






Dear Fellow 
Centerstate Stockholders, 

‘‘ Our quality 
really displayed 

itselfiPz 2006, 
as we had both 

solid growth and 
great income.)) 

E. S. “Ernie” Pinner 
Chairman, President and CEO 

I at1 0ftc.n asked a vrry good qucstion, as to what is the do~nr  we use as 011r Conipaly sylnhol. 
If yctu sh~dy thc design of our buildings, you cannot hrlp hut noticr ;i large dorrw window WY have 
incolprated irlto all our offices. ‘lliis window is our trademark, so to speak. It is  our “wintiow of oppor- 
tunity” to all our w s t o m m  and investors. 

My lapel pin, a gold miniah~re dome window, is our sign of scrvice indicalirg for all to not only 
look in aid src our syncrgy, but also to come in and 
let us b(* of service. VIP window is never shaded but 
always oprn to signify our hospiiality and (losire to 
build lasting and shining business rcdationships. The 
window ;~llows our “Quality lo Shinc Through.” 

Our quality rcally displayed itsell iri  2006, as we 

had both solid growth and great income. rluring 
20(l(i, we firmly established ourselves as a billion 
dollar plus company with y c x  end assets at $1 077 
billioti We crossed t l ~ c  billion dollar thrvshold in 
the firht c1uartc.r and went on to grow ovvr 23% for 
the full year. 

our net incotric was ovci $8.4 million, a :i3.6% 

incrcase over ihe prioi year. Kiisic EPS iiicrcased 
14% to SU.77 Our history of strong growth in both 
deposits i i d  inconie continue to keep us optimistic 
for 2007. 

We wcre alilr to enhance the CenterState foot- 
print during (he year both by hank acquisition and de novo branching. On March 31, we closrd our 
transaction with the Lake County bank and brought Centeiiitate Rank Mid Florida into our Company. 
In Scptembcr, we cshblished a new office for CenterStiite Bank Mid Florida in the nearby town ol 
Eustis. WP anticipate this branch will quickly iitlgnlmt the Hanks size and profit;ibility. 

During C)ctobt.r, we opened our second n r w  officc in Lakeland located in the h%uth 1;ikeland area. 
We created our twelfth office in Polk County also in October wnth the temporary opening of our L)eer 
Creek office louted in the M/US 27 district of Northeast Pollr County With these new officrs, we now 
have 31 facilities strategically lomied througliout Cmtsal Florida. Osc~ola County establisheci its scventh 
office in early 2007 when the East S1. Cloud office was opened. We continue to plal for the future with 
our West Florida Hank having two sites WP are land banking in Citrus and Hemalldo County. 

The summer of 2W6 was very active from a stock viewpoint. Your Board approved our recom- 
tnendation to split our stock Iwo for onc. The market gave us  a positive reaction and tlle price helped 
move us intn the Russell 2OOO and Russell 3000 indices. This activity coupled with our excellent m o d  
in income and ass& resulted in new investor attention for the Company, and we enjoyed very favor- 
able pricing during the year. As of December 31,2006. our stock price saw an increase of 21.2% which 
was well in advance of the S&P 5W and NASDAQ blank index. 

As we moved further into 2006, we began building toward our sixth year of operation. NASDAQ 
recognized we had completed a full five ycars and invited us to celebrate our anniversary and hlg 
the closing bell for the market. So, on December 11,2006, I had the unique privilege of representitlg 
our investors and staff as CenterStatc Banks closed the NASIIAQ stock iliarket in New York with thy 
ringing of the bell. 

Also duritg this past fall, we were once again forhmatv in t h t  the Valrico Slate Rmk of Valrico, 
Florida, agreed to join our Company. Valrico will increase our overall size by aboat 14% and have 
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positive impact to our cxnings. We havc been procecdir through the rxlerger wrangenl~nts mil 
mticipatc they will become ol licial with CrnterShle in cwly April of lhis year. Jerry Dall, Uie President 
of Valrico Rank, and his management team will coiitirlue to nlanagc tlir bank as a dwenkdized, Cree 
standing full service bank, the satlie as all of our otlici hanks. They arc ;I wrlcomc addition ant1 will 
assist us as we continue to accomplish ow vision of becoming onr of the mosl customer friendly and 
prrinier romnrnunity batik cornpanics in Florida. 

The quality of our assets continues to be exct4eni. ?lie qualily is a died reflcction of our very 
experic.nced lend(Jrs and advisors. Our non-performing loans at the end of 2006 were only six basis 
points as a percentage of total loam. Net charge off& for the year were only c,ight basis points ot 
averae  loans. Our liquidity is excellcnt with a Ioai-to-deposit ratio of 74%) .and there are no issm‘s with 
the remulators arid thv new corninercial rt.4 estate (CIE) guidance. 

As our “quality shines through” not only our special dome wiridowh but also through cach or 
our staff, we continue to strrnf-then your irivestrnent in our banks. Thank you lor your coniWencr 
in CcnterStatc 

I remain 
Yours ti-uly, 

E. S. Rimer 

Chairman, T’residenl and CEO 

CSFL Executive Management Team 

Seated left to r&ht: 7hornas E. Waite (President & CEO, Center5Yate Bank Central Florida, MA.), 

George H. Carethot (SIP & Chief Operating Oficer, CPnterState Hanks of Florida, Inc.), and John 

C. Corbett (President & CEO, Centerstate Bunk of Rorida, NAJ. Standing le8 to @t: Timothy A. 

Pierson (President & CEO, Centerstate Bank Mid Floridu), JawsJ Anta1 (SW & ChidE’inanciul 

Oficer, Centerstate Banks of Rorida, Inc.), E. S. 1Emie” Pinner (Chairman, President 8 CEO, 

Centerstate Ranks of Florida, Ins), and James “Bud” S. Stalnaker, Jr (President & CEU, 

CenterStute Hank West Floridu, NA.). 
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Q 2 At December 31 

m Assets 
2 g Earning assets 
m' h a n s  
3 Allowance for 1oan losses 

U 

Q 

" 
Deposits 
Sharcholdcrs' equity 

$1,077,102 
975,614 
657,963 

7,355 
892,806 
117,332 

$981,640 
894,286 
605,236 
807.471 

$808,177 21.5% 
744,298 20.2 
482,819 25.4 
678,149 19.1 

Per Common Share 
Net income (diluted) 
Kook valuc 

Cash dividends declared and paid 

$0.75 
10.54 
0.14 

$20.90 $1 7.25 21.2% 
22.74 20.43 11.3 
17.08 14.91 14.6 

Significant ratios 

Return on average assets 
Return on avcragc equity 
Dividend payout ratio 
Average equity to averagr asscts 

Total risk-based capital ratio 
Allowance for loan loss as % of period end loans 
Net chargeoffs to avcrage loans 
Net interest margin 

0.86% 
7.70 

18 
11.18 
16.60 
1.12 
0.08 
4.15 
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Hoard o f  I l i r e c t u r s  

Bruce h Davis 
President 

Bmce A. 13auk & Associates, Inc. 

Terry W. Jhnley 
President, Ilunlpy Uatrw, In<, 

TimothyA Irby 
Partnel; Town & Country Heal &?ate 

Liwwncc W. lMaxwell 
Choirmun, Century Real@ Funds, lnc. 

‘Ihomm E. Oakley 
President, Cjuklm Groves, fnc. 

E. S. ”Ernie” Pimer 
Chainnun, F’rmidmt & CEO 

CenterSYatc Banks of z;lurid, Inc. 

William IC 1’011, Jr. 
fikerutiw W of Retail Operations 

u( S. Badcock Cot$. 
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Executive Management Team 
to &v%t:J Brett Barnhardt (SW & Winter Haven Area Executive), Stephen D. Young 

(EW & Chief Financial Officer), Jennger L. Ison (SVP & Chief Operations Officer), Robert E, 
Dodd ( E W  & Chief Credit Wficer), Paul W Gerrard, Jz (SVP & Ria!ge Area Executive), Mark 

W Thompson (SW & I.ukeland Area Executive), and John C. Corbett (President & CEO). 

Centerstate 
Bank of Florida 
Centerstate Rank of Florida continues 

to be the largest bank in the Company 

since its merger in January 2006 with First National Bank of Polk County. The 

resulting twelve locations in Polk County serve some of the fastest growing 

sections of the 1-4 corridor and include the Deer Creek and South Lakeland 

branches which opened in 2006. At year end, Centerstate Bank of Florida had 

$427 million in assets and earnings of $3.5 million. 



Executive Management Team 
Lt# to right: James ‘Bud” S. Stalnoker, J1: 

(President & CEO), Melissa Wade (SW & 

Operations Officer), Earl H. Young 

(Becutive Vice President), and Mike Ward 

ISW & Chief Financial Officer). 

Net IncDme: $3,718,000 

Centerstate 
Bank West Florida 

H 0 r d  o f  1)i .tors 

E. S. “Ernie” Pinncr 
Chuimnn, Pvesidenf & CEO 
CentevSiote Hanks of Ron&. Inc. 

With an KOA of 1.39%, an ROE of 17.8%, excellent credit quality and good 

growth rates, Centerstate Bank West Florida continues to be the overall best 

performing bank within our Company. Mr. Staln,&er has successfully recruited 

and motivated a quality team of experienced bankers. LJnder his leadership, his 

team has embraced a philosophy of customer service built on the concept of 

“going the extra mile” in delighting their customers. Headquartered in 

Zephyrhills, West Florida operates from eight full service locations within Pasco, 

Sumter, Hernando and Citrus Counties. They offer their customers a full spec- 

trum of financial services and products. 

f ig30 Gall Boulevard Zephyrhills ,  FI, 3 3 5 4 2  (813) 783-8122 
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.Imes H. H i m  
Presidmat 
Cnnciw G n t P n ,  Inc. 

G. Ruhrt Hlrlnchard, Sr. 
Director Emcn‘tus 

Pavitar s. C k e m  
Urnlogzit 
Puuitur S. Cheenza, M.I>., PA 

Caml Madill h k e y  
Real Estate Investor 

Jean M. Murphy 
Retired Tmwl Agent & 
Roal Fstate Agent 

Ronald Oakley 
VKE I’residcnt & Secretary 
Oaklv Gmves, Inr 



B o a r d  of Directors 

E. S .  “Ernie’’ l’inner 
Chaamzan, President le CEO 

CenterStatP Banks of Elorida, Knc 

Jamcs C. Chapman 
Owner 

Doubb C Bar Ranch 

Bryan W. Judge, Jr. 
Owner & CEO 

Ju&e F a m  

Charles H. Parsons 
Pwsident 

Charles H. Parsons Architect, FA. 

E. Hamptm L%iuns 
Director of Radiolw 

C,blombin Medical Center 
of Osceola 
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Executive Management Team 
L& to right: Thomas E. White (President 

& CEO), Charlie Rogers (VP & Busiiaess 

Development Officer), W Lee Mike11 

(SVP & Chief Operations Ofjcpr), Karpn 

G e l  (W of Lending), and James W Burns 

(SVP & Chief Credit Officer). 

Centerstate 
Bank Central Florida 
Centerstate Bank Central Florida, located in Osceola and Orange Counties, 

benefits from its proximity to Florida’s premier theme parks. People continue 

to move to this area for its abundance of jobs and beautiful climate. Opened 

since September 1989, the bank continues its growth due to its focus on small 

and midsize businesses that get neglected by the large regional banks. The 

Bank will be opening its seventh office in East St. Cloud by February 2007. 

At year end, Centerstate Bank Central Florida had more than $274 million in 

assets and earnings of almost $3 million. 



Executive 
Management Team 

Standing left to right: Rodn,ey 

E. Drawdy (SVP & Senior 

Lender), Timothy A. Pierson 

(President CG CEO), and 
John L. Rust (VP 

Operations). Seated: 

Elizabeth J. Rowen (SW,& 

Chief Financial Officer). 

Mid Florida 
Centerstate Bank Mid Florida, located 

A S S ~ ~ S :  $97,635,000 
Net Income: $496,000 

Company in March 2006. Mid Florida’s total assets at the time of the merger 

were $94 million and it continues to see strong growth due to its location in the 

rapidly growing north central section of Florida. The bank has four full service 

branches - the main office is located in Leesburg with the other three in 

Clermont, Groveland and Eustis. At year end, Centerstate Bank Mid Florida 

had more than $97 million in assets and earnings of $496 thousand. The Lake 
County bank has strengthened Centerstate’s marketing plan of being very 

visible on one of the state’s main traffic arteries - US. Highway 27. 

1211 W. N o r t h  Koulevard Lceshurg, F1, 34748 (352) 323-9000 
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Board o f  D i r e c t o r s  

E. S. “Ernie” Pinner 
Chnirniun, Fmidtnt  & CEO 
CentixStutc Banlw. uf‘hTorid0, Int: 

Rulon 1). Munns 
Pnrtnm 
Bogin Munns B Munm 

Timothy A Pierson 
Prmident & CEO 
CenttrStute Hunk Mid liloriah 

Beryl N. Stokes m 
Owner 
Stokes Accotintiq 
& Uusiness Consultants 



Investment in subsidiaries 
Deferred income taxes. net 
Gooduill 

CONSOLIDATING BAIANCE SHEET 
For the year etnded December 31, 2006 h tkoarsatithr of dollars. except per skore dafo) 

CONSOmAIING PAREhT cs8/ w 
CENIYlALFL FOX COMPANY EKiRIEs 

$11,429 $20.325 $1,278 $ (1,344) 

Assets 
Cash and due from banks 

Federal funds sold and money market 20,008 28,435 
Investment securities. avaifable for sale, at fair d u e  78.112 117,676 

154,503 236,215 halls 

Less allowance for loan losses (1,758) (2.509) Net Loans 

14.128 Premises and equipment 
Accrued interest receivable 
Federal Home Loan Bank and Federal Reserve Bank Stock 

- - 
- - 

- - 
- - 
- - 152,745 207, 233,706 57,012 

4,699 93 - 7,947 
1.336 2.028 439 - 
288 778 1,462 137 - 
120 120 210 120 

- - 
2.665 - - 
- (995.026) - 94,426 

906 ma 100 (31) - 1,898 807 680 
- 9,863 
- 3,083 
- 7,320 

365 24 524 194 (116) 1,380 

- - 4,675 5,188 - 
- 411 2,672 - 

1.576 1.576 3,149 1,019 - 

- 
- - 
- 

200 189 
- (32,@W - 32,000 

$274,568 $276,799 $427,506 $97,635 $128,421 
- - - - S659 $(128,486) $1,077,102 

$ (1,344) $223,602 
11 0,6 2 7 
46,806 

411,243 
(1,344) 892.806 

52.792 
10,000 

593 
923 83 1,089 59 3,179 

959,770 

$ -  $ -  $59,383 $Ill,‘iso $9.886 - - - 21.165 23,356 53.144 12,962 
16,030 13,416 16,571 
19,936 24.013 52.896 

- - 789 - 
3,683 - 1 o a, 5 z 8 - - 

- - - 10 7,9 5 3 132,394 117,237 53,659 - - 224,467 351,308 80,979 
- - 350 - 

10,000 
26,354 4,215 21,843 

7,wrJ 
- - - - - - 

- (32,000) - - - 11,000 14,000 
- 245 291 339 118 - 

253,994 253,632 392,924 81,532 11,089 
439 700 

59 

Preferred stock, $01 par 
- - - - - - 

2.498 5,0420 - 112,4 111 2,556 2,436 

7,046 6.998 

13.816 1,274 

10,598 86,989 (46,392) 86,989 600 
(646) 

30,878 496 - 
11 7,332 600 

$274,568 $276,799 ,506 $97,635 $128,421 $659 $(I28&36) $1,077,102 

(302) (W 9 - AccumuIated other comprehen 
Retained earnings 

20,574 -___ 23,167 16,103 
Total Stockholders’ Equ* 

- .-_ 

Core deposit intangible 
BOLI 
Prepaid expenses and other assets 
InterCompany receivables 
TOTAL .WETS 

I 

Liabilities aBd Shareholders’ Equity 
Deposits: 

Demand - non-interest bearing 
Demand - interest bearing 
Savings accounts 
Money market accounts 
Time deposits 

Total Deposits 

Securities soId under agreements to repurchase 
Corporate debentures 
Inter-Company payable 
L4ccrued interest payable 
Accounts payable and a c d  expenses 

Total Uabilities 

StockhoIders’ equity: 
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' h e  shares of tlie Co 

pares the yearly percentage change in cumulative shareholder 

with the cumulative total return of the NASDAQ stock ir 

January 1,2002 (assuming a $100 investment on J 
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Centerstate Banks of FI 
Stock Performance Index 
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B O A R D  O F  D I R E C T O R S  

Lawrcncc W. Maxwell 
Chairman 

Century Re& Funiic rnc 

J. l‘hornas Rocker 
Investor 





CenkrState Banks of Florida, Inc. 

1101 First Street South 
Suite 202 

Winter Haven, Florida 33880 
863-293-2600 


