of government approvals;

accidents and labor disputes;

environmental costs and risks;

competitive factors, including competition for property acquisitions; and

« financial market conditions and the availability of financing on reasonable terms.

These factors are not intended to represent a complete list of the general or specific factors that may affect us. We
may note additional factors elsewhere in this Form 10-K and in any documents incorporated by reference into this
Form 10-K. We undertake no obligation to update forward-looking statements.



PART |

ITEM 1. DESCRIPTION OF BUSINESS

Overview

We are an international gold mining and exploration company producing gold in Ghana in West Africa. Through
our various subsidiaries and joint ventures we own a controlling interest in four gold properties in Ghana, the
Bogoso property (“Bogoso”), the Prestea property (“Prestea’), the Wassa property (“Wassa’) and the Prestea
underground property (“Prestea Underground”). Bogoso and Prestea are adjoining properties and both are owned by
our 90% owned subsidiary Bogoso Gold Limited (“BGL"). These two properties now function as a single operation
referred to as (“Bogoso/Prestea’) and are expected to produce approximately 140,000 ounces of gold in 2003.

We own a 90% equity interest in Wexford Goldfields Limited (“Wexford"), which owns the Wassa gold property,
located some 35 kms east of Bogoso/Prestea. A feasibility study is currently underway which seeks to establish the
economic viability of this property.

The Prestea Underground, acquired in 2002, is located on the Prestea property and consists of a currently inactive
underground gold mine and associated support facilities, which ceased operating in early 2002 following a strike by
workers. As of December 31, 2002 BGL owned a 54% operating interest in this mine, and studies are now
underway to determine if the underground mine can be reactivated on a profitable basis.

We also hold other active exploration properties in Suriname and in Ghana and through our 73%-owned subsidiary,
Guyanor Ressources S.A. (“Guyanor”), we have interests in several gold exploration properties in French Guiana.

Business Strategy and Development

Bogoso/Prestea: Faced with a continuing low gold price environment and the difficulty in raising funds from the
equity markets for pure exploration, management decided in 1999 to change its business strategy from a pure
exploration company to a production, development, and advanced stage exploration company. The first step in the
implementation of our new strategy was the September 1999 acquisition of a 70% beneficial interest in Bogoso in
Ghana. The Bogoso acquisition provided us with an operating gold mine and a source of internally generated cash
flow. In 2001, we acquired an additional 20% beneficial interest in Bogoso, raising our ownership to 90%. The
Government of Ghana retains a 10% interest.

Immediately after acquiring Bogoso, our focus shifted to the acquisition of additional oxide gold reserves in the
immediate vicinity of Bogoso, which could be processed through the Bogoso mill once the Bogoso oxide and
transition ore reserves were exhausted in late 2001. We were successful in this endeavor acquiring, in mid-2001, a
surface mining lease for Prestea located adjacent to Bogoso. We commenced mining gold from Presteain the third
quarter of 2001.

We were successful, through exploration efforts in 2000 and 2001, in delineating several zones of sulfide gold
mineralization at Bogoso. In late 2001 we completed a feasibility study that established a sulfide gold Minera
Reserve of approximately 0.8 million ounces.  Approximately $20 million of capital expenditures would be
required at the Bogoso mill to allow processing of sulfide ore. In our current mining plan, mining of sulfide Minera
Reserves would not take place until oxide and other non-refractory Mineral Reserves from Bogoso/Prestea are
exhausted, which is now expected to occur no earlier than 2007 at current production rates.

While most of the past production at Prestea came from underground operations, there are several zones of oxide
and other non-refractory reserves which can be accessed via surface operations and which can be efficiently
processed in the existing Bogoso mill. Currently our Mineral Reserves at Prestea are sufficient to provide non-
refractory feed for the Bogoso mill for approximately five years. In addition, we have identified 0.3 million ounces
of additional sulfide Mineral Reserves at Prestea and this material has been incorporated into the Bogoso sulfide
feasibility study. Other zones of near-surface, oxide gold mineralization are known to exist within truckable
distance of the Bogoso mill and efforts to eval uate and acquire more of these properties continues.



Wassa: On September 13, 2002, we completed the acquisition of a 90% beneficial interest in Wassa in Ghana, with
the remaining 10% interest being retained by the Government of Ghana. Wassa was developed by its former owner
inthe late 1990s at a capital cost of approximately $43 million as a conventional open pit, heap leach gold operation.
Operations under the former owner ceased in mid-2001. While operating as a heap leach property, Wassa produced
approximately 90,000 ounces of gold per annum for a period of just over two years. In mid-2001, the secured
lenders to the project (“the Wassa Sellers’) enforced their security rights in the project and, following a bidding
process, agreed to sell the Wassa asset to us.

We paid the Wassa Sellers an initial cash consideration of approximately $1.6 million at closing, assumed
approximately $1.8 million of seller-financed five-year debt and agreed to pay a royalty on future production at a
rate of $8.00 per ounce up to a maximum of $5.5 million. In addition, a second gold production royalty is payable
to the Wassa Sellers on future gold production from Wassa. This royalty is to be paid quarterly and will be
determined by multiplying the quarterly production from Wassa by a base royalty rate of $7.00 per ounce. The
royalty is increased above the base rate by $1.00 per ounce for each $10.00 increase in the average market price of
gold above $280 per ounce up to a maximum of $15.00 per ounce at gold prices of $350 and above.

We have initiated a drilling program at Wassa designed to evaluate its gold potential. Engineering studies are also
underway to evaluate the feasibility of redeveloping Wassa as a conventional Carbon-in-Leach (“CIL") operation.
The feasibility study is scheduled for completion in mid-2003.

Prestea Underground: In March 2002, BGL formed ajoint venture with Prestea Gold Resources Limited (“PGR”),
former owner of the Prestea Underground, and the Government of Ghanato evaluate and, if warranted, to restart and
operate the Prestea Underground mine. BGL is the managing partner in the joint venture and has the sole right to
finance the exploration and devel opment of, and operate the mine. BGL paid $2.4 million to PGR for a 45% interest
in the joint venture, and PGR contributed its ownership position in the Prestea Underground mine to earn its 45%
interest. The Government of Ghana continues to hold the remaining 10% interest. Subsequent cash contributions to
the joint venture by BGL have raised its interest in the joint venture to 54%. Geologic and engineering studies are
now underway, and care and maintenance efforts have been undertaken to keep the mine and its shaftsin a workable
condition.

Guiana Shield Transaction: In May 2002, we sold our interests in the Gross Rosebel, Headleys and Thunder
Mountain properties in Suriname, and our interest in Omai Gold Mines Limited (“OGML") in Guyana, to Cambior
Inc. (“Cambior”), our former partner in the exploration, development and/or operation of these properties.

We received $5.0 million cash in 2002 and $1.0 million in 2003 for the sale of the Gross Rosebel property and
expect to receive two additional deferred payments of $1.0 million each in 2004 and 2005 based on Cambior's
development and operation of Gross Rosebel. In addition, Cambior will pay us aroyalty equal to 10% of the excess
of the average quarterly market price above a gold price hurdle on the first 7 million ounces of gold production from
Gross Rosebel. For soft and transitional rock the gold price hurdle is $300 per ounce and for hard rock the gold
price hurdleis $350 per ounce.

For the Headleys and Thunder Mountain properties, we will receive a deferred consideration of $0.5 million per
property when and if Cambior commences commercial mining from each of these properties.

As payment for our 30% equity interest and preferred shares in OGML, we received a release and waiver from
OGML, Cambior and the Guyana Government in respect of all liabilities, of any nature, related to the Omai gold
mine. In the transaction we also acquired Cambior’s 50% interests in the Yaou and Dorlin exploration propertiesin
French Guiana.

Growth Strategy: Since 1999, we have focused primarily on the acquisition of producing and development stage
gold properties in Ghana and on the exploration, development and operation of these properties. As a result, we
now have Proven and Probable Mineral Reserves, at Bogoso/Prestea, from which we expect to produce an average
of approximately 135,000 ounces per annum for an estimated mine life in excess of ten years, assuming sulfide ores
are processed as contemplated in the feasibility study. If the feasibility study at our Wassa property is favorable, we
plan to commence development of Wassain the third quarter of 2003. If we are able to fast-track development and
start-up, we believe that Wassa could commence production in early 2004 at an estimated capital cost of $14




million. However, there can be no assurance that the feasibility study will be favorable, that development and start-
up can be completed in early 2004, or that our production goals will be achieved.

Our objective is to grow our business to become a mid-tier gold producer (which we understand to be a producer
with annual production of approximately 500,000 ounces) over the next few years. Due to higher gold prices and
our improved financial condition, we believe we are well placed to pursue the acquisition of producing,
development and advanced stage exploration gold properties and companies, primarily in Ghana and elsewhere in
Africa. We are actively investigating potential acquisition and merger candidates, some of which have indicated to
potential acquirers or their advisors that they or certain of their properties may be available for acquisition.
However, we presently have no agreement or understanding with respect to any potential transaction.

We also intend to significantly increase exploration activities and expenditures on our current exploration properties,
primarily in Ghana, as well as on properties we may acquire.

Reserves

The following table summarizes our estimated Proven and Probable Mineral Reserves of gold as of December 31,
2002, which have been prepared by qualified members of our staff.

PROVEN AND PROBABLE MINERAL RESERVES
at December 31, 2002
Golden Star’s 90% share of
Tonnes Gold Grade g/t Contained Ounces Contained Ounces

Bogoso/Prestea

Proven Reserves 14,170,046 3.26 1,484,676 1,336,208
Probable Reserves 8,902,235 2.54 726,378 653,739
Total 23,072,281 2.98 2,211,054 1,989,947

The Proven and Probable Mineral Reserves at Bogoso/Prestea at December 31, 2002 of 23.1 million tonnes at an
average grade of 2.98 g/t, representing approximately 2.2 million ounces, were determined using a gold price of $300
per ounce, and are compared to Mineral Reserves at December 31, 2001 of 19.1 million tonnes at an average grade of
2.97 git, representing approximately 1.8 million ounces of gold, which were calculated at a gold price of $275 per
ounce. Included in the Proven Mineral Reserves category are 1.26 million tonnes of ores at an average grade of 1.47
g/t in stockpiles at Bogoso.

Our Proven and Probable Mineral Reserves are estimated in conformance with definitions set out in Canada's
National Instrument 43-101 as more fully described “Item 2: Description of Properties’. Also see our “Glossary of
Terms’. The Proven and Probable Mineral Reserves are those ore tonnages contained within either engineered pits or
economically optimized pit envelopes, designed for the oxide, transition and refractory sulfide resources, and using
current and predicted mine operating costs and performance parameters.

We consider that the definitions of Proven and Probable Mineral Reserves are consistent with the definition of proven
and probable reserves prescribed for use in the United States by the U.S. Securities and Exchange Commission and
set forth in SEC Industry Guide 7.

Non-Reserves

Cautionary Note to U.S. Investors concerning estimates of Measured and Indicated Mineral
Resour ces

This section uses the terms “measured mineral resources’ and ‘indicated mineral resources’. We advise
U.S. investors that while those terms are recognized and required by Canadian regulations, the U.S.
Securities and Exchange Commission does not recognize them. U.S. investors are cautioned not to
assume that any part or all of the mineral deposits in these categories will ever be converted into
I eser ves.



The following table summarizes our Measured and Indicated Mineral Resources as at December 31, 2002 which have
been estimated by qualified members of our staff, unless otherwise indicated, in conformance with required standards
as better set out in “Item 2. Description of Properties’.

MEASURED AND INDICATED MINERAL RESOURCES
at December 31, 2002
Tonnes Golden Star's Tonnes Gold Grade
Project (100%) Ownership (Golden Star 's share) g/t
Bogoso/Prestea 19,962,000 90% 17,965,000 3.0
Wassa 17,770,000 90% 15,993,000 1.3
Yaou and Dorlin 13,800,000 87% 11,900,000 2.1
Paul Isnard 6,178,000 73% 4,485,000 2.8

Our Measured and Indicated Mineral Resources, which are reported exclusive of that part of the Mineral Resource
converted to Proven and Probable Mineral Reserves, have been estimated in conformance with definitions set out in
Canada’s National Instrument 43-101 as more fully described in “Item 2: Description of Properties’. Also see our
“Glossary of Terms”.

The Measured and Indicated Mineral Resource for our properties, with the exception of Yaou and Dorlin, have been
estimated at an economic cut off grade based on a $325 per ounce gold price and economic constraints that are
believed to be realistic. At Yaou and Dorlin agold price of $300 per ounce was used.

Inferred Mineral Resources

Cautionary Noteto U.S. Investor s concer ning estimates of Inferred Mineral Resour ces

This section uses the term “inferred mineral resources’. We advise U.S. investors that while this term is
recognized and required by Canadian regulations, the U.S. Securities and Exchange Commission does not
recognize it. “Inferred mineral resources’ have a great amount of uncertainty asto their existence, and great
uncertainty as to their economic and legal feasibility. It cannot be assumed that all or any part of the
inferred mineral resources will ever be upgraded to a higher category. Under Canadian rules estimates of
inferred mineral resources may not form the basis of feasibility or other economic studies. U.S. investors
are cautioned not to assumethat part or all of theinferred mineral resource exists, or iseconomically
or legally mineable.

INFERRED MINERAL RESOURCES
at December 31, 2002
Tonnes Golden Star's Tonnes Gold Grade
Project (100%) Ownership (Golden Star’s share) g/t
Bogoso/Prestea 23,960,000 90% 21,564,000 29
Wassa 28,843,000 90% 25,958,000 1.2

Employee Relations

As of March 14, 2003, we had a total of 1,084 full-time employees and contract employees, an 82% increase from
the 594 people employed at the end of 2001. The total includes seven employees at our headquarters in Littleton,
Colorado.

Customers

As is customary in the gold mining business, all of our gold production is sold to a single customer in accordance
with an annually negotiated contract. In accordance with the refining/sales agreement, cash payment for gold sold is



received in our account two to three working days after each shipment and gold is shipped weekly. The gold
refining business is competitive with numerous refineries willing to buy on short notice. As such we believe that the
loss of our customer would not materially delay or disrupt revenues.

Competition

We compete with major mining companies and other natural resource companies in the acquisition, exploration,
financing and development of new prospects. Many of these companies are larger and better capitalized than we
are. Thereissignificant competition for the limited number of gold acquisition and exploration opportunities. Our
competitive position depends upon our ability to successfully and economically explore, acquire and develop new
and existing mineral prospects. Factors that allow producers to remain competitive in the market over the long term
include the quality and size of the ore body, cost of operation, and the acquisition and retention of qualified
employees. We also compete with other mining companies for skilled mining engineers, mine and mill operators
and mechanics, geologists, geophysicists and other technical personnel. This may result in higher turnover and
greater |abor costs.

Incorporation

Golden Star Resources Ltd. was established under the Canada Business Corporations Act on May 15, 1992 as a
result of the amalgamation of South American Goldfields Inc., a corporation incorporated under the federal laws of
Canada, and Golden Star Resources Ltd., a corporation originally incorporated under the provisions of the Alberta
Business Corporations Act on March 7, 1984 as Southern Star Resources Ltd. Our fiscal year ends on December 31.

Our head office is located at 10579 Bradford Road, Suite 103, Littleton, Colorado 80127-4247, and the registered
and records office is located at 19th Floor, 885 West Georgia Street, Vancouver, British Columbia, Canada V6C
3H4.

Available Infor mation

We make available free of charge on or through our Internet website our annua report on Form 10-K, quarterly
reports on Form 10-Q, current reports on Form 8-K and amendments to those reports filed or furnished pursuant to
Section 13(a) or 15(d) of the Securities Exchange Act of 1934 as soon as reasonably practicable after we
electronically file such material with, or furnish it to, the SEC. Our Internet address is http://www.gsr.com. Our
Internet website and the information contained therein or connected thereto are not intended to be incorporated into
this Annual Report on Form 10-K.

RISK FACTORS

Y ou should consider carefully the following discussions of risks, in addition to the other information contained in, or
incorporated by reference into, this report.

Financial Risks

Our businessis substantially dependent on gold prices.

The price of our common shares, our financia results and our exploration, development and mining activities have
previously been, and may in the future be, significantly adversely affected by declines in the price of gold. The
price of gold is volatile and is affected by numerous factors beyond our control such as the sale or purchase of gold
by various central banks and financial institutions, inflation or deflation, fluctuation in the value of the United States
dollar and foreign currencies, global and regional demand, and the political and economic conditions of major gold-
producing countries throughout the world. If gold prices were to decline significantly or for an extended period of
time, we might be unable to continue our operations, develop our properties or fulfill our obligations under our
agreements with our partners or under our permits and licenses. As a result, we could lose our interest in, or may be
forced to sell, some of our properties.



Furthermore, reserve calculations and life-of-mine plans using significantly lower gold prices could result in
material write-downs of our investment in mining properties and increased amortization, reclamation and closure
charges.

We have recorded substantial lossesin recent years.

While we were profitable in 2002, we reported net losses of $20.6 million in 2001, $14.9 million in 2000,
$24.4 million in 1999 and $22.2 million in 1998. Numerous factors, including declining gold prices, lower than
expected ore grades or higher than expected operating costs, and impairment write-offs of mine property and/or
exploration property costs could cause us to become unprofitable in the future. Any future operating losses may
make financing our operations and our business strategy, or raising additional capital, difficult or impossible and
may materially and adversely affect our operating results and financial condition.

Our obligations may strain our financial position and impede our business strategy.

We have total debts and liabilities as of December 31, 2002 of $19.8 million, including $3.3 million payable to
financial institutions, $2.0 million due to the former owners of BGL, $7.3 million of current trade payables and
accrued current liabilities and $7.2 million in environmental rehabilitation liabilities. We expect that our liabilities
will increase as a result of our corporate development activities. This indebtedness may have important
conseguences, including the following:

* increasing our vulnerability to general adverse economic and industry conditions;

« limiting our ability to obtain additional financing to fund future working capital, capital expenditures, operating
and exploration costs and other general corporate requirements,

* requiring us to dedicate a significant portion of our cash flow from operations to make debt service payments,
which would reduce our ability to fund working capital, capital expenditures, operating and exploration costs and
other general corporate requirements,

« limiting our flexibility in planning for, or reacting to, changesin our business and the industry; and

« placing us at a disadvantage when compared to our competitors that have less debt relative to their market
capitalization.

Our _estimates of reserves and mineralized material may be inaccur ate.

There are numerous uncertainties inherent in estimating proven and probable reserves and mineralized material,
including many factors beyond our control. The estimation of mineralized material and reserves is a subjective
process, and the accuracy of any such estimates are a function of the quantity and quality of available data and of the
assumptions made and judgments used in engineering and geological interpretation, which may prove to be
unreliable. There can be no assurance that these estimates will be accurate, that reserves and other mineralization
figures will be accurate, or that reserves or mineralization could be mined or processed profitably. In 1998, we had
to revise estimates of mineralized material disclosed with respect to two of our projects.

Fluctuation in gold prices, results of drilling, metallurgical testing and production and the evaluation of mine plans
subsequent to the date of any estimate may require revision of such estimate. The volume and grade of reserves
mined and processed and recovery rates may not be the same as currently anticipated. Any material reductions in
estimates of our reserves and other mineralization, or of our ability to extract these reserves or mineralization, could
have a material adverse effect on our results of operations and financial condition.

We currently have only one sour ce of operational cash flows.

While we have recently received significant infusions of cash from sales of equity, our only internal source of funds
is operational cash flows from Bogoso/Prestea. The anticipated continuing exploration and development of our
properties will require significant expenditures over the next several years. We expect that these expenditures will
exceed free cash flows generated by Bogoso/Prestea during that period, and therefore we may be required to use our
excess cash and may in the future require additional outside capital. Lower gold prices during the five years prior to
2002 adversely affected our ability to obtain financing, and recurring lower gold prices could have similar effectsin
the future. We cannot assure you that in the future we will be able to obtain adequate financing on acceptable terms.
If we are unable to obtain additional financing, we may need to delay or indefinitely postpone further exploration



and development of our properties, and as a result, we could lose our interest in, or may be forced to sell, some of
our properties.

| mplementation of a hedging program might be unsuccessful and incur |osses.

We continue to review whether or not, in light of the potential for gold prices to fall, if it would be appropriate to
establish a hedging program. To date, we have not decided to implement a hedging program, although we have
purchased and expect to continue to purchase puts from time to time, which give us the right to sell gold in the
future at a fixed price. The implementation of a hedging program may not, however, protect adequately against
declinesin the price of gold.

In addition, although a hedging program may protect us from a decline in the price of gold, it might also prevent us
from benefiting fully from price increases. For example, as part of a hedging program, we could be obligated to sell
gold at a price lower than the then-current market price. Finaly, if unsuccessful, the costs of any hedging program
may further deplete our financia resources.

We are subject to fluctuationsin currency exchange rates, which could materially adver sely affect our
financial position.

Our revenues are in United States dollars, and we maintain most of our working capital in United States dollars or
United States dollar-denominated securities. We convert funds to foreign currencies as payment obligations become
due. A significant portion of the operating costs at Bogoso/Prestea is based on the Ghanaian currency, the Cedi.
BGL is required to convert only 20% of the foreign exchange proceeds that BGL receives from selling gold into
Cedis, but the Government of Ghana could require BGL to convert a higher percentage of such sales proceeds into
Cedis in the future. In addition, we currently have future obligations that are payable in Euros, and receivables
collectible in Euros. Accordingly, we are subject to fluctuations in the rates of currency exchange between the
United States dollar and these currencies, and such fluctuations may materially affect our financial position and
results of operations. We currently do not hedge against currency exchange risks.

There may be no opportunity to evaluate the merits or risks of any future acquisition undertaken by us.

As a key element of our growth strategy, we have stepped up the active pursuit of acquisitions of producing,
development and advanced stage exploration properties and companies. We are actively investigating potential
acquisition and merger candidates. Acquisition and merger transactions in our business are often initiated and
completed over a particularly short period of time. Risks related to acquiring and operating acquired properties and
companies, could have a material adverse effect on our results of operations and financial condition. In addition, to
acquire properties and companies, we would use available cash, incur debt, issue our common shares or other
securities, or a combination of any one or more of these. This could limit our flexibility to raise capital, to operate,
explore and develop our properties and to make additional acquisitions, and could further dilute and decrease the
trading price of our common shares. There may be no opportunity for our shareholders to evaluate the merits or
risks of any future acquisition undertaken by us except as required by applicable laws and regulations.

Risks inherent in_acquisitions that we may undertake could adversely affect our growth and financial
condition.

We are actively pursuing the acquisition of producing, development and advanced stage exploration properties and
companies. Acquisition transactions involve inherent risks, including:

« accurately assessing the value, strengths, weaknesses, contingent and other liabilities and potential profitability of
acquisition candidates;

« ability to achieve identified and anticipated operating and financial synergies;

* unanticipated costs;

« diversion of management attention from existing business;

« potential loss of our key employees or the key employees of any business we acquire; and

 unanticipated changes in business, industry or general economic conditions that affect the assumptions
underlying the acquisition.
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Any one or more of these factors or other risks could cause us not to realize the benefits anticipated to result from
the acquisition of properties or companies, and could have a material adverse effect on our ability to grow and on
our financia condition.

We are subject to litigation risks.

All industries, including the mining industry, are subject to legal claims, with and without merit. We areinvolved in
various routine legal proceedingsincidental to our business. We believe it isunlikely that the final outcome of these
legal proceedings will have a material adverse effect on our financial position or results of operation. However,
defense and settlement costs can be substantial, even with respect to claims that have no merit. Due to the inherent
uncertainty of the litigation process, there can be no assurance that the resolution of any particular legal proceeding
will not have a material effect on our financial position or results of operations.

Operational Risks

The technology, capital costs and cost of production of sulfide reserves and mineralized material at Bogoso/
Prestea are still subject to a number of uncertainties, including funding uncertainties.

Based upon the completion of our Bogoso sulfide mining feasibility study in 2001 and its subsequent review by a
qualified, independent mineral reserves consultant, the sulfide material on Bogoso and on various portions of Prestea
has been included in our proven and probable reserves and constitutes approximately 40% of our reserves. While
the sulfide feasibility study indicates that sulfide reserves can be profitably mined and processed at gold prices at or
above $275 per ounce, the cost to retrofit the Bogoso mill to process sulfide ore would require a minimum of
$20 million of new capital. We cannot assure you that we will have access to capital, whether from internal or
external sources, in the required amounts or on acceptable terms. While the processing technology envisioned in the
feasibility study has been successfully utilized at other mines, we cannot assure you, in spite of our testing,
engineering and analysis, that the technology will perform successfully at commercial production levels on the
Bogoso/Prestea ores. However, we do not presently anticipate start-up of sulfide processing operations prior to
2007, after currently known oxide and non-refractory ores are exhausted.

Development of Wassa in Ghanais subject to a number of uncertainties.

We arein the process of completing a feasibility study regarding the possible development of and commencement of
production at Wassain Ghana using conventional carbon-in-leach processing techniques. We cannot assure you that
the results of the Wassa feasibility study will be favorable or that development or production will commence when
we currently anticipate. If the feasibility study is favorable, we cannot assure you that development will be
completed at the cost and on the schedule predicted in the feasibility study, or that production rates or costs
anticipated in the feasibility study will be achieved. Any development of Wassa is subject to al of the risks
described in this Form 10-K, including “Risk Factors— Operational Risks— The development and operation of
our mining projects involve numerous uncertainties”.

Declining gold prices could reduce our estimates of reserves and mineralized material and could result in
delays in development until we can make new estimates and deter mine new potential economic development
options under the lower gold price assumptions.

In addition to adversely affecting our reserve estimates and our financial condition, declining gold prices can impact
operations by requiring a reassessment of the feasibility of a particular project. Such a reassessment may be the
result of a management decision or may be required under financing arrangements related to the project. Even if the
project is ultimately determined to be economically viable, the need to conduct such a reassessment may cause
substantial delays or may interrupt operations until the reassessment can be completed.

We are subject to anumber of operational hazardsthat can delay production or result in liability to us.

Our activities are subject to a number of risks and hazards including:

» environmental hazards;
» discharge of pollutants or hazardous chemicals;
* industrial accidents;
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* labor disputes;

* supply problems and delays;

 unusua or unexpected geological or operating conditions;

» dopefailures,

* cave-ins of underground workings;

« failure of pit walls or dams;

» fire

 changesin the regulatory environment; and

 natural phenomena such as inclement weather conditions, floods and earthquakes.

These or other occurrences could result in damage to, or destruction of, mineral properties or production facilities,
personal injury or death, environmental damage, delays in mining, delayed production, monetary losses and possible
legdl liability. We may incur liability as a result of pollution and other casualties. Satisfying such liabilities may be
very costly and could have a material adverse effect on our financial position and results of operations.

Our_mining oper ations are subject to numer ous environmental laws and requlations that can adver sely affect
oper ati