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MANAGEMENT'S DISCUSSION AND ANALYSIS

This Management's Discussion and Analysis (MD&A) dated March 3, 2022 is provided to enable readers to assess the results
of operations, liquidity, and capital resources of AltaGas Ltd. ("AltaGas", the "Company" or the "Corporation”) as at and for the
year ended December 31, 2021. This MD&A should be read in conjunction with the accompanying audited Consolidated
Financial Statements and notes thereto of AltaGas as at and for the year ended December 31, 2021.

The Consolidated Financial Statements and comparative information have been prepared in accordance with United States
(U.S.) generally accepted accounting principles (U.S. GAAP) and in Canadian dollars, unless otherwise indicated. Throughout
this MD&A, references to GAAP refer to U.S. GAAP and dollars refer to Canadian dollars, unless otherwise indicated.

Abbreviations, acronyms and capitalized terms used in this MD&A without express definition shall have the same meanings
given to those terms in the MD&A as at and for the year ended December 31, 2021 or the Annual Information Form for the
year ended December 31, 2021.

"o

This MD&A contains forward-looking information (forward-looking statements). Words such as "may", "can”, "would", "could",

" om "o "non

"should", "will", "intend", "plan", "anticipate"”, "believe”, "aim", "seek", "propose”,

" on ) "non

contemplate”, "estimate"”, "focus”, "strive",
"forecast”, "expect", "project", "target”, "potential”, "objective”, "continue", "outlook", "vision", "opportunity” and similar
expressions suggesting future events or future performance, as they relate to the Corporation or any affiliate of the
Corporation, are intended to identify forward-looking statements. In particular, this MD&A contains forward-looking statements
with respect to, among other things, business objectives, expected growth, results of operations, performance, business
projects and opportunities and financial results. Specifically, such forward-looking statements included in this document
include, but are not limited to, statements with respect to the following: potential post-acquisition contingent payments with
regard to the Petrogas acquisition; upcoming director retirement; AltaGas' core strategy, including with regard to plans for
dividend payments and redemption of shares; 2022 strategic priorities; expectation of 2022 annual consolidated normalized
EBITDA of approximately $1.50 to $1.55 billion; anticipated 2022 normalized earnings per share of approximately $1.80 to
$1.95 per share; assumed effective tax rate of approximately 21 percent in 2022; expectation that the Utilities segment will
contribute approximately 55 percent of normalized EBITDA for 2022; expected growth drivers of normalized EBITDA in the
Utilities segment; drivers of expected growth in the Midstream segment;, expected higher normalized EBITDA from the
Corporate/Other segment in 2022; estimated NGLs exposed to frac spreads prior to hedging activities; plans to manage frac
exposed NGL volumes; expected invested capital expenditures of approximately $995 million in 2022; anticipated segment
allocation of capital expenditures; expectation for 2022 committed capital program to be funded through internally-generated
cash flow and normal course borrowings on existing committed credit facilities; the estimated cost, status and expected in-
service dates for growth capital projects in the Midstream and Ulilities businesses; expected filing, procedure and decision
dates for rate cases in the Utilities business; timing of material regulatory filings, proceedings and decisions in the Utilities
business; expected impact of the COVID-19 pandemic on AltaGas’ business, operations and results in 2022; Washington Gas'
NGQSS levels; future changes in accounting policies and adoption of new accounting standards; and AltaGas’ long term
strategy.

These statements involve known and unknown risks, uncertainties and other factors that may cause actual results, events and
achievements to differ materially from those expressed or implied by such statements. Such statements reflect AltaGas’
current expectations, estimates, and projections based on certain material factors and assumptions at the time the statement
was made. Material assumptions include: assumptions regarding asset sales anticipated to close in 2022, effective tax rate of
approximately 21 percent, U.S./Canadian dollar exchange rates; inflation; interest rates, credit ratings, regulatory approvals
and policies, expected impact of the COVID-19 pandemic; expected commodity supply, demand and pricing; volumes and
rates; propane price differentials; degree day variance from normal; pension discount rate; financing initiatives; the
performance of the businesses underlying each sector; impacts of the hedging program; weather; frac spread; access to
capital; future operating and capital costs; timing and receipt of regulatory approvals; seasonality; planned and unplanned
plant outages; timing of in-service dates of new projects and acquisition and divestiture activities; taxes; operational expenses;
returns on investments; dividend levels; and transaction costs.
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AltaGas’ forward-looking statements are subject to certain risks and uncertainties which could cause results or events to differ
from current expectations, including, without limitation: risk related to COVID-19; health and safety risks; operating risks;
natural gas supply risks, volume throughput, infrastructure risks; service interruptions; cyber security, information and control
systems; climate-related risks, including carbon pricing; regulatory risks; litigation; changes in law; political uncertainty and civil
unrest; decommissioning, abandonment and reclamation costs; reputation risk; weather data; Indigenous and treaty rights;
capital market and liquidity risks; general economic conditions; internal credit risk; foreign exchange risk; risk related to the
integration of Petrogas; debt financing, refinancing, and debt service risk; interest rates; counterparty and supplier risk;
technical systems and processes incidents; dependence on certain partners; growth strategy risk; construction and
development; transportation of petroleum products; underinsured and uninsured losses; impact of competition in AltaGas'
businesses; counterparty credit risk; market risk; composition risk; collateral; rep agreements; market value of common shares
and other securities; variability of dividends; potential sales of additional shares; labor relations; key personnel; risk
management costs and limitations; commitments associated with regulatory approvals for the acquisition of WGL; cost of
providing retirement plan benefits; failure of service providers; and the other factors discussed under the heading "Risk
Factors" in the Corporation’s Annual Information Form for the year ended December 31, 2021 (AIF) and set out in AltaGas’
other continuous disclosure documents.

Many factors could cause AltaGas' or any particular business segment's actual results, performance or achievements to vary
from those described in this MD&A, including, without limitation, those listed above and the assumptions upon which they are
based proving incorrect. These factors should not be construed as exhaustive. Should one or more of these risks or
uncertainties materialize, or should assumptions underlying forward-looking statements prove incorrect, actual results may
vary materially from those described in this MD&A as intended, planned, anticipated, believed, sought, proposed, estimated,
forecasted, expected, projected or targeted and such forward-looking statements included in this MD&A, should not be unduly
relied upon. The impact of any one assumption, risk, uncertainty, or other factor on a particular forward-looking statement
cannot be determined with certainty because they are interdependent and AltaGas’ future decisions and actions will depend on
Management’s assessment of all information at the relevant time. Such statements speak only as of the date of this MD&A.
AltaGas does not intend, and does not assume any obligation, to update these forward-looking statements except as required
by law. The forward-looking statements contained in this MD&A are expressly qualified by these cautionary statements.

Financial outlook information contained in this MD&A about prospective financial performance, financial position, or cash flows
is based on assumptions about future events, including economic conditions and proposed courses of action, based on
AltaGas Management's assessment of the relevant information currently available. Readers are cautioned that such financial
outlook information contained in this MD&A should not be used for purposes other than for which it is disclosed herein.

Additional information relating to AltaGas, including its quarterly and annual MD&A and Consolidated Financial Statements,
Annual Information Form, and press releases are available through AltaGas' website at www.altagas.ca or through SEDAR at
www.sedar.com.

AltaGas is a leading energy infrastructure company that connects natural gas and NGLs to domestic and global markets. The
Company operates a diversified, lower-risk, high-growth energy infrastructure business that is focused on delivering resilient
and durable value for its stakeholders. AltaGas has three reporting segments - Utilities, Midstream, and Corporate/Other.

Utilities Segment

AltaGas' Utilities segment owns and operates franchised, cost-of-service, rate-regulated natural gas distribution and storage
utilities that provide safe, reliable, and affordable energy to approximately 1.7 million residential and commercial customers.
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This includes operating four utilities that operate across five major U.S. jurisdictions with an average 2021 rate base of
approximately US$4.7 billion. This includes:

= Washington Gas, which is the Company’s largest operating utility that serves approximately 1.2 million customers
across Maryland, Virginia and the District of Columbia;

= SEMCO Energy, which delivers essential energy to approximately 317,000 customers in Southern Michigan and
Michigan’s Upper Peninsula;

= ENSTAR, which is the largest gas utility in Alaska and delivers energy to more than 150,000 customers in Greater
Anchorage and the surrounding Cook Inlet region; and

= Cook Inlet Natural Gas Storage Alaska (CINGSA), which is a regulated storage utility that provides reliable access to
natural gas.

The Utilities business also includes other storage facilities and contracts for interstate natural gas transportation and storage
services, as well as WGL Energy Services, an affiliated retail energy marketing business, which sells natural gas and electricity
directly to approximately 0.5 million residential, commercial, and industrial customers located in Maryland, Virginia, Delaware,
Pennsylvania, Ohio, and the District of Columbia.

Midstream Segment

AltaGas’ Midstream segment is a leading North American platform that connects customers and markets. From wellhead to
tidewater and beyond, the Company is focused on providing its customers with safe and reliable service and connectivity that
facilitates the best outcomes for their businesses. This includes global market access for North American Liquified Petroleum
Gases (LPGs), which provides North American producers and aggregators with attractive netbacks for propane and butane
while delivering diversity of supply and supporting stronger energy security in Asia.

Throughout AltaGas’ Midstream operations, the Company believes it is playing a vital role within the larger energy ecosystem
that keeps the global economy moving forward and is powering the possible within our society, and doing so in a safe, reliable
and affordable manner.

AltaGas’ Midstream platform is heavily focused on the Montney resource play in Northeastern B.C. and centers around global
exports, which is where the Company believes the market is headed for resource development over the long-term. AltaGas
also operates a broader set of midstream infrastructure assets across the Western Canadian Sedimentary Basin (WCSB) and
select regions in the U.S., which are all focused on connecting customers and markets in the most efficient manner possible.

There are three core pillars to AltaGas’ Midstream platform that are integral to each other and facilitate the Company’s
wellhead to tidewater and beyond value chain. These include:

= Global Exports, which includes AltaGas’ two LPG export terminals where the Company has capacity to export up to
150,000 Bbl/d of propane and butane to key markets in Asia;

= Natural Gas Gathering and Extraction, which includes 1.2 Bcf/d of extraction processing capacity and approximately
1.2 Bcf/d of raw field gas processing capacity, which is heavily focused on the Montney; and

= Fractionation and Liquids Handling platform, which includes 65 MBDbl/d of fractionation capacity and a sizable liquids
handling footprint that operates under the AltaGas and Petrogas banners.

The Midstream segment also consists of natural gas and NGL marketing business, domestic logistics, trucking and rail
terminals, and approximately 3.2 million barrels of liquid storage capability through a network of underground salt caverns
through the Company’s Strathcona Storage JV with ATCO Energy Solutions Ltd, as well as AltaGas’ 10 percent interest in the
Mountain Valley Pipeline (MVP).

AltaGas Ltd. — 2021 MD&A and Financial Statements - 3



Corporate/Other Segment

AltaGas’ Corporate/Other segment consists of the Company’s corporate activities and a small portfolio of gas-fired power
generation and distribution assets capable of generating 578 MW of power in California and Colorado.

The businesses of AltaGas are operated by the Company and a number of its subsidiaries including, without limitation, AltaGas
Services (U.S.) Inc., AltaGas Utility Holdings (U.S.) Inc., WGL Holdings, Inc. (WGL), Wrangler 1 LLC, Wrangler SPE LLC,
Washington Gas Resources Corporation, WGL Energy Services, Inc. (WGL Energy Services), and SEMCO Holding
Corporation; in regard to the Utilities business, Washington Gas Light Company (Washington Gas), Hampshire Gas Company,
and SEMCO Energy, Inc. (SEMCO); and in regard to the Midstream business, AltaGas Extraction and Transmission Limited
Partnership, AltaGas Pipeline Partnership, AltaGas Processing Partnership, AltaGas Northwest Processing Limited
Partnership, Harmattan Gas Processing Limited Partnership, Ridley Island LPG Export Limited Partnership, AltaGas Pacific
Partnership, AltaGas LPG Limited Partnership, Petrogas Energy Corporation (Petrogas), Petrogas Holdings Partnership, and
Petrogas, Inc. In the Corporate/Other segment, subsidiaries include AltaGas Power Holdings (U.S.) Inc., WGL Energy
Systems, Inc. (WGL Energy Systems), and Blythe Energy Inc. (Blythe). SEMCO conducts its Michigan natural gas distribution
business under the name SEMCO Energy Gas Company (SEMCO Gas), its Alaska natural gas distribution business under the
name ENSTAR Natural Gas Company (ENSTAR) and its 65 percent interest in an Alaska regulated gas storage utility under
the name Cook Inlet Natural Gas Storage Alaska LLC (CINGSA).

(Normalized EBITDA, normalized funds from operations, normalized net income, and net debt are non-GAAP financial measures. Please see Non-GAAP Financial
Measures section of this MD&A.)

Growth and Operational Highlights

* On December 3, 2021, AltaGas announced that its Board of Directors approved a 6 percent increase to its annual
common share dividends. Concurrently, AltaGas is moving from a monthly to quarterly payment schedule with
dividends expected to be paid in March, June, September and December of the 2022 calendar year at the rate of
$0.265 per common share ($1.06 per common share annually). This change will be effective for the March dividend
that will be paid on March 31, 2022;

=  Average utilities rate base increased by approximately 8 percent to approximately US$4.7 billion in 2021, compared
to approximately US$4.3 billion in 2020; and

= On October 15, 2021, AltaGas filed an application with the Canada Energy Regulator for a 25-year butane export
license for 40,000 Bbl/d. The application positions AltaGas and its partners to continue to connect growing LPG
production volumes from Western Canada to global markets.

Other Highlights

=  On December 15, 2021, WGL completed the issuance of US$200 million of senior unsecured private placement notes
with a coupon rate of 2.98 percent, maturing on December 15, 2051. The net proceeds were used to pay down
existing indebtedness and for general corporate purposes; and

= As the COVID-19 pandemic persists, AltaGas continues to take proactive steps to effectively prepare for and address
the evolving risks and regulatory mandates in the jurisdictions in which it operates. While the Company is moving
toward reintegration of its workplaces, AltaGas' approach has been, and will continue to be, risk-based and guided by
its core values. The health and safety of AltaGas' employees, customers, contractors, and the communities in which it
operates is the top priority and is integrated into each aspect of AltaGas' response efforts. To date, COVID-19 has
had minimal disruption to AltaGas' operations.
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2021 Financial Highlights

. Normalized EBITDA was $1,490 million in 2021 compared to $1,310 million in 2020;

= Income before income taxes was $446 million in 2021 compared to $699 million in 2020;

=  Cash from operations was $738 million ($2.64 per share) in 2021 compared to $773 million ($2.77 per share) in 2020;

*  Normalized funds from operations were $1,198 million ($4.28 per share) in 2021 compared to $1,003 million ($3.59
per share) in 2020;

= Net income applicable to common shares was $230 million ($0.82 per share) in 2021 compared to $486 million
($1.74 per share) in 2020;

=  Normalized net income was $497 million ($1.78 per share) in 2021 compared to $396 million ($1.42 per share) in
2020;

= Net debt was $8.3 billion as at December 31, 2021, compared to $8.2 billion at December 31, 2020; and

*  Total long-term debt was $8.2 billion as at December 31, 2021, compared to $8.0 billion at December 31, 2020.

= On January 11, 2022, AltaGas closed its offering of $300 million of 5.25 percent Fixed-to-Fixed Rate Subordinated
Notes, Series 1, due January 11, 2082. As a result of the offering, based on current rates, AltaGas expects cash
savings of approximately $66 million over the initial ten-year term of the offering due to lower taxes and financing
charges. The subordinated notes were offered under AltaGas' short form base shelf prospectus dated February 22,
2021, as supplemented by a prospectus supplement dated January 5, 2022. On February 16, 2022, AltaGas provided
notice to shareholders of its intention to use the proceeds of this offering to redeem all of its issued and outstanding
Series K Preferred Shares on March 31, 2022 for a redemption price equal to $25.00 per Series K Share, together
with all accrued and unpaid dividends to, but excluding, the redemption date;

* In January 2022, AltaGas agreed to sell one of its customers an interest in certain Midstream processing facilities for
total consideration of approximately $234 million. The transaction is expected to close in the second quarter of 2022;

= On February 9, 2022, pursuant to the terms of a Membership Interest Purchase Agreement entered into on January
14, 2022 with an undisclosed buyer, AltaGas closed the sale of a 60 MW stand-alone energy storage development
project in Goleta, California for total proceeds of approximately US$15 million, subject to certain contingencies; and

=  On February 11, 2022, AltaGas entered into a stock purchase agreement to sell a 70MW combined cycle power plant
in Brush, Colorado. The transaction is expected to close in the second quarter of 2022.

In 2022, AltaGas expects to achieve annual consolidated normalized EBITDA of approximately $1.50 to $1.55 billion,
compared to actual normalized EBITDA of $1.49 billion in 2021, and normalized earnings per share of approximately $1.80 to
$1.95 per share compared to actual normalized earnings per share and net income per share of $1.78 per share and $0.82 per
share, respectively in 2021, assuming an effective tax rate of approximately 21 percent. For the year ended December 31,
2021, income before income taxes and net income applicable to common shares were $446 million and $230 million,
respectively.

The Utilities segment is expected to contribute approximately 55 percent of normalized EBITDA, with growth driven primarily
by revenue growth from rate cases settled in 2021, increased spend on accelerated capital programs, ongoing operational cost
optimization activities, modest customer growth, and the expected discontinuation of COVID-19 related moratoriums in 2022.
Expected growth in the Midstream segment is primarily driven by the continued volume growth of AltaGas' key assets through
optimization initiatives at LPG export terminals and a favorable NGL and frac commodity price environment together with
AltaGas' commodity hedging programs. Midstream segment earnings are approximately 65 percent underpinned through take-
or-pay, cost-of-service, and fee-for-service contracts at the Midstream facilities and tolling agreements at the export facilities
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together with hedged NGL and frac margins. Normalized EBITDA from the Corporate/Other segment, which includes AltaGas'
remaining power assets, is expected to be higher in 2022 mainly due to lower expected expenses related to employee
incentive plans. Overall growth is expected to offset lost normalized EBITDA from a full year impact of asset sales completed
in 2021 and the impact of expected 2022 asset sales.

The forecasted normalized EBITDA and earnings per share include assumptions around the U.S./Canadian dollar exchange
rate. Within each segment, the performance of the underlying businesses has the potential to vary. Any variance from AltaGas’
current assumptions could impact the forecasted normalized EBITDA and normalized earnings per share. Please refer to the

Risk Management section of this MD&A for further discussions of the risks to AltaGas arising from the COVID-19 pandemic.

At RIPET and Ferndale, NGL price margins are protected through AltaGas' comprehensive hedging programs. AltaGas is well
hedged for 2022 with approximately 74 percent of its 2022 expected frac exposed volumes hedged at approximately $33/Bbl,
prior to transportation costs. In addition, approximately 44 percent of AltaGas' 2022 expected export volumes are either tolled
or financially hedged with an average FEI to North American financial hedge price of approximately US$13/Bbl for non-tolled
propane and butane volumes. AltaGas plans to manage the export facilities such that a growing portion of annual capacity will

be underpinned by tolling arrangements, and expects to reach this objective over the next several years.

Full Year
2022 Midstream Hedge Program Q12022 Q22022 Q32022 Q42022 2022
Global Exports volumes hedged (%) " 79 44 31 22 44
Average propane/butane FEI to North America average
Fractionation volume hedged (%) © 71 79 75 68 74
Frac spread hedge rate (CAD$/Bbl) © 24.40 36.02 36.14 36.17 33.08

(1) Approximate expected volume hedged. Includes contracted tolling volumes and financial hedges. Based on assumption of average exports of 90 MBbls/d.
(2) Approximate average for the period. Does not include physical differential to FSK for C3 volumes. Butane is hedged as a percentage of WTI.
(3) Approximate average for the period.

Sensitivity Analysis

AltaGas’ financial performance is affected by factors such as changes in commodity prices, exchange rates, and weather. The
following table illustrates the approximate effect of these key variables on AltaGas’ expected normalized EBITDA for 2022:

Approximate impact on

Increase or normalized annual EBITDA
Factor decrease ($ millions)
Degree day variance from normal - Utilities (" 5 percent 9
Change in Canadian dollar per U.S. dollar exchange rate 0.05 45
Propane Far East Index to Mont Belvieu spread @ US$1/Bbl 22
Pension discount rate 1 percent 26

(1) Degree days — Utilities relate to SEMCO Gas, ENSTAR, and District of Columbia service areas. Degree days are a measure of coldness determined daily as
the numbers of degrees the average temperature during the day in question is below 65 degrees Fahrenheit. Degree days for a particular period are the
average of degree days during the prior 15 years for SEMCO Gas, during the prior 10 years for ENSTAR, and during the prior 30 years for Washington Gas.

(2) The sensitivity is net of hedges currently in place. The impact on EBITDA due to changes in the spread will vary and is being managed through an active
hedging program.

Growth Capital

Based on projects currently under review, development, or construction, AltaGas expects invested capital expenditures of
approximately $995 million in 2022 compared to $798 million in 2021. Actual 2021 invested capital was lower than previous
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guidance of $850 million primarily due to the impact of foreign exchange rates and lower Midstream spending on growth
projects and deferral of certain discretionary Midstream maintenance capital to 2022. The majority of 2022 capital expenditures
are expected to focus on projects within the Utilities platform that are anticipated to deliver stable and transparent rate base
growth, positive risk-adjusted returns, and safe, reliable service for customers. The Utilities segment is expected to account for
approximately 75 to 80 percent of total capital expenditures, while the Midstream segment is expected to account for
approximately 20 percent and the Corporate/Other segment is expected to account for any remainder. In 2022, AltaGas’ capital
expenditures for the Utilities segment will focus primarily on accelerated pipe replacement programs, customer growth, and
system betterment. In the Midstream segment, capital expenditures are anticipated to primarily relate to facility turnarounds,
maintenance and administrative capital, optimization of existing assets, investment in Environment, Social & Governance
(ESG) initiatives, and new business development. Maintenance capital related to Midstream assets and remaining power
assets in the Corporate/Other segment is expected to be approximately $90 to $100 million of the total capital expenditures in
2022. The Corporation continues to focus on capital efficient organic growth and disciplined capital allocation while improving
balance sheet strength and flexibility.

AltaGas' 2022 committed capital program is expected to be funded through internally-generated cash flow and normal course
borrowings on existing committed credit facilities.

Please refer to the Invested Capital and Non-GAAP Financial Measures sections of this MD&A for additional information on the
components of AltaGas' invested capital.
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Growth Capital Project Updates

The following table summarizes the status of AltaGas’ significant growth projects:

AltaGas' Expected

Estimated Expenditures

Project Ownership Cost " to Date @ Status In-Service

Interest Date

Midstream Projects

The Nig Creek facility was expanded in two phases. Phase
one expanded designed capacity by 55 Mmcf/d gross (27.5

Mmcf/d net) by adding inlet compression, sales compression, fvggsiﬁ_l
and other plant equipment. Construction and commissioning | service

of Phase | was completed in early July 2021. The second|early Q3
phase increased capacity by an additional 25 Mmcf/d gross|and Phase
(12.5 Mmcf/d net) and included a deep cut plant for additional ||l was in-
liquids recoveries. Construction and commissioning of Phase Zgrzv;ce Q4
Il was completed in the fourth quarter of 2021 and is now on- '
stream.

Nig Creek

Expansion 50% |$58 million |$37 million

On January 25, 2022, the Fourth Circuit Court of Appeals
vacated U.S. Forest Service and Bureau of Land
Management permits that allow the pipeline to pass through
3.5 miles of the Jefferson National Forest. On February 2,
2022, the Fourth Circuit Court also issued a decision vacating
MVP’s U.S. Fish and Wildlife Service Endangered Species
Act Biological Opinion (Biological Opinion), remanding it on
specific issues. Until the pipeline has a valid Biological
Opinion, the Army Corps has stated they will not approve the
Mountain necessary permits. MVP continues to review these decisions
V_alley 10% U$$352 U$$352 and evaluate the possible paths forward, which include
Pipeline million million working with the relevant federal agencies and the
(MVP) considerations of potential legal appeals. As of December
31, 2021, approximately 94 percent of the project is
complete, which includes construction of all original
interconnects and compressor stations. AltaGas' exposure is
contractually capped to the original estimated contributions of
approximately US$352 million. In the fourth quarter of 2021,
AltaGas impaired its equity investment in MVP to a carrying
value of US$352 million as a result of these ongoing legal
and regulatory challenges. See Note 14 of the 2021 Annual
Consolidated Financial Statements for additional details.

Completion
date under
review

Due to the evolving regulatory and legal environment for
pipeline construction and ongoing challenges related to MVP
and the MVP Southgate project, MVP is evaluating the MVP
Southgate project, including engaging in discussions with the
shipper regarding options for the project, including potential
changes to the project design and timing in lieu of pursuing
the project as originally contemplated. In the fourth quarter of
2021, AltaGas' impaired its equity investment in the MVP
Southgate project to a carrying value of $nil as a result of
these ongoing legal and regulatory challenges. See Note 14
of the 2021 Annual Consolidated Financial Statements for
additional details.

MVP
Southgate 5%
Project

Completion
date under
review

UsS$20

million US$4 million
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AltaGas'
Ownership
Interest

Expected
In-Service
Date

Estimated

te Expenditures
Cost

to Date @ Status

Project

Utilities Projects

Estimated US$150

is also a five-year program with a total spend
of approximately US$55 million beginning in
2021.

S Individual
Accelerated Il the th
cus et e miion over e nree The second phase of the accelerated utility | 2ssets are
Utility Pipe year period from US$33 ! ) ot laced into
Replacement 100% |January 2021 to million @ pipe replacement programs in the District of gervice
Programs — ° | December 2023, plus Columbia (PROJECTpipes 2) began in|ihrouahout
District of additional January 2021 th 9
- . . . e
Columbia expenditures in rogram
subsequent periods. prog )
The second phase of the accelerated utility
pipe replacement programs in Maryland
Estimated US$350 (STRIDE 2.0) began in January 2019. On o
Estimated US$350 March 2, 2022, the PSC of MD issued an|Individual
Accelerated year period from S$2 Order reducing the calendar year 2022(assetsare
gg“tl};c?elprfent 100% |January 2019 to r%ill?or?é) STRIDE surcharge by 14.7 percent for the gleari:/i%mto
Pro%rams °! ° | December 2023, plus remainder of the year. The Order noted that throughout
Maryland additional Washington Gas filed its revised surcharge in|he
expenditures in. compliance with the Order on February 11,|program.
subsequent periods. 2021. Recovery of STRIDE expenditures not
included in this surcharge will be requested
through the normal rate-making process.
The second phase of the accelerated pipe
replacement programs in Virginia (SAVE 2.0)
Estimated US$500 began in January 2018. On December 1, -
Accelerated million over the five 2021, Washington Gas filed its proposed Lnsds“é{csjuaarle
Utility Pipe h/ear perlgg1fg0tm US$402 amendment for the 2023 to 2027 SAVE Plan, | placed into
Replacement 100% anuary 9 million © proposing to invest approximately US$889|service
December 2022, plus
Programs — additional ’ million from 2023 to 2027 to replace higher|throughout
Virginia expenditures in risk pipeline and facilities in Virginia. A thrg ram
subsequent periods. decision from the Commonwealth of Virginia prog )
State Corporation Commission (SCC of VA) is
expected around May 30, 2022.
A new Main Replacement Program (MRP)
was agreed to in SEMCO'’s last rate case
settled in December 2019. The new five-year -
Individual
) MRP program began in 2021 with a total assets are
Accelerated Estimated US$115 spend of approximately US$60 million. In placed into
Replacement 0 million over five year |US$21 - ;
100% : o (3) addition to the new MRP program, SEMCO service
Programs — period from 2021 to | million th hout
Michigan 2025. was also granted a new Infrastructure hl'OUg ou
Reliability Improvement Program (IRIP) which :)r(e;gram

(1) These amounts are estimates and are subject to change based on various factors. Where appropriate, the amounts reflect AltaGas’ share of the various

projects.

(2) Expenditures to date reflect total cumulative expenditures incurred from inception of the projects to December 31, 2021. For WGL projects, this also includes

any expenditures prior to the close of the WGL Acquisition on July 6, 2018.

(3) The utility accelerated replacement programs are long-term projects with multiple phases for which expenditures are approved by the regulators and
managed in multi-year increments. Expenditures to date only include amounts for the current programs described above, and exclude any expenditures
made under prior increments of the programs. Actual regulatory filings may differ from reported amounts.
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Utilities

Description of Assets

AltaGas owns and operates utility assets that store and deliver natural gas to end-users in Virginia, Maryland, Michigan, the
District of Columbia, and Alaska, serving approximately 1.7 million customers and with a combined average 2021 rate base of
approximately US$4.7 billion.

The utilities are underpinned by regulated returns and regulatory regimes that generally provide stable earnings and cash
flows. The Utilities segment enhances the diversification of AltaGas' portfolio of energy infrastructure assets and strengthens
the Corporation’s business profile, thus allowing the Corporation to meet its objective of operating a diversified low-risk, high-
growth energy infrastructure business that is focused on delivering resilient and durable value for its stakeholders with long-life
assets.

The Utilities segment includes:

=  Washington Gas in Virginia, Maryland, and the District of Columbia;

= Hampshire, providing regulated interstate natural gas storage to Washington Gas;

* SEMCO Gas in Michigan;

= ENSTAR in Alaska;

= A65 percent interest in Cook Inlet Natural Gas Storage Alaska LLC (CINGSA) in Alaska; and

= WGL's Retail Marketing business, which sells power and natural gas directly to residential, commercial, and industrial

customers in Maryland, Virginia, Delaware, Pennsylvania, Ohio, and the District of Columbia.

Q‘r-l_‘, MICHIGAN
fra ‘
MARYLAND .
Detroit @
Hmmgahie Gos & _ DISTRICT OF * '
COLUMELA
B oss Disreminion A
WEST
YIRGIMNIA
Gas Slorage Faclity =
VIRGINIA
ALASHA
Ancharage
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All of AltaGas' regulated Utilities are allowed the opportunity to earn regulated returns. This return on rate base is composed of
regulator-allowed financing costs and return on equity (ROE). If actual costs are different from those recoverable through
approved rates, the utility bears the risk of this difference other than for certain costs that are subject to deferral treatment.

Earnings in the Utilities segment are seasonal, as revenues are primarily based on the demand for space heating in the winter
months, mainly from November to March. Costs, on the other hand, are generally incurred more uniformly over the year. This
typically results in stronger first and fourth quarters and weaker second and third quarters. In Michigan, Alaska, and the District
of Columbia, earnings can be impacted by variations from normal weather resulting in delivered gas volumes being different
than anticipated. Increases in the number of customers or changes in customer usage are other factors that might typically
affect delivered volumes, and hence actual earned returns for the Utilities segment. In Virginia and Maryland, Washington Gas
has billing mechanisms in place which are designed to eliminate or mitigate the effects of variance in customer usage caused
by weather and other factors such as conservation.

Washington Gas

Washington Gas is a regulated public utility that has been engaged in the natural gas distribution business since 1848, and
provides regulated gas distribution services to end users in Virginia, Maryland, and the District of Columbia. At the end of
2021, Washington Gas had approximately 1.2 million customers, of which approximately 94 percent were residential. The
number of customers at Washington Gas increased approximately 1 percent in 2021. The average rate base for the year
ended December 31, 2021 was approximately US$3.5 billion. At the end of 2021, the approved regulated ROE for Washington
Gas in its various jurisdictions ranged from 9.2 - 9.7 percent based on an equity ratio ranging from 52.1 - 53.5 percent.

Washington Gas is regulated by the PSC of DC, the PSC of MD, and the SCC of VA, which approve its terms of service and
the billing rates that it charges to customers. The rates charged to Utilities customers are designed to recover Washington Gas’
operating expenses and natural gas commodity costs and to provide a return on its investment in the net assets used in its firm
gas sales and delivery service.

Washington Gas has accelerated pipe replacement programs in place in each of its three jurisdictions. Washington Gas
accelerates pipe replacement in order to reduce risk and further enhance the safety and reliability of the pipeline system. Each
regulatory commission having jurisdiction over Washington Gas’ retail rates has approved accelerated replacement programs
with an associated surcharge mechanism to recover the cost, including a return, on those capital investments. In contrast to
the traditional rate-making approach to capital investments, for the accelerated pipe replacement programs, Washington Gas
is receiving recovery for these investments through the approved surcharges for each program and is authorized to invest in
each of these programs over a three- to five-year period.

Washington Gas’ customers are eligible to purchase their natural gas from unregulated third-party marketers through natural
gas unbundling. As at December 31, 2021, approximately 15 percent of its customers have chosen to purchase gas from
marketers. This does not negatively impact Washington Gas’ net income as the Corporation does not earn a margin on the
sale of natural gas to firm customers, but only from the delivery and distribution of the gas.

Washington Gas obtains natural gas supplies that originate from multiple regions throughout the United States. At
December 31, 2021, it had service agreements with four pipeline companies that provided firm transportation and storage
services with contract expiration dates ranging from 2022 to 2044. Washington Gas has also contracted with various interstate
pipeline and storage companies to add to its storage and transportation capacity. Washington Gas, under its asset optimization
program, makes use of storage and transportation capacity resources when those assets are not required to serve utility
customers. The objective of this program is to derive a profit to be shared with its utility customers. These profits are earned by
entering into commodity-related physical and financial contracts with third parties.
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Hampshire

Hampshire owns underground natural gas storage facilities, including pipeline delivery facilities located in and around
Hampshire County, West Virginia, and operates these facilities to serve Washington Gas. Hampshire is regulated by the
FERC. Washington Gas purchases all of the storage services of Hampshire, and includes the cost of the services in the
commodity cost of its regulated energy bills to customers. Hampshire operates under a “pass-through” cost-of-service based
tariff approved by FERC.

SEMCO Gas

SEMCO owns and operates a regulated natural gas distribution utility in Michigan operating under the name SEMCO Gas and
has an interest in a regulated natural gas storage facility in Michigan. At the end of 2021, SEMCO Gas had approximately
317,000 customers. Of these customers, approximately 92 percent were residential. In 2021, SEMCO Gas experienced
customer growth of approximately 1 percent reflecting growth in the franchise areas and customer conversions with the
favorable price of natural gas compared to other heating sources. The average 2021 rate base was approximately US$770
million. In 2021, the approved regulated ROE for SEMCO Gas was 9.87 percent with an approved capital structure based on
45.86 percent equity.

SEMCO Gas is regulated by the MPSC. It operates under cost-of-service regulation and utilizes actual results from the most
recently completed fiscal year along with known and measurable changes in its application for new rates.

SEMCO Gas has an Accelerated MRP surcharge to recover a stated amount of accelerated main replacement capital
expenditures in excess of what is authorized in its current base rates. For the years 2021 to 2025, the anticipated annual
average capital spending is approximately US$12 million. Any MRP revenue associated with unspent capital will be placed into
a regulatory liability account to be addressed in the next general rate base case. Additionally, a new IRIP was approved in the
2019 rate case, pursuant to which SEMCO Gas will complete certain projects totaling US$55 million to improve the reliability of
infrastructure. Customers were billed a surcharge beginning in 2021 for the IRIP.

ENSTAR and CINGSA

SEMCO owns and operates a regulated natural gas distribution utility in Alaska under the name ENSTAR. SEMCO, through a
subsidiary, holds a 65 percent interest in CINGSA, a regulated natural gas storage utility in Alaska. At the end of 2021,
ENSTAR had approximately 150,000 customers including residential, commercial, and transportation, and of these customers,
approximately 91 percent were residential. In 2021, ENSTAR experienced customer growth of approximately 1 percent
reflecting growth in the franchise areas and customer conversions with the favorable price of natural gas compared to other
heating sources. The average 2021 rate base was approximately US$279 million for ENSTAR and US$65 million for CINGSA
(SEMCO's 65 percent share).

ENSTAR and CINGSA are regulated by the Regulatory Commission of Alaska (RCA) and operate under cost-of-service
regulation utilizing actual results from the most recently completed fiscal year along with known and measurable changes in
their application for new rates.

Retail Energy Marketing

The U.S. retail gas marketing business sells natural gas directly to residential, commercial, and industrial customers in
Maryland, Virginia, Delaware, Pennsylvania, and the District of Columbia.
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The U.S. retail power marketing business sells power to end users in Maryland, Delaware, Pennsylvania, Ohio, and the District
of Columbia. This area is served by the PJM Interconnection (PJM), a regional transmission organization that regulates and
coordinates generation supply and the wholesale delivery of electricity in these states and jurisdictions.

Natural gas and electricity are purchased with the objective of earning a profit through competitively priced sales contracts with
end users. Requirements to serve retail customers is closely matched with commitments for deliveries, and thus, a secured
supply arrangement expiring in March 2024 has been entered into with Shell Energy North America (US), L.P, which reduces
credit requirements.

Capitalize on Opportunities

While providing safe and reliable service, AltaGas pursues opportunities in the Utilities segment to deliver value to its
customers while enhancing long-term shareholder returns. The Corporation’s objectives are to:

=  Ensure safe, reliable operations and infrastructure, providing effective and cost-efficient service for customers;

= Upgrade the Utilities platform to enhance the customer value proposition, drive better stakeholder outcomes and
deliver improved environmental benefits;

= Enhance returns and capital efficiency and more timely recovery of expenditures through rate cases and increased
utilization of accelerated rate recovery programs;

= Enbhance and grow the business through asset optimization, cost reduction initiatives, and operational efficiencies to
reduce costs and deliver an improved customer experience;

* Improve business processes and drive down leak remediation costs, reinvesting savings into improving the customer
experience;

* Provide better stakeholder outcomes and environmental benefits by focusing on accelerated pipelines replacement
and network upgrades which provides optionality for blending of additional cleaner burning fuels;

* Invest in opportunities that reflect the emerging lower carbon ecosystem and shifts in the market;

=  Attract and retain customers through exceptional customer service;

= Continue to grow the consolidated Utilities rate base;

= Maintain strong relationships with local communities, Indigenous peoples, governments, and regulatory bodies; and

* Maintain strong community and regulatory relationships while ensuring appropriate returns to shareholders.

AltaGas expects to grow its existing utility infrastructure through continued investment and capital improvements in franchise
areas, which will result in rate base growth and continued customer growth including the conversion of users of alternative
energy sources to natural gas. AltaGas' utilities have had annual rate base growth averaging approximately 7 percent over the
past three years after adjusting for the impact of foreign exchange translation. The growth in rate base is a result of prudent
investments in current areas of operations, and the addition of new customers. Customer growth rates for AltaGas’ utilities are
moderate, as is typical with mature utilities, with growth rates generally tied closely to the economic growth of the respective
franchise regions.

Description of Assets

AltaGas’ Midstream segment is a leading North American platform that connects customers and markets. From wellhead to
tidewater and beyond, the Company is focused on providing its customers with safe and reliable service and connectivity that
facilitates the best outcomes for their businesses. This includes global market access for North American LPGs, which
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provides North American producers and aggregators with attractive netbacks for propane and butane while delivering diversity
of supply and supporting stronger energy security in Asia.

AltaGas’ Midstream platform is heavily focused on the Montney resource play in Northeastern B.C. and centers around global
exports, which is where the Company believes the market is headed for resource development over the long-term. AltaGas
also operates a broader set of midstream infrastructure assets across the Western Canadian Sedimentary Basin (WCSB) and
select regions in the U.S., which are all focused on connecting customers and markets in the most efficient manner possible.

There are three core pillars to AltaGas’ Midstream platform that are integral to each other and facilitate the Company’s
wellhead to tidewater and beyond value chain. These include:

= Global Exports, which includes AltaGas’ two LPG export terminals where the Company has capacity to export up to
150,000 Bbl/d of propane and butane to key markets in Asia;

= Natural Gas Gathering and Extraction, which includes 1.2 Bcf/d of extraction processing capacity and approximately
1.2 Bcf/d of raw field gas processing capacity, which is heavily focused on the Montney; and

= Fractionation and Liquids Handling platform, which includes 65 MBbl/d of fractionation capacity and a sizable liquids
handling footprint that operates under the AltaGas and Petrogas banners.

The Midstream segment also consists of natural gas and NGL marketing business, domestic logistics, trucking and rail
terminals, and approximately 3.2 million barrels of liquid storage capability though a network of underground salt caverns
through the Company’s Strathcona Storage JV with ATCO Energy Solutions Ltd, as well as AltaGas’ 10 percent interest in the
Mountain Valley Pipeline.

The Midstream segment includes expansion projects under development or construction, as discussed under the Growth
Capital section of this MD&A.
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Global Exports

AltaGas’ global export assets include the Company's RIPET and Ferndale export terminals, which are located in Northern B.C.
and Washington State, respectively. These terminals facilitate North American producers and aggregators to access global
markets and provides incremental opportunities for improved price realization for propane and butane production. Between the
two facilities, AltaGas has the ability to ship in excess of 150,000 Bbl/d.

RIPET commenced commercial operations on May 23, 2019, with the first propane shipment departing from the terminal to
Asia. RIPET has storage of 600,000 Bbls and throughput capacity of up to 80,000 Bbls/d at the terminal. As AltaGas builds on
the Company's operational capabilities and continues to align with leading North American producers and global customers in
Asia through long-term tolling agreements, it expects to continue to increase throughput from RIPET. On August 21, 2020,
AltaGas was granted an additional 25-year license to export an additional 46,000 bbl/d of propane to North American and
global markets, bringing its aggregate propane export capacity under 25-year export licenses to 92,000 Bbls/d. For 2022,
AltaGas has in place agreements for the purchase of approximately 75 percent of the propane expected to be shipped from
RIPET. The RIPET dock offers deep draft, sufficient to accommodate loading VLGCs.

AltaGas also operates the Ferndale LPG terminal, which is capable of loading VLGCs, has 800,000 Bbls of on-site storage,
and currently can flow approximately 75,000 Bbls/d. Located approximately 100 miles north of Seattle, the terminal is also
pipeline connected to two regional refineries, providing additional supply, sales, and fee-for-service opportunities for the facility.
For 2022, AltaGas has in place agreements for propane and butane offtake volumes, for the purchase of approximately 76
percent of the product expected to be shipped from Ferndale.

On October 15, 2021, AltaGas filed an application with the Canada Energy Regulator for a 25-year butane export license for
40,000 Bbl/d. The application positions AltaGas and its partners to continue to connect growing LPG production volumes from
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Western Canada to global markets. The RIPET and Ferndale export terminals represent strategic outlet points for North
American LPG volumes as they are competitively situated to serve the high-demand Far East market with shorter average
shipping times and competitive arbs as compared to the U.S. Gulf Coast or Arabian Gulf.

Terminal demand is supported through various long-term purchase agreements with Canadian and U.S. suppliers, primarily
from key Northern British Columbia and Alberta gathering facilities and select U.S. producing regions, including the Bakken in
North Dakota. Petrogas also maintains service agreements with numerous Tier 1 rail providers in order to leverage existing rail
networks and secure competitively priced LPGs across North America.

Gas Processing

Gas processing activities are comprised of gathering systems that move raw natural gas and NGLs from producing wells to
processing facilities, where impurities and certain hydrocarbon components are removed, and the product moves down the
energy value chain. The gas is then compressed to meet downstream pipelines' operating specifications for transportation to
North American natural gas markets. All of AltaGas' processing facilities are capable of extracting NGLs and converting the
throughput into usable products. The facilities provide revenues based on take-or-pay contracts and fee-for-service
arrangements with its customers, with the latter based on volumes processed. A significant portion of AltaGas' Midstream
contracts flow the Company's operating costs through to the producers. AltaGas' processing infrastructure includes:

= The Townsend facility, a 550 Mmcf/d gas processing facility, along with the related egress pipelines, truck terminal,
and NGL treatment infrastructure (the Townsend complex), which is wholly owned and operated by AltaGas. The
majority of the processing capacity is contracted with Montney producers in the area under long-term take-or-pay
agreements. In the second quarter of 2020, Townsend 2B and a gas gathering pipeline that connects upstream fields
to AltaGas facilities were commissioned, which added 198 Mmcf/d C3+ deep cut gas processing capacity at the
Townsend Complex;

= The Gordondale facility, which has licensed capacity of 150 Mmcf/d of natural gas and is wholly owned and operated
by AltaGas. The Gordondale facility processes gas gathered from Birchcliff Energy Ltd.’s Gordondale Montney
development under a long-term take-or-pay contract. The plant is equipped with liquids extraction facilities to capture
the NGL value for the producer;

=  The Blair Creek facility, which has licensed capacity of 120 Mmcf/d of natural gas and is wholly owned and operated
by AltaGas. The facility processes gas gathered from producers in the area. The plant is equipped with liquids
extraction facilities to capture the NGL value for the producer;

* The Aitken Creek processing facilities, in which AltaGas has a 50 percent ownership interest. These facilities include
Aitken Creek North, an operating shallow gas plant with a current capacity of 110 Mmcf/d (55 Mmcf/d net), and Nig
Creek, a deep cut gas plant with a current capacity of 180 Mmcf/d (90 Mmcf/d net). Phase 1 of Nig Creek GP2B
increased inlet capacity by 55 Mmcf/d (28 Mmcf/d net) by adding inlet compression, sales compression, and other
plant equipment. Phase 1 of Nig Creek GP2B was completed early in the third quarter of 2021 and is now on stream.
The second phase increased capacity by an additional 25 Mmcf/d gross (12.5 Mmcf/d net) and includes a deep cut
plant for additional liquids recoveries. Phase 2 was completed at the end of the fourth quarter of 2021. The Aitken
processing facilities are located in the liquids-rich Montney resource play in NEBC and are operated by Tourmaline.
AltaGas and Tourmaline have long-term processing, transportation, and marketing agreements that include AltaGas
liquids handling infrastructure in NEBC;

=  The Harmattan facility, which has a natural gas processing capacity of 490 Mmcf/d and is wholly owned and operated
by AltaGas. Harmattan's natural gas processing consists of sour gas treating, co-stream straddle processing, and
NGL extraction. In addition, Harmattan has fractionation and terminalling facilities (see Fractionation and Logistics
section below); and

= Interests in four NGL extraction plants with net licensed inlet capacity of 1.0 Bcf/d. The extraction plants consist of
Edmonton Ethane Extraction Plant (EEEP), Joffre Ethane Extraction Plant (JEEP), Pembina Empress Extraction
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Plant (PEEP), and the Younger extraction plant (Younger). The extraction assets provide stable fixed-fee or cost-of-
service type revenues and margin based revenues. The natural gas supply to EEEP, JEEP, and PEEP depends on
natural gas demand pull from residential, commercial and industrial usage inside and outside of Western Canada,
and gas liquids demand pull from the Alberta petrochemical market and propane heating. Natural gas supply to
Younger is dependent on the amount of raw natural gas processed at the McMahon gas plant, which is based on the
robust natural gas producing region of NEBC.

Fractionation and Logistics

Fractionation production is a function of NGL mix volumes processed, liquids composition, recovery efficiency of the plants,
and plant on-line time. Due to the integration and inter-connectivity of AltaGas' Midstream assets, the fractionation and logistics
activities provide integral services to the other Midstream businesses and customers by providing access to high value NGL
products with access to North American and global markets through rail networks, pipelines, RIPET, and Ferndale.

AltaGas' logistics infrastructure consists of NGL pipelines, treating, storage, truck, and rail terminal infrastructure centered
around AltaGas’ key Midstream operating assets at RIPET, Harmattan and, in NEBC, Townsend and North Pine. AltaGas'
fractionation and logistics business also includes Petrogas' terminals, wellsite fluids and fuels, and trucking and liquids
handling.

AltaGas’ fractionation and logistics infrastructure includes:

=  The North Pine facility, which is the only custom fractionation plant in British Columbia, providing area producers with
a lower cost, higher netback alternative for their NGLs than transporting and fractionating in Edmonton, Alberta. The
first train of the North Pine facility is capable of processing up to 10,000 Bbls/d of NGL mix. The second ftrain,
commissioned in the first quarter of 2020, provides an additional 10,000 Bbls/d of NGL mix. The North Pine facility is
connected to the Townsend truck terminal via the North Pine pipelines, to the Tourmaline Gundy facility, and also has
access to the Canadian National (CN) rail network, allowing the transportation of propane, butane, and condensate to
North American markets and propane to global markets via RIPET and butane via Ferndale;

* The Harmattan gas processing complex, which has NGL fractionation capacity of 35,000 Bbls/d, a 450 Bbls/d
capacity frac oil processing facility, and a 200 tonnes/d capacity industrial grade carbon dioxide (CO2) facility.
Harmattan is the only deep-cut and full fractionation plant in its operating area;

=  Younger, which has fractionation capacity of 19,500 Bbls/d (9,750 Bbls/d net) and is operated by Pembina. AltaGas
has a 50 percent interest in Younger's fractionation, storage, loading, treating, and terminalling of NGL and the
remaining interest is held by Pembina;

= Anetwork of NGL pipelines in the NEBC area that connects upstream gas plant producers to the AltaGas North Pine
facility. The NEBC NGL pipelines consist of three liquids egress lines. The third line, which connects the Townsend
facility to the Townsend truck terminal on the Alaska Highway (30 km) and AltaGas' North Pine facility (70 km), was
commissioned in the third quarter of 2020;

* NGL and spec propane lines that connect the Townsend complex in the North, to the Aitken Creek facilities through a
60 km NGL pipeline (Aitken Connector), Canadian Natural Resources Limited's Nig plant through a lateral, and to the
Tourmaline Gundy facility in the West, through a 15 km spec propane line were all commissioned in the first half of
2020;

* A rail logistics network consisting of approximately 4,600 rail cars that AltaGas manages to support LPG and NGL
handling, including approximately 3,000 rail cars from Petrogas;

= Petrogas' terminals and storage business, which provides support to the LPG exports and distribution business by
providing the ability to source, transport, process, store, and deliver products through strategically located fixed
assets throughout North America. In addition, the terminals business provides various storage and handling services
to third-party customers through take-or-pay and fee-for-service agreements, which provide earnings stability through
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volatile commodity price environments. The terminals business consists of strategically located crude and NGL assets
which provide storage, blending, rail, and truck logistical support and waterborne LPG export capabilities. Petrogas'
terminal business includes Griffith LPG Terminal, which is capable of handling approximately 12,000 Bbls/d of NGLs,
700,000 barrels of underground cavern storage and up to 220 railcars rail siding capacity; the Strathcona Storage JV,
which consists of four underground storage salt caverns in service that have a combined storage capacity of
approximately 2,516,000 Bbls and a fifth cavern under development that is expected to be placed in service in the
first half of 2022; and Sarnia Storage and Crude Oil Terminal JV agreement, which provides up to 2.1 million barrels
of crude oil and refined product storage capacity with outbound throughput supported by 10,000 Bbls/d of rail loading
capacity. The right to access the terminal assets under the joint venture arrangement have been recorded as a lease
by Petrogas;

= 50 percent ownership of the 6.4 Bcf Sarnia natural gas storage facility, which is connected to the Dawn Hub in
Eastern Canada;

= Three primary trucking entities which Petrogas operates, providing transportation related services within the WCSB
and the Pacific Northwest in the U.S. by hauling frac fluid, produced water, crude oil, and NGLs between producers,
terminals, customers and end users; and

= Enerchem International Inc., a wholly owned subsidiary of Petrogas, is a Canadian corporation which focuses on the
production of drilling and wellsite fluids and consumer fuels. Through the fractionation of crude oil feedstock,
Enerchem produces and distributes proprietary hydrocarbon fluids for fracturing and drilling of oil and gas wells to
improve productivity and to resolve oilfield production challenges for downstream producers. Enerchem operates two
primary facilities located in Sundre and Slave Lake, Alberta, which are capable of processing over 1.5 million barrels
of finished products per year. These plants are supported by various ancillary storage and distribution facilities
located across the WCSB, providing over 150,000 barrels of storage capacity, strategically placed within the vicinity of
active drilling regions.

Energy Services

In addition to supporting the other Midstream activities within AltaGas, the logistics business identifies opportunities to buy and
resell NGLs for producers, and exchange, reallocate or resell pipeline and storage capacity to earn a profit. Net revenues from
these activities are derived from low risk opportunities based on transportation cost differentials between pipeline systems and
differences in commodity prices from one period to another. Margins are earned by locking in buy and sell transactions in
compliance with AltaGas’ credit and commodity risk policies. AltaGas also provides energy procurement services for utilities
gas users and manages the third-party pipeline transportation requirements for many of its gas marketing customers. In the
second quarter of 2021, AltaGas completed the sale of the majority of WGL Midstream's commodity business. Refer to Note 4
of the 2021 Annual Consolidated Financial Statements for additional details.

Petrogas' marketing business is focused on the purchase, sale, exchange, and distribution of NGLs and crude oil, primarily in
proximity to its strategically owned and leased asset base. By leveraging Petrogas' fully integrated infrastructure base and
extensive logistical capabilities, the marketing team is able to source competitively priced supply at the key hubs and across
various hydrocarbon basins in order to capture arbitrage opportunities derived through regional pricing differentials. Marketing
efforts are driven by two primary focuses: 1) domestic NGL and crude oil wholesale, and 2) LPG waterborne exports.
Additionally, this business provides operational support to the Ferndale export terminal by providing product supply and export
sales agreement negotiation services. Petrogas supports its distribution efforts by maintaining an extensive leased rail fleet.
Leases are established on a staggered maturity schedule with multiple lessors, to ensure railcar integrity and up-to-date DOT
classification and all leases are on a full-service basis.
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Pipeline Investments

AltaGas has a 10 percent equity interest in the MVP. The proposed pipeline is planned to transport approximately 2.0 Bcf/d of
natural gas. In April 2018, AltaGas entered into a separate agreement to acquire a 5 percent equity interest in a lateral project
to build an interstate natural gas pipeline (MVP Southgate) which would receive natural gas from MVP. Due to ongoing legal
and regulatory challenges the in-service dates of MVP and MVP Southgate are being reassessed.

Capitalize on Opportunities

To take advantage of opportunities, including the continued Montney LPG growth and the increasing Asian demand for LPG,
AltaGas plans to grow its Midstream business by expanding and optimizing strategically-located assets as well as its global
export platform. New infrastructure consists of larger scale facilities supporting the vast reserves in North America and growing
the footprint and integration of AltaGas' existing assets. While providing safe and reliable service, AltaGas pursues
opportunities in the Midstream segment to deliver value to its customers while enhancing long-term shareholder value. The
Corporation's objectives are to:

= Maximize and grow the unique structural advantage within AltaGas' integrated platform in the Montney region,
leveraging RIPET/Ferndale and the integrated value chain to attract volumes;

* Increase utilization and export volumes, optimize commercial and operational capability at RIPET and Ferndale, and
continue to build on export competency while positioning the platform to export additional clean burning fuels;

*= Provide a fully-integrated Midstream service offering including gas processing and NGL extraction, fractionation,
liquids handling facilities, and transportation and marketing services to customers across the energy value chain, with
higher producer netbacks resulting from global export access to higher value global markets, including Asia;

= Advance emissions intensity reduction plans and targets;

= Advance alternative fuels opportunities and new growth initiatives that are within AltaGas' core markets and
competencies;

= Maintain strong relationships with Indigenous peoples, regulators, customers, partners, and service providers;

=  Optimize existing rail infrastructure to gain scale and efficiencies;

* Increase utilization and throughput at existing facilities while maintaining top tier operating costs, high reliability and
NGL recovery, highly efficient business administration, and effective safety and environmental programs;

= Mitigate commodity risk through tolling agreements and effective hedging and risk management programs;

= Mitigate volume risk through contractual structures, redeployment of equipment, and expansion of geographic reach;
and

* Mitigate counterparty risk through customer base growth and diversification.

Description of Assets

In addition to Corporate activities and assets, AltaGas' Corporate/Other segment includes 578 MW of operational gross
capacity from remaining natural gas-fired and distributed generation power assets located in the U.S., primarily California and
Colorado.

Specifically, the core remaining power assets in the Corporate/Other segment include two natural gas-fired plants with 577
MW of generating capacity in the United States: the 507 MW Blythe Energy Center (Blythe) in California and the 70 MW Brush
Il Facility (Brush) in Colorado which is pending sale. Blythe and Brush are both under Power Purchase Arrangements (PPA)
with creditworthy utilities.
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In Southern California, the 507 MW Blythe Energy Center utilizes gas-fired generation to produce power and serves the
transmission grid operated by the California Independent System Operator (CAISO) to cover periods of high demand primarily
driven by the Los Angeles area. Due to the structure of the long-term PPA with Southern California Edison (SCE), the majority
of the revenue from the facility is derived from being available to produce and not from actual production, which reduces risk
and provides stable cash flow. The facility is directly connected to an El Paso Gas Company natural gas pipeline for its primary
supply and a Southern California Gas Company pipeline as a secondary supply source, and interconnects to SCE and CAISO
via a 67-mile transmission line also owned by Blythe and is part of the Blythe Energy Center. In 2019, AltaGas announced the
successful recontracting of the Blythe facility to SCE. With the approval of the PPA with SCE received by the California Public
Utilities Commission in January 2020, Blythe is contracted under a PPA until December 31, 2023. Under the tolling agreement,
SCE has exclusive rights to all capacity, energy, ancillary services, and resource adequacy benefits during the PPA term. In
addition, AltaGas is in the process of permitting a new 60 MW stand-alone energy storage development project in Goleta,
California. On February 9, 2022, AltaGas closed the sale of this energy storage project for proceeds of approximately US$15
million, subject to certain contingencies.

In the second quarter of 2021, AltaGas transferred ownership of the last remaining distributed generation project to the
purchaser as part of the sale of its portfolio of U.S. distributed generation assets, which closed in 2019. Refer to Note 4 and
Note 6 of the 2021 Annual Consolidated Financial Statements for additional details.
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Consolidated Financial Review

Three Months Ended Year Ended
December 31 December 31
($ millions, except where noted) 2021 2020 2021 2020
Revenue 3,140 1,689 10,573 5,587
Normalized EBITDA (" 3 392 1,490 1,310
Income (loss) before income taxes (162) 74 446 699
Net income (loss) applicable to common shares (156) 48 230 486
Normalized net income (" 107 147 497 396
Total assets 21,593 21,532 21,593 21,532
Total long-term liabilities 11,335 11,264 11,335 11,264
Invested capital (" ® 253 1,071 798 1,727
Cash flows used by investing activities (241) (980) (483) (1,211)
Dividends declared 71 67 281 268
Cash from (used by) operations (157) 7 738 773
Normalized funds from operations (" 287 327 1,198 1,003
Normalized effective income tax rate (%) ") 23.6 21.5 22.1 22.3
Effective income tax rate (%) 17.9 8.1 23.8 18.2
Three Months Ended Year Ended
December 31 December 31
($ per share, except shares outstanding) 2021 2020 2021 2020
Net income (loss) per common share - basic (0.56) 0.17 0.82 1.74
Net income (loss) per common share - diluted (0.56) 0.17 0.82 1.74
Normalized net income - basic ") 0.38 0.53 1.78 1.42
Normalized net income - diluted ") 0.38 0.53 1.76 1.42
Dividends declared ® 0.25 0.24 1.00 0.96
Cash from (used by) operations (0.56) 0.03 2.64 2.77
Normalized funds from operations (" 1.03 1.17 4.28 3.59
Shares outstanding - basic (millions)
During the period “) 280 279 280 279
End of period 280 279 280 279

1)  Non-GAAP financial measure; see discussion in the Non-GAAP Financial Measures section of this MD&A.
In prior periods, invested capital did not include adjustments for the cost of removal of utility assets; however, beginning in the fourth quarter of 2021,
Management has adjusted for these costs to better align with the investing section of the Consolidated Statements of Cash Flows. Comparative periods have

been restated to reflect this change.
3) Dividends declared per common share per month: $0.08 beginning December 2018, increased to $0.0833 per share beginning December 2020.

(4) Weighted average.

Three Months Ended December 31

Normalized EBITDA for the fourth quarter of 2021 was $341 million, compared to $392 million for the same quarter in 2020.
Factors negatively impacting AltaGas' normalized EBITDA in the fourth quarter of 2021 included lower gas and power margins
from WGL's retail marketing business, a hedge loss associated with revenue recognized for export cargos loaded at the end of
the third quarter at market spot prices, cessation of AFUDC related to MVP, the impact of the sale of the majority of WGL
Midstream's commodity business in the second quarter of 2021, amortization of a contract asset at Gordondale related to a
blend and extend contract that was entered into in 2018 with the impact of the lower processing fees being recognized for
accounting purposes starting in 2021, the impact of warmer weather in Michigan and the District of Columbia, and lower
realized frac spreads (inclusive of hedges). Factors positively impacting normalized EBITDA included the impact of
Washington Gas' 2020 Maryland and District of Columbia rate cases, impacts from the consolidation of Petrogas, higher
export volumes at RIPET, higher extracted NGL volumes, and higher revenue from accelerated pipe replacement program
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spend. For the three months ended December 31, 2021, the average Canadian/U.S. dollar exchange rate decreased to 1.26
from an average of 1.30 in the same quarter of 2020, resulting in a decrease in normalized EBITDA of approximately $8
million.

Loss before income taxes for the fourth quarter of 2021 was $162 million, compared to income of $74 million for the same
quarter in 2020. The decrease was mainly due to the provision recorded on AltaGas' investment in MVP, the same previously
referenced factors impacting normalized EBITDA, and the absence of the gain recorded on the re-measurement of AltaGas'
previously held equity investment in AltaGas Idemitsu Joint Venture LP (AIJVLP) upon acquisition of Petrogas, partially offset
by the absence of the impairment of the Alton Natural Gas Storage Project (Alton) in the fourth quarter of 2020, the absence of
the dilution loss and other adjustments to equity income related to the acquisition of Petrogas, and lower unrealized losses on
risk management contracts. Net loss applicable to common shares for the fourth quarter of 2021 was $156 million ($0.56 per
share), compared to income of $48 million ($0.17 per share) for the same quarter in 2020. The change was due to the same
previously referenced factors impacting loss before income taxes and higher net income applicable to non-controlling interests,
partially offset by lower income tax expense.

Normalized funds from operations for the fourth quarter of 2021 was $287 million ($1.03 per share), compared to $327 million
($1.17 per share) for the same quarter in 2020. The decrease was mainly due to the same previously referenced factors
impacting normalized EBITDA.

Cash used by operations for the fourth quarter of 2021 was $157 million ($0.56 per share), compared to cash from operations
of $7 million ($0.03 per share) for the same quarter in 2020. The decrease was mainly due to lower net income after taxes
(after adjusting for non-cash items) and unfavourable variances in the net change in operating assets and liabilities, primarily
as a result of higher commodity prices. Please refer to the Liquidity section of this MD&A for further details on the variance in
cash from operations.

In the fourth quarter of 2021, AltaGas recorded pre-tax losses on dispositions of assets of approximately $1 million related to
minor Midstream asset sales. In addition, in the fourth quarter of 2021, AltaGas recorded pre-tax provisions on assets of
approximately $6 million ($2 million after-tax) primarily related to non-core development stage Midstream projects that are no
longer being developed and the Parks at Walter Reed thermal plant in Washington, D.C. which was impaired as the carrying
value exceeded future expected cash flows from the asset. In the fourth quarter of 2021, AltaGas recorded a pre-tax provision
on equity investments of approximately $271 million ($209 million after-tax) in the Consolidated Statements of Income under
the line item "income (loss) from equity investments" related to its investment in MVP. The provision is a result of continued
legal and regulatory challenges associated with the Mountain Valley Pipeline and MVP Southgate projects. In the fourth
quarter of 2020, upon the acquisition of Petrogas, AltaGas recorded a gain on re-measurement of the Company's previously
held equity investment in AIJVLP of approximately $22 million. In addition, in the fourth quarter of 2020, AltaGas recorded pre-
tax provisions on assets of approximately $104 million ($79 million after-tax), primarily related to Alton.

Operating and administrative expense for the fourth quarter of 2021 was $403 million, compared to $342 million for the same
quarter in 2020. The increase was mainly due to the inclusion of Petrogas' operating and administrative expenses upon
consolidation and higher costs from increased activity at RIPET. Depreciation and amortization expense for the fourth quarter
of 2021 was $105 million, compared to $108 million for the same quarter in 2020. The slight decrease was mainly due to the
impact of the sale of the majority of WGL Midstream's commodity business, partially offset by amortization expense on
Petrogas assets upon consolidation. Interest expense for the fourth quarter of 2021 was $67 million, compared to $68 million
for the same quarter in 2020. The slight decrease was predominantly due to lower average interest rates and lower average
foreign exchange rates in 2021, partially offset by higher average debt balances.

AltaGas recorded income tax recovery of $28 million for the fourth quarter of 2021 compared to expense of $5 million in the
same quarter in 2020. The decrease in income tax expense was mainly due to the tax impact of the provision recorded on
AltaGas' investment in MVP, which created a loss before taxes in the fourth quarter of 2021.
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Normalized net income was $107 million ($0.38 per share) for the fourth quarter of 2021, compared to $147 million ($0.53 per
share) reported for the same quarter in 2020. The decrease was mainly due to the same factors impacting normalized EBITDA
net of income taxes, and higher net income applicable to non-controlling interests, partially offset by lower interest expense
and lower depreciation and amortization expense. Normalizing items in the fourth quarter of 2021 increased normalized net
income by $262 million and included after-tax amounts related to transaction costs and acquired contingencies related to
acquisitions and dispositions, provisions on assets, provisions on investments accounted for by the equity method, unrealized
losses on risk management contracts, losses on sale of assets, and non-controlling interest portion of non-GAAP adjustments.
Normalizing items in the fourth quarter of 2020 increased normalized net income by $99 million and included after-tax amounts
related to transaction costs and acquired contingencies related to acquisitions and dispositions, restructuring costs, provisions
on assets, unrealized losses on risk management contracts, gains on sale of assets, dilution loss and other adjustments to
equity income related to the acquisition of Petrogas, and the gain recorded on the re-measurement of AltaGas' previously held
equity investment in AIJVLP upon acquisition of Petrogas. Please refer to the Non-GAAP Financial Measures section of this
MDA&A for further details on normalization adjustments.

Normalized EBITDA for the year ended December 31, 2021 was $1,490 million, compared to $1,310 million in 2020. Factors
positively impacting normalized EBITDA included impacts from the consolidation of Petrogas, favorable storage and
transportation margins and higher storage withdrawals at WGL Midstream in the first quarter of 2021, higher export volumes at
RIPET, the impact of Washington Gas' 2020 Maryland and District of Columbia rate cases, higher processed volumes at the
NEBC facilities due to NEBC growth projects placed into service, higher returns on pension assets, increased earnings from
the cogeneration plants at Harmattan due to higher Alberta power prices, higher revenue from accelerated pipe replacement
program spend, and higher gas margins from WGL's retail marketing business due to favourable pricing. These were partially
offset by the impact of asset sales, including AltaGas Canada Inc. (ACI), the majority of WGL Midstream's commodity
business, Pomona Energy Storage Inc. (Pomona) and AltaGas Ripon Energy Inc. (Ripon), as well as cessation of AFUDC
related to MVP, higher expenses related to employee incentive plans as a result of the increasing share price in 2021,
amortization of a contract asset at Gordondale related to a blend and extend contract that was entered into in 2018 with the
impact of the lower processing fees being recognized for accounting purposes starting in 2021, lower realized merchant
margins at RIPET (inclusive of hedges), and the absence of recoveries related to CEWS in 2020. For the year ended
December 31, 2021, the average Canadian/U.S. dollar exchange rate decreased to 1.25 from an average of 1.34 in 2020,
resulting in an decrease in normalized EBITDA of approximately $49 million.

Income before income taxes for the year ended December 31, 2021 was $446 million, compared to $699 million in 2020. The
decrease was mainly due the provision recorded on AltaGas' investment in MVP in the fourth quarter of 2021, the absence of
gains on certain 2020 asset sales, including ACI, distributed generation projects which were transferred to the purchaser in the
first quarter of 2020, Pomona, and Ripon, as well as the absence of the gain recorded on the re-measurement of AltaGas'
previously held equity investment in AIJVLP upon acquisition of Petrogas, provisions related to the sale of the majority of WGL
Midstream's commodity business, and higher depreciation expense, partially offset by to the same previously referenced
factors impacting normalized EBITDA, the absence of the provision on Alton, the absence of the dilution loss and other
adjustments to equity income related to the acquisition of Petrogas, higher unrealized gains on risk management contracts,
and the absence of provision on equity investments related to the Constitution pipeline project (Constitution) which was
cancelled in February 2020. Net income applicable to common shares for the year ended December 31, 2021 was $230
million ($0.82 per share), compared to $486 million ($1.74 per share) in 2020. The change was due to the same previously
referenced factors impacting income before income taxes and higher net income applicable to non-controlling interests as a
result of the Petrogas acquisition, partially offset by lower income tax expense.
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Normalized funds from operations for the year ended December 31, 2021 was $1,198 million ($4.28 per share), compared to
$1,003 million ($3.59 per share) in 2020. The increase was mainly due to the same previously referenced factors impacting
normalized EBITDA, partially offset by higher current income tax expense.

Cash from operations for the year ended December 31, 2021 was $738 million ($2.64 per share), compared to $773 million
($2.77 per share) in 2020. The decrease was mainly due to unfavourable variances in the net change in operating assets and
liabilities and higher current tax expense on asset sales, partially offset by higher net income after taxes (after adjusting for
non-cash items). Please refer to the Liquidity section of this MD&A for further details on the variance in cash from operations.

In 2021, AltaGas recorded pre-tax gains on dispositions of assets of approximately $6 million. This was primarily comprised of
a pre-tax loss of $1 million on the last remaining U.S. distributed generation project which was sold in 2019 but transferred to
the purchaser during the second quarter of 2021, a pre-tax gain of $3 million on the sale of the majority of WGL Midstream's
commodity business, a pre-tax gain of $1 million on minor Midstream asset sales, and $3 million of cash proceeds received
from an escrow account related to the 2019 disposition of AltaGas' investment in Meade, which held WGL Midstream's indirect,
non-operating interest in the Central Penn pipeline (Central Penn). Upon close of the sale, various escrow accounts were
established to provide the purchaser a form of recourse for the settlement of indemnification obligations. In addition, in 2021,
AltaGas recorded pre-tax provisions on assets of approximately $64 million ($48 million after-tax) primarily related to the sale
of the majority of WGL Midstream's commodity business and the previously mentioned provisions recorded in the fourth
quarter of 2021. In 2021, AltaGas also recorded the previously mentioned provision on equity investments of $271 million
($209 million after-tax) related to its investment in MVP. In 2020, AltaGas recorded a pre-tax gain of $206 million on the
disposition of its equity investment in ACI and a pre-tax gain on disposition of assets of $17 million. This was comprised of a
pre-tax gain of $9 million related to certain distributed generation projects which were transferred to the purchaser in 2020, a
pre-tax gain of $5 million on the disposition of Pomona, and a pre-tax gain of $3 million on the disposition of Ripon. In 2020,
upon the acquisition of Petrogas, AltaGas also recorded the previously mentioned gain on the re-measurement of its
previously held equity investment in AIJVLP of approximately $22 million. In 2020, AltaGas recorded pre-tax provisions on
assets of approximately $109 million ($81 million after-tax) primarily related to Alton, certain U.S. distributed generation
projects which had not yet transferred to the purchaser, and land parcels located near the Harmattan gas processing plant. In
addition, in 2020, AltaGas recorded a pre-tax provision on equity investments of approximately $7 million ($6 million after-tax)
for costs associated with Constitution which was canceled in February 2020.

Operating and administrative expense for the year ended December 31, 2021 was $1,476 million, compared to $1,267 million
in 2020. The increase was mainly due to the inclusion of Petrogas' operating and administrative expenses upon consolidation,
higher costs from increased activity at RIPET and the NEBC growth projects which were placed in service in the second and
third quarters of 2020, higher expenses related to employee incentive plans as a result of the increasing share price in 2021,
and the absence of recoveries related to CEWS recorded in 2020. Depreciation and amortization expense for the year ended
December 31, 2021 was $422 million, compared to $414 million in 2020. The increase was mainly due to amortization
expense on Petrogas assets upon consolidation and new assets placed in-service, partially offset by an amortization
adjustment related to the derecognition of an intangible liability in the second quarter of 2020. Interest expense for the year
ended December 31, 2021 was $275 million, compared to $274 million in 2020. The slight increase was due to lower
capitalized interest and higher average debt balances, partially offset by lower average interest rates and lower average
foreign exchange rates in 2021.

AltaGas recorded income tax expense of $106 million for the year ended December 31, 2021 compared to $127 million in
2020. The decrease in tax expense was mainly due to the tax impact of the provision recorded on AltaGas' investment in MVP
in the fourth quarter of 2021, partially offset by the absence of gains taxed at 50 percent of the normal Canadian rate (primarily
related to the gain on sale of ACI in the first quarter of 2020).
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Normalized net income was $497 million ($1.78 per share) for the year ended December 31, 2021, compared to $396 million
($1.42 per share) in 2020. The increase was mainly due to the same previously referenced factors impacting normalized
EBITDA, partially offset by higher net income applicable to non-controlling interests, higher interest expense, higher
depreciation and amortization expense, and higher income tax expense. Normalizing items in the year ended December 31,
2021 increased normalized net income by $267 million and included after-tax amounts related to gains on sale of assets,
transaction costs and acquired contingencies related to acquisitions and dispositions, restructuring costs, provisions on assets,
provisions on investments accounted for by the equity method, and unrealized gains on risk management contracts.
Normalizing items in the year ended December 31, 2020 reduced normalized net income by $90 million and included after-tax
amounts related to gains on sale of assets, transaction costs related to acquisitions and dispositions, restructuring costs,
provisions on assets, provisions on investments accounted for by the equity method, dilution loss and other adjustments to
equity income related to the acquisition of Petrogas, COVID-19 related costs, gain recorded on the re-measurement of
AltaGas' previously held equity investment in AIJVLP upon acquisition of Petrogas, and unrealized gains on risk management
contracts. Please refer to the Non-GAAP Financial Measures section of this MD&A for further details on normalization
adjustments.

This MD&A contains references to certain financial measures used by AltaGas that do not have a standardized meaning
prescribed by GAAP and may not be comparable to similar measures presented by other entities. Readers are cautioned that
these non-GAAP measures should not be construed as alternatives to other measures of financial performance calculated in
accordance with GAAP. The non-GAAP measures and their reconciliation to GAAP financial measures are shown below.
These non-GAAP measures provide additional information that Management believes is meaningful in describing AltaGas'
operational performance, liquidity and capacity to fund dividends, capital expenditures, and other investing activities. The
specific rationale for, and incremental information associated with, each non-GAAP measure is discussed below.

References to normalized EBITDA, normalized net income, normalized funds from operations, normalized income tax
expense, normalized effective income tax rate, net debt, net debt to total capitalization, invested capital, and net invested
capital throughout this MD&A have the meanings as set out in this section.
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Normalized EBITDA

Three Months Ended Year Ended
December 31 December 31
($ millions) 2021 2020 2021 2020
Income (loss) before income taxes (GAAP financial measure) $ (162)$ 74 $ 446 $ 699
Add:
Depreciation and amortization 105 108 422 414
Interest expense 67 68 275 274
EBITDA $ 10 $ 250 $ 1,143 $ 1,387
Add (deduct):
Transaction costs and acquired contingencies related to acquisitions and
dispositions ") 16 5 33 22
Unrealized losses (gains) on risk management contracts 33 24 (18) (21)
Losses (gains) on sale of assets 1 — (6) (223)
Gain on re-measurement of previously held equity investment in AIJVLP @ — (22) — (22)
Dilution loss and other adjustments to equity investments ) — 26 — 42
Restructuring costs © — 4 1 6
COVID-19 related costs © — — — 2
Provisions on assets 6 104 64 109
Provisions on investments accounted for by the equity method ) 271 — 271 7
Accretion expenses 4 2 6 5
Foreign exchange gains — (1) (4) (4)
Normalized EBITDA $ 341 $ 392 $ 1,490 $ 1,310

(1

@)

@)

4)

®)

(6)

@

Comprised of transaction costs and acquired contingencies related to acquisitions and dispositions of assets and/or equity investments in the period. These
costs and contingencies are included in the "cost of sales", "operating and administrative", and "other income" line items on the Consolidated Statements of
Income. Transaction costs include expenses, such as legal fees, that are directly attributable to the acquisition or disposition. The acquired contingencies
relate to the acquisition of Petrogas and include amounts for additional contingent consideration for the purchase of Petrogas as well as certain acquired
indirect tax liabilities. Please refer to Note 3 and Note 4 of the 2021 Annual Consolidated Financial Statements for further details regarding AltaGas'
acquisitions and dispositions.

Included in the "revenue" and “cost of sales” line items on the Consolidated Statements of Income. Please refer to Note 23 of the 2021 Annual Consolidated
Financial Statements for further details regarding AltaGas' risk management activities.

Included in the "other income" line item on the Consolidated Statements of Income. Please refer to Note 4 of the 2021 Annual Consolidated Financial
Statements for further details regarding AltaGas' disposition of assets in the period.

Relates to adjustments to equity income recognized in 2020 related to the investment in Petrogas. These amounts are included in the “income (loss) from
equity investments” line item on the Consolidated Statements of Income.

Comprised of costs related to a workforce optimization program. These costs are included in the “operating and administrative” line item on the Consolidated
Statements of Income.

COVID-19 related costs are primarily comprised of credit losses that were incremental and directly attributable to the COVID-19 pandemic and charges
incurred to support remote work arrangements. As these costs would not have otherwise been incurred, it has been included as a normalizing item. Credit
losses are included in the “revenue” line item as a reduction to revenue, and the additional charges incurred to support remote work arrangements are
included in the “operating and administrative” line item on the Consolidated Statements of Income.

Relates to the provisions recorded on AltaGas' investment in MVP in the fourth quarter of 2021 and the Constitution pipeline project which was canceled in
February 2020. The provisions are included in the “income (loss) from equity investments” line item on the Consolidated Statements of Income.

EBITDA is a measure of AltaGas' operating profitability prior to how business activities are financed, assets are amortized, or

earnings are taxed. EBITDA is calculated from the Consolidated Statements of Income using income before income taxes

adjusted for pre-tax depreciation and amortization and interest expense.

AltaGas presents normalized EBITDA as a supplemental measure. Normalized EBITDA is used by Management to enhance

the understanding of AltaGas' earnings over periods, as well as for budgeting and compensation related purposes. The metric

is frequently used by analysts and investors in the evaluation of entities within the industry as it excludes items that can vary

substantially between entities depending on the accounting policies chosen, the book value of assets, and the capital

structure.
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Normalized Net Income

Three Months Ended Year Ended
December 31 December 31
($ millions) 2021 2020 2021 2020
Net income (loss) applicable to common shares (GAAP financial measure) $ (156) $ 48 $ 230 $ 486
Add (deduct) after-tax:
Transaction costs and acquired contingencies related to acquisitions and
dispositions ") 13 3 28 18
Unrealized losses (gains) on risk management contracts 21 17 (10) (18)
Losses (gains) on sale of assets 15 (7) — (204)
Non-controlling interest portion of non-GAAP adjustments ) 3 — (9) —
Gain on re-measurement of previously held equity investment in AIJVLP ©) — (22) — (22)
Dilution loss and other adjustments to equity investments — 26 — 42
Restructuring costs © — 3 1 5
COVID-19 related costs — — — 2
Provisions on assets 2 79 48 81
Provisions on investments accounted for by the equity method © 209 — 209 6
Normalized net income $ 107 $ 147 $ 497 $ 396

(1) Comprised of transaction costs and acquired contingencies related to acquisitions and dispositions of assets and/or equity investments in the period. The
pre-tax costs and contingencies are included in the "cost of sales", "operating and administrative", and "other income" line items on the Consolidated
Statements of Income. Transaction costs include expenses, such as legal fees, that are directly attributable to the acquisition or disposition. The acquired
contingencies relate to the acquisition of Petrogas and include amounts for additional contingent consideration for the purchase of Petrogas as well as
certain acquired indirect tax liabilities. Please refer to Note 3 and Note 4 of the 2021 Annual Consolidated Financial Statements for further details regarding
AltaGas' acquisitions and dispositions.

(2) The pre-tax amounts are included in the "revenue" and “cost of sales” line items on the Consolidated Statements of Income. Please refer to Note 23 of the
2021 Annual Consolidated Financial Statements for further details regarding AltaGas' risk management activities.

(3) The pre-tax amounts are included in the "other income" line item on the Consolidated Statements of Income. Please refer to Note 4 of the 2021 Annual
Consolidated Financial Statements for further details regarding AltaGas' disposition of assets in the period. The after-tax amount also includes the impact of
the increase in accumulated state deferred income tax liabilities caused by the elimination of the WGL Midstream business from AltaGas' consolidated U.S.
tax group.

(4) The portion of non-GAAP adjustments applicable to non-controlling interests are excluded in the computation of normalized net income to ensure
consistency of normalizations applied to controlling and non-controlling interests. These amounts are included in the “net income applicable to non-controlling
interests” line item on the Consolidated Statements of Income.

(5) Relates to adjustments to equity income recognized in 2020 related to the investment in Petrogas. The pre-tax amounts are included in the “income (loss)
from equity investments” line item on the Consolidated Statements of Income.

(6) Comprised of costs related to a workforce optimization program. The pre-tax costs are included in the “operating and administrative” line item on the
Consolidated Statements of Income.

(7) COVID-19 related costs are primarily comprised of credit losses that were incremental and directly attributable to the COVID-19 pandemic and charges
incurred to support remote work arrangements. As these costs would not have otherwise been incurred, it has been included as a normalizing item. Credit
losses are included in the “revenue” line item as a reduction to revenue, and the additional charges incurred to support remote work arrangements are
included in the “operating and administrative” line item on the Consolidated Statements of Income.

(8) Relates to the provisions recorded on AltaGas' investment in MVP in the fourth quarter of 2021 and the Constitution pipeline project which was canceled in

February 2020. The pre-tax provisions are included in the “income (loss) from equity investments” line item on the Consolidated Statements of Income.

Normalized net income and normalized net income per share are used by Management to enhance the comparability of

AltaGas’ earnings, as it reflects the underlying performance of AltaGas’ business activities.
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Normalized Funds From Operations

Three Months Ended Year Ended
December 31 December 31
($ millions) 2021 2020 2021 2020
Cash from (used by) operations (GAAP financial measure) $ (157) $ 79 738 $ 773
Add (deduct):
Net change in operating assets and liabilities 437 31 410 203
Asset retirement obligations settled 3 2 10 4
Funds from operations $ 283 $ 320 $ 1,158 $ 980
Add (deduct):
Transaction costs and acquired contingencies related to acquisitions
and dispositions " 16 5 33 17
Current tax expense (recovery) on asset sales ® (12) 2) 6 (2)
Restructuring costs — 4 1 6
COVID-19 related costs — — — 2
Normalized funds from operations $ 287 $ 327 $ 1,198 $ 1,003
(1) Comprised of costs and acquired contingencies related to acquisitions and dispositions of assets and/or equity investments in the period. These costs and
contingencies exclude non-cash amounts and are included in the "cost of sales", "operating and administrative", and "other income" line items on the
Consolidated Statements of Income. Transaction costs include expenses, such as legal fees, that are directly attributable to the acquisition or disposition.
The acquired contingencies relate to the acquisition of Petrogas and include amounts for additional contingent consideration for the purchase of Petrogas as
well as certain acquired indirect tax liabilities. Please refer to Note 3 and Note 4 of the 2021 Annual Consolidated Financial Statements for further details
regarding AltaGas' acquisitions and dispositions.
(2) Primarily related to the sale of WGL Midstream's commodity business. These expenses (recoveries) are included in the "current income tax expense" line
item on the Consolidated Statements of Income.
(3) Comprised of costs related to a workforce optimization program. These costs are included in the “operating and administrative” line item on the Consolidated
Statements of Income.
(4) COVID-19 related costs are primarily comprised of credit losses that were incremental and directly attributable to the COVID-19 pandemic and charges

incurred to support remote work arrangements. As these costs would not have otherwise been incurred, it has been included as a normalizing item. Credit
losses are included in the “revenue” line item as a reduction to revenue, and the additional charges incurred to support remote work arrangements are
included in the “operating and administrative” line item on the Consolidated Statements of Income.

Normalized funds from operations and funds from operations are used to assist Management and investors in analyzing the
liquidity of the Corporation. Management uses these measures to understand the ability to generate funds for capital
investments, debt repayment, dividend payments, and other investing activities.

Funds from operations and normalized funds from operations as presented should not be viewed as an alternative to cash
from (used in) operations or other cash flow measures calculated in accordance with GAAP.
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Normalized Income Tax Expense

Three Months Ended Year Ended
December 31 December 31
($ millions) 2021 2020 2021 2020
Income tax expense (recovery) (GAAP financial measure) $ (28) $ 5% 106 $ 127
Add (deduct) tax impact of:
Transaction costs and acquired contingencies related to acquisitions and
dispositions 3 2 6 4
Unrealized losses (gains) on risk management contracts 12 6 (9) (4)
Losses (gains) on sale of assets (" (14) 7 (6) (19)
Restructuring costs — 1 — 1
Provisions on assets 4 25 16 28
Provisions on investments accounted for by the equity method 62 — 62 1
Normalized income tax expense $ 39 § 46 $ 175 $ 138

(1) Includes the impact of the increase in accumulated state deferred income tax liabilities caused by the elimination of the WGL Midstream business from
AltaGas' consolidated U.S. tax group.

The above table provides a reconciliation of normalized income tax expense from the GAAP financial measure, income tax
expense. The reconciling items are comprised of the income tax impacts of normalizing items present in the calculation of
normalized net income. For more information on the individual normalizing items, please refer to the normalized net income
reconciliation above.

Normalized income tax expense is used by Management to enhance the comparability of the impact of income tax on AltaGas’
earnings, as it reflects the underlying performance of AltaGas’ business activities, and is presented to provide this perspective
to analysts and investors.

Net Debt and Net Debt to Total Capitalization

Net debt and net debt to total capitalization are used by the Corporation to monitor its capital structure and financing
requirements. It is also used as a measure of the Corporation’s overall financial strength and is presented to provide this
perspective to analysts and investors. Net debt is defined as short-term debt (excluding third-party project financing obtained
for the construction of certain energy management services projects), plus current and long-term portions of long-term debt,
less cash and cash equivalents. Total capitalization is defined as net debt plus shareholders’ equity and non-controlling
interests. Additional information regarding these non-GAAP measures can be found under the Capital Resources section of
this MD&A.

Net Invested Capital

Three Months Ended Year Ended
December 31 December 31
(% millions) 2021 2020 @ 2021 2020
Cash used in investing activities (GAAP financial measure) $ 241 $ 980 $ 483 $ 1,211
Add (deduct):
Net change in non-cash capital expenditures (") 11 53 (33) 33
Cash acquired in business acquisitions — 40 — 40
Contributions from non-controlling interests © — (2) (1) (7)
Net invested capital $ 252 $ 1,071 $ 449 $ 1,277

(1) Comprised of non-cash capital expenditures included in the "accounts payable and accrued liabilities" line item on the Consolidated Balance Sheets. Please
refer to Note 31 of the 2021 Annual Consolidated Financial Statements for further details.

(2) Related to the cash acquired as part of the Petrogas Acquisition. Business acquisitions are presented net of cash acquired on the Consolidated Statements
of Cash Flows. Please refer to Note 3 of the 2021 Annual Consolidated Financial Statements for further details regarding the acquisition.
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(3) Comprised of partner recoveries for capital expenditures incurred for the Ridley Island Propane Export Terminal. These recoveries are included in
"contributions from non-controlling interests" under financing activities in the Consolidated Statements of Cash Flows, however as Management views this as
a part of AltaGas' invested capital, it has been included in the calculation of net invested capital.

(4) In prior periods, invested capital did not include adjustments for the cost of removal of utility assets; however, beginning in the fourth quarter of 2021,
Management has adjusted for these costs to better align with the investing section of the Consolidated Statements of Cash Flows. Comparative periods have
been restated to reflect this change. Additionally, 2020 invested capital has been revised to include the $7 million final payment related to the Constitution
pipeline project that was canceled in February 2020, also to better align with the investing section of the Consolidated Statements of Cash Flows.

Invested capital is a measure of AltaGas' use of funds for capital expenditure activities. It includes expenditures relating to
property, plant, and equipment and intangible assets, capital contributed to long term investments, and contributions from non-
controlling interests. Net invested capital is invested capital presented net of any proceeds from disposals of assets and equity
investments in the period. Net invested capital is calculated based on the investing activities section in the Consolidated
Statements of Cash Flows, adjusted for items such as non-cash capital expenditures, cash acquired in business acquisitions,
and contributions from non-controlling interests. Invested capital and net invested capital are used by Management, investors,
and analysts to enhance the understanding of AltaGas' capital expenditures from period to period and provide additional detail
on the Company's use of capital.

Reconciliation of Normalized EBITDA to Normalized Net Income

The below table provides a supplemental reconciliation of normalized EBITDA to normalized net income. Both of these non-
GAAP measures have been previously reconciled to the relevant GAAP financial measures in the section above. This
supplemental information is provided as additional information to assist analysts and investors in comparing normalized
EBITDA to normalized net income and is not intended as a substitute for the reconciliations to the nearest comparable GAAP
measures. Readers should not place undue reliance on this supplemental reconciliation.

Three Months Ended Year Ended
December 31 December 31
($ millions) 2021 2020 2021 2020
Normalized EBITDA $ 341 § 392 $ 1,490 $ 1,310
Add (deduct):
Depreciation and amortization (105) (108) (422) (414)
Interest expense (67) (68) (275) (274)
Income tax expense 28 5) (106) (127)
Normalizing items impacting income taxes ") (67) (42) (69) (12)
Accretion expenses (4) (2) (6) (5)
Foreign exchange gains — 1 4 4
Non-controlling interest portion of non-GAAP adjustments 3 — (9) —
Net income applicable to non-controlling interests (9) (5) (57) (20)
Preferred share dividends (13) (16) (53) (66)
Normalized net income $ 107 $ 147 $ 497 $ 396

(1) Represents the income tax expense related to the normalizing items included in the calculation of Normalized EBTIDA.

(2) The portion of non-GAAP adjustments applicable to non-controlling interests are excluded in the computation of normalized net income to ensure
consistency of normalizations applied to controlling and non-controlling interests. These amounts are included in the “net income applicable to non-controlling
interests” line item on the Consolidated Statements of Income.

Calculation of Normalized Effective Income Tax Rate

The below table provides a calculation of normalized effective income tax rate from normalized net income and normalized
income tax expense. Both of these non-GAAP measures have been previously reconciled to the relevant GAAP measures in
the section above. This supplemental calculation is provided as additional information to assist analysts and investors in
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comparing normalized income tax expense to normalized net income and is not intended as a substitute for the reconciliations
to the nearest comparable GAAP measures. Readers should not place undue reliance on this supplemental calculation.

Three Months Ended Year Ended
December 31 December 31
($ millions, except where noted) 2021 2020 2021 2020
Normalized net income $ 107 $ 147 $ 497 § 396
Add (deduct):
Normalized income tax expense ") 39 46 175 138
Net income applicable to non-controlling interests 9 5 57 20
Non-controlling interest portion of non-GAAP adjustments (3) — 9 —
Preferred share dividends 13 16 53 66
Normalized net income before taxes $ 165 $ 214 $ 791 $ 620
Normalized effective income tax rate (%) © 23.6 21.5 22.1 22.3

1) Calculated in the section above.
2) The portion of non-GAAP adjustments applicable to non-controlling interests are excluded in the computation of normalized net income to ensure
consistency of normalizations applied to controlling and non-controlling interests. These amounts are included in the “net income applicable to non-controlling

interests” line item on the Consolidated Statements of Income.
3) Calculated as normalized income tax expense divided by normalized net income before taxes.

Results of Operations by Reporting Segment

Three Months Ended Year Ended
Normalized EBITDA " December 31 December 31
($ millions) 2021 2020 2021 2020
Utilities $ 238 $ 259 $ 771 $ 788
Midstream 102 128 734 473
Sub-total: Operating Segments $ 340 $ 387 $ 1,505 $ 1,261
Corporate/Other 1 5 (15) 49

$ 341 $ 392 $ 1,490 $ 1,310

(1)  Non-GAAP financial measure; See discussion in the Non-GAAP Financial Measures section of this MD&A.

Three Months Ended Year Ended

Income (Loss) Before Income Taxes December 31 December 31
($ millions) 2021 2020 2021 2020
Utilities $ 64 $ 157 $ 538 $ 687
Midstream (151) (36) 242 235
Sub-total: Operating Segments $ 87) % 121 $ 780 $ 922
Corporate/Other (75) (47) (334) (223)
$ (162) $ 74 $ 446 $ 699

Three Months Ended Year Ended

Revenue December 31 December 31
($ millions) 2021 2020 2021 2020
Utilities $ 1,261 $ 1,092 $ 3,936 $ 3,817
Midstream 1,852 572 6,535 1,636
Sub-total: Operating Segments $ 3113 $ 1664 $ 10471 $ 5,453
Corporate/Other 27 34 104 135
Intersegment eliminations — (9) (2) (1)

$ 3,140 $ 1,689 $ 10,573 § 5,687
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Utilities

Operating Statistics

Three Months Ended Year Ended

December 31 December 31

2021 2020 2021 2020

Natural gas deliveries - end-use (Bcf) ") 44.0 50.0 155.9 151.7
Natural gas deliveries - transportation (Bcf) (" 31.2 35.6 124.5 1241
Service sites (thousands) @ 1,689 1,672 1,689 1,672
Degree day variance from normal - SEMCO Gas (%) ® (15.0) (4.4) (10.0) (4.6)
Degree day variance from normal - ENSTAR (%) ® 11.9 0.2 11.0 5.6
Degree day variance from normal - Washington Gas (%) ¥ (12.7) (10.6) (7.0) (11.2)
Retail energy marketing - gas sales volumes (Mmcf) 16,299 18,053 58,589 59,782
Retail energy marketing - electricity sales volumes (GWh) 3,167 3,257 13,355 13,607

(1)  Bcfis one billion cubic feet.

(2) Service sites reflect all of the service sites of the utilities, including transportation and non-regulated business lines.

(3) Adegree day is a measure of coldness determined daily as the number of degrees the average temperature during the day in question is below 65 degrees
Fahrenheit. Degree days for a particular period are determined by adding the degree days incurred during each day of the period. Normal degree days for a
particular period are the average of degree days during the prior 15 years for SEMCO Gas, during the prior 10 years for ENSTAR, and during the prior 30
years for Washington Gas.

(4) In certain of Washington Gas’ jurisdictions (Virginia and Maryland) there are billing mechanisms in place that are designed to eliminate the effects of variance
in customer usage caused by weather and other factors such as conservation. In the District of Columbia, there is no weather normalization billing
mechanism nor does Washington Gas hedge to offset the effects of weather. As a result, colder or warmer weather will result in variances to financial results.

Regulatory Metrics

Year Ended

December 31

2021 2020

Approved ROE (%) (" 9.6 9.6
Approved return on debt (%) ) 4.7 5.1
Rate base ($ millions) @ ® ) 4,655 4,291

Weighted average of all the regulated utilities.

(2) Rate base is indicative of the earning potential of each utility over time. Approved revenue requirement for each utility is typically based on the rate base as
approved by the regulator for the respective rate application, but may differ from the rate base indicated above.

(3) Reflects AltaGas’ 65 percent interest in Cook Inlet Natural Gas Storage Alaska LLC.

(4) InU.S. dollars.

During the fourth quarter of 2021, AltaGas’ Utilities segment experienced warmer weather at SEMCO, colder weather at
ENSTAR, and warmer at Washington Gas compared to the same quarter of 2020.

For the year ended December 31, 2021, AltaGas' Utilities segment experienced warmer weather at SEMCO, colder weather at
ENSTAR, and colder weather at Washington Gas compared to 2020.

Service sites at December 31, 2021 increased by approximately 17 thousand sites compared to December 31, 2020 due to
growth in customer base.

In the fourth quarter of 2021, U.S. retail gas sales volumes were 16,299 Mmcf, compared to 18,053 Mmcf in the same quarter
of 2020. The decrease was primarily due to warmer weather compared to the same quarter of 2020. In the fourth quarter of
2021, U.S. retail electricity sales volumes were 3,167 GWh compared to 3,257 GWh in the same quarter of 2020. The
decrease was primarily due to warmer weather.
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For the year ended December 31, 2021, U.S. retail gas sales volumes were 58,589 Mmcf, compared to 59,782 Mmcf in the
same period in 2020. The slight decrease was primarily due to fewer residential gas customers served in the year ended
December 31, 2021 compared to 2020. For the year ended December 31, 2021, U.S. retail electricity sales volumes were
13,355 GWh compared to 13,607 GWh in the same period in 2020. The decrease was primarily due to more moderate
weather and a decrease in customers served.

Three Months Ended December 31

The Utilities segment reported normalized EBITDA of $238 million in the fourth quarter of 2021, compared to $259 million in
the same quarter in 2020. The decrease in normalized EBITDA was mainly due to lower gas and power margins from WGL's
retail marketing business, an impact of approximately $7 million due to the weaker U.S. dollar, warmer weather in Michigan
and the District of Columbia, and higher general and administrative expenses mainly related to technology costs and
professional fees, partially offset by the impact of Washington Gas' 2020 Maryland and District of Columbia rate cases, higher
returns on pension assets, and higher revenue from accelerated pipe replacement program spend.

The Utilities segment income before income taxes was $64 million in the fourth quarter of 2021, compared to $157 million in
the same quarter in 2020. The decrease was mainly due to the same previously referenced factors impacting normalized
EBITDA and higher losses on unrealized risk management contracts mainly within the retail marketing business.

Year Ended December 31

The Utilities segment reported normalized EBITDA of $771 million in the year ended December 31, 2021, compared to $788
million in 2020. The decrease in normalized EBITDA was mainly due to an impact of approximately $40 million due to the
weaker U.S. dollar, higher general and administrative expenses mainly related to technology costs and professional fees, the
impact of the sale of ACI in 2020, lower power margins from WGL's retail marketing business due to lower volumes and unit
margins, Virginia rate refund adjustments in 2020, and warmer weather in Michigan, partially offset by the impact of
Washington Gas' 2020 Maryland and District of Columbia rate cases, higher returns on pension assets, higher revenue from
accelerated pipe replacement program spend, higher gas margins from WGL's retail marketing business due to favourable
pricing, colder weather in the District of Columbia and Alaska, and customer growth.

The Utilities segment income before income taxes was $538 million in the year ended December 31, 2021, compared to $687
million in 2020. The decrease was mainly due to the absence of the gain on the disposition of ACI and the same previously
referenced factors impacting normalized EBITDA, partially offset by higher gains on risk management contracts mainly within
the retail marketing business.

In 2020, the Utilities segment recognized a pre-tax gain of $206 million on the disposition of ACI.
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Rate Case Updates

Utility/
Jurisdiction

Date Filed

Request

Status

Expected
Timing of
Decision

Washington
Gas -
Maryland

August
2020

US$27 million increase in
base rates, including US$6
million currently collected
through the Strategic
Infrastructure Development
Enhancement Plan (STRIDE)
surcharges for system
upgrades. Therefore, the
incremental amount of the
base rate increase requested
was approximately US$21
million.

Washington Gas filed this rate case on August 28,
2020. On February 12, 2021, the Public Utility
Law Judge (PULJ) issued a Proposed Order in
the Case and an ERRATA filing correcting of the
Proposed Order on February 19, 2021. The
Proposed Order, as corrected, authorizes
Washington Gas to increase its Maryland natural
gas distribution rates by approximately US$13
million (including US$5 million for the STRIDE
surcharge), reflecting a return of equity of 9.70
percent. On April 9, 2021, after considering the
appeals, the PSC of MD issued an order which
authorized Washington Gas to increase its
Maryland natural gas distribution rates by
approximately US$13 million (including US$5
million currently collected through the STRIDE
surcharge), reflecting a return on equity of 9.70
percent. The revenue increase became effective
on March 26, 2021. On May 14, 2021, the
Maryland Office of People's Counsel (MD OPC)
filed a petition for re-hearing and on June 2,
2021, Washington Gas filed an opposition to the
re-hearing. On July 29, 2021, the PSC of MD
denied the petition for rehearing. On August 31,
2021, the MD OPC filed an appeal of the PSC of
MD's denial of their petition for a re-hearing with
the Circuit Court of Baltimore. Washington Gas
has filed a notice of intervention.

The MD OPC's Initial Memorandum was filed on
December 15, 2021, and the PSC of MD and
Washington Gas filed their  Answering
Memoranda on January 14, 2022. The MD OPC's
following Reply Memorandum was filed on
January 31, 2022, and the Circuit Court trial was
held on February 16, 2022. On February 25,
2022, the Circuit Court of Baltimore City reversed
the July 29, 2021 order from the PSC of MD and
remanded two issues back to the PSC of MD.

Final order
issued April
2021

CINGSA

July 2021

US$1.9 million revenue
increase.

On July 1, 2021, CINGSA filed a rate case with
the RCA seeking approval for approximately
US$1.9 million revenue increase based on
US$105.5 million rate base, 11.9 percent ROE
and 59.99 percent equity thickness. The filing
proposed an across-the-board 2 percent interim
rate increase to be effective August 1, 2021,
which the RCA approved on July 29, 2021.
Discovery on CINGSA's direct testimony closed
on December 30, 2021, CINGSA filed
supplemental testimony on January 31, 2022,
and interveners' testimony was due February 11,
2022. Evidentiary hearing is scheduled for June
2022, and a decision is expected around the end
of the third quarter of 2022.

Around Q3
2022
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COVID-19 Related Orders

Utility/
Jurisdiction

Moratoriums

The moratorium on
evictions and utility
shutoffs triggered by the
pandemic ended on

Customer Programs

On April 19, 2021, Washington Gas filed an Arrearage
Management Plan (AMP) proposal designed to help customers:
1) lower or eliminate existing COVID-19 related arrearages, 2)
bring accounts current, 3) improve payment behavior on
customers’ new bills, and 4) avoid disconnection and allow
customers to remain current in their payment obligations. Under

Regulatory
Assets
Recorded as at
December 31,
2021 ($USD)

October 12, 2021. illi
Washingt Hgvf/)e\?err, the September |the proposed AMP plan, each participating customer would be gﬁ.:dn;rtlig:aa;sds
G::—Ig?sg‘?ct 15, 2021 Order enrolled in the plan for approximately 12 months. After anf ..~ :
of Columbia discussed below eligible customer enrolls in the program and pays each new unrecorded late
regarding call response | monthly amount due on a timely basis, Washington Gas will
time standards prevents - payment fees.
disconnection until grant a pro-rated monthly arrearage reduction amount toward
Washington Gas can the goal of full arrearage elimination at the end of the 12 month
meet the PSC of DC's period. On August 9, 2021, the PSC of DC approved
requirements. Washington Gas' AMP. On October 8, 2021, Washington Gas
filed new tariff provisions regarding the AMP and implemented
the AMP starting November 1, 2021.
The shut-off moratorium
on Tier 1 and 2
customers ended in
Nlé)vember 2021. -|I—he On February 15, 2021, the Maryland General Assembly passed
COVID related shut-off the Recovery for the Economy, Livelihoods, Industries,
moratorium for Tiey 3 Entrepreneurs and Families Act (RELIEF Act). The RELIEF Act|$0.5 million, and
Washington customers ended in includes approximately US$83 million in funds to help Maryland|an additional $1.5
November 2020. . . . -~
Gas - residential customers who are in arrears. On June 15, 2021, the | million of
Marviand However, as a result of ) : -
rylan customer service PSC of MD issued an order allocating US$5.7 million to|unrecorded late
matters, dunning Washington Gas to be reflected on customer bills. The funds|payment fees.
activities, including were received in July and Washington Gas has applied the
service disconnections [ amounts in full to customer accounts.
were suspended for all
customers beginning in
September 2021.
On December 8, 2020, Washington Gas was awarded US$7.7
million under the Virginia CARES Relief Funding Award, to use
The moratorium on for customer arrearages. Virginia customers must meet the
disconnections ended on |criteria established by the program to receive the funds. The
June 30, 2021. funds have been fully applied. $0.7 million, and
Washington | Vashington Ga? must an additional $3.3
Gas - m:llzigo gﬁgfo%ee?re In August 2021, the Virginia General Assembly appropriated|million of
Virginia 9 US$120 million of American Rescue Plan Act Funds (ARPA|unrecorded late

disconnections and will
not commence charging
late fees during this
period.

Funds) as direct financial assistance to residential utility
customers with arrearages over 60 days as of August 31, 2021.
On December 6, 2021, Washington Gas received US$6.9
million of ARPA Funds to be applied to residential customers
arrearages.

payment fees.
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Regulatory
Assets

Recorded as at
Utility/ December 31,
Jurisdiction Moratoriums Customer Programs 2021 ($USD)

The MPSC issued an order on February 18, 2021, following a
MPSC staff report on energy accessibility and affordability. The
order requires the MPSC Staff to establish an Energy
Accessibility and Affordability Collaborative to coordinate efforts

None, as bad
debt expense is

COVID-related and find efficiencies between the Energy Waste Reduction not expected to
SEMCO - disconnection (EWR) Low-Income workgroup and the Monthly Energy gthe level
Michigan moratorium ended June | Assistance Program workgroup. The Collaborative’s first| S<Coo din th
2020. meeting occurred on April 8, 2021. MPSC Staff filed an interim ?apspt)rrc;\:g c;r;e ©
report on progress and recommendations on December 17, proceeding.
2021, which recommended continuation of collaboration
between energy waste reduction services and energy
assistance to promote energy affordability and accessibility.
COVID-related ENSTAR received approximately US$1.2 million of CARES Act
ENSTAR - disconnection funding from the Cities of Anchorage, Palmer, Wasilla and Mat- $0.5 million
Alaska moratorium ended Su Borough, all of which has been applied toward ENSTAR|™ "
November 2020. customer accounts.

Other Regulatory Updates

On July 1, 2021, SEMCO submitted its 2022-2023 EWR Plan, a form of energy efficiency program for its customers, for MPSC
approval. SEMCO proposes to spend approximately US$30 million on energy waste reduction over 2022 and 2023 to achieve
a combined first year energy savings goal of approximately 10.1 million therms. SEMCO filed its Brief and Reply Brief on
December 3, and December 22, 2021, respectively. A Commission order is expected around the second quarter of 2022.

On September 15, 2021, the PSC of DC issued an Order directing Washington Gas to submit a corrective action plan to bring
Washington Gas into compliance with the Natural Gas Quality of Service Standards (NGQSS) regarding call response time
standards. The Order also stated that Washington Gas shall not disconnect gas customers for non-payment until Washington
Gas complies with NGQSS or such time as the PSC of DC otherwise determines. The PSC of DC also found that costs
incurred by complying with this Order are not to be included in Washington Gas' COVID-19 regulatory asset. Finally, the Order
stated that the PSC of DC found that although it cannot stop Washington Gas from seeking a rate increase, any petition for a
rate increase may be held in abeyance either at the request of a party or by the PSC of DC until this performance issue is
satisfactorily addressed. Washington Gas filed a corrective action plan with the PSC of DC on September 27, 2021.
Washington Gas was in compliance with the call answering and call abandonment NGQSS service metrics in January 2022,
and expects to maintain NGQSS levels for these metrics going forward. Pursuant to an Order issued by the PSC of DC on
February 10, 2022, Washington Gas will not resume disconnection activities until authorized by the Commission.

On September 30, 2021, the MD OPC filed a motion to establish a corrective action plan and impose civil penalties or,
alternatively, to order Washington Gas to show cause why the Commission should not impose civil penalties. The MD OPC's
request asserts that Washington Gas has violated Condition 11 of the PSC of MD Order in the Washington Gas Merger
proceeding with AltaGas because it has not devoted the resources necessary to ensure continued compliance with all
Commission regulations. In particular, the MD OPC asserts that Washington Gas’ failure to devote enough resources to
customer service has made it impossible for customers to successfully and promptly communicate complaints and disputes.
Finally, MD OPC asserts that because Washington Gas cannot receive complaints and disputes, it is unable to satisfactorily
resolve them or report them pursuant to its obligations under the Code of Maryland regulations. On October 15, 2021, the PSC
of MD issued a show cause order directing Washington Gas to respond to the MD OPC motion and to show cause why the
PSC of MD should not impose civil penalties. Additionally, the PSC of MD ordered Washington Gas to include a proposed
corrective plan, which addresses the decline in customer service post-merger. On October 22, 2021, Washington Gas filed its
reply to the MD OPC's motion. On November 12, 2021, the MD OPC, Montgomery County and Staff filed responses to
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Washington Gas' reply. On December 23, 2021, the PSC of MD found that, among other things: (1) Washington Gas violated
the Maryland Code of Regulations from 2016 through June 22, 2021; (2) Washington Gas violated Conditions 11 and 11F of
the AltaGas Merger Order from June 2018 through June 22, 2021; (3) the Commission will schedule a hearing to address
whether and to what extent civil penalties are appropriate; and (4) Washington Gas’ proposed Corrective Action Plan was
accepted with modifications. On January 24, 2022, Washington Gas filed for rehearing of two issues from the Order, including
the imposition of certain call center performance metrics and the creation of a regulatory liability to account for past costs.
Washington Gas has accrued US$350,000 in anticipation of civil penalties related to reporting violations. On February 2, 2022,
the Staff of the Maryland Public Service Commission (the MD Staff) filed comments regarding the penalty for Washington Gas'
violations of the Code of Maryland Regulations (COMAR) and merger conditions. The MD Staff recommended that the
Commission assess a civil penalty against Washington Gas in the range of US$750,000 to US$1.5 million. The Commission
held a hearing on February 9, 2022 to address civil penalties and to consider Washington Gas' rehearing request. A decision is
pending. The PSC of MD's decision may also address its current directive that Washington Gas shall continue the suspension
of dunning letters, disconnections, and late fees until Washington Gas meets required customer service standards for three
consecutive months.

On December 17, 2021, Washington Gas filed a proposed amendment for its natural gas conservation and ratemaking
efficiency plan (CARE Plan) for the period from May 2022 to April 2025, proposing to continue and expand its portfolio of
energy efficiency programs to Virginia customers with a total three-year budget of approximately US$12 million. The Staff
Report on findings and recommendation is due March 18, 2022, and Washington Gas comment on the Report is due April 1,
2022. A decision from the SCC of VA is expected in the second quarter of 2022.
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Operating Statistics

Three Months Ended Year Ended

December 31 December 31

2021 2020 2021 2020

RIPET export volumes (Bbls/d) (" 48,974 37,782 50,695 39,285
Ferndale export volumes (Bbls/d) (" @ 27,635 33,979 38,636 33,979
Total inlet gas processed (Mmcf/d) (V 1,534 1,409 1,498 1,357
Extraction ethane volumes (Bbls/d) " 27,000 30,766 27,955 28,018
Extraction NGL volumes (Bbls/d) " ® 35,734 34,199 36,364 32,206
Fractionation volumes (Bbls/d) (" 37,000 27,026 30,715 23,559
Frac spread - realized ($/Bbl) @ 9.18 13.95 12.15 14.37
Frac spread - average spot price ($/Bbl) (" ® 35.82 9.33 28.91 542
Propane Far East Index (FEI) to Mont Belvieu spread (US$/Bbl) ) © 12.65 15.01 10.14 11.72
Butane FEI to Mont Belvieu spread (US$/Bbl) ("™ 10.29 12.84 10.46 12.84
Natural gas optimization inventory (Bcf) 2.0 39.3 2.0 39.3

1)  Average for the period.

2) Represents propane and butane volumes exported at Ferndale for the period after close of the Petrogas Acquisition on December 15, 2020.

3) NGL volumes refer to propane, butane, and condensate.

4) Realized frac spread or NGL margin, expressed in dollars per barrel of NGL, is derived from sales recorded by the segment during the period for frac spread
exposed volumes plus the settlement value of frac hedges settled in the period less extraction premiums, divided by the total frac exposed volumes produced
during the period.

(5) Average spot frac spread or NGL margin, expressed in dollars per barrel of NGL, is indicative of the average sales price that AltaGas receives for propane,

butane and condensate less extraction premiums, before accounting for hedges, divided by the respective frac spread exposed volumes for the period.

(6) Average propane price spread between FEI and Mont Belvieu TET commercial index.

(7) Average butane price spread between FEI and Mont Belvieu TET commercial index for the period beginning December 15, 2020.

Propane volumes exported to Asia at RIPET for the three months ended December 31, 2021 averaged 48,974 Bbls/d
compared to 37,782 Bbls/d for the same period in 2020. There were 8 full shipments in the fourth quarter of 2021, compared to
6 shipments and one partially loaded shipment in the same period in 2020. Higher RIPET export volumes were the result of
improved logistics and supply volumes in the quarter. Propane and butane export volumes at Ferndale averaged 27,635 Bbls/
d, with 5 shipments and one partially loaded shipment to Asia during the three months ended December 31, 2021. Export
volumes at Ferndale in the fourth quarter of 2020 represent shipments from the period subsequent to the acquisition of
Petrogas, for the period from December 15, 2020 to December 31, 2020.

Propane volumes exported to Asia at RIPET for the year ended December 31, 2021 averaged 50,695 Bbls/d compared to
39,285 Bbls/d for the same period in 2020. There were 32 shipments during the year ended December 31, 2021 compared to
27 shipments in the same period of 2020. Higher RIPET export volumes and shipments were the result of improved logistics
and supply volumes compared to 2020. Propane and butane export volumes at Ferndale averaged 38,636 Bbls/d, with 28
shipments to Asia during the year ended December 31, 2021.

Inlet gas processing volumes for the fourth quarter of 2021 increased by 125 Mmcf/d compared to the same quarter in 2020.
Higher inlet gas processing volumes in the fourth quarter of 2021 were the result of additional volumes from the Townsend
Deep Cut facility, additional volumes from phase 1 of the Nig Creek expansion, which was placed in-service in July 2021, and
higher inlet volumes at certain extraction facilities.

Inlet gas processing volumes for the year ended December 31, 2021 increased by 141 Mmcf/d compared to the same period
in 2020. Higher inlet gas processing volumes in the year ended December 31, 2021 were a result of additional volumes from
the Townsend Deep Cut facility, additional volumes from phase 1 of the Nig Creek expansion, and higher inlet volumes at
Gordondale and certain extraction facilities.
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Average ethane volumes for the fourth quarter of 2021 decreased by 3,766 Bbls/d, while average NGL production volumes
increased by 1,535 Bbls/d compared to the same quarter in 2020. Lower ethane volumes were a result of reinjected ethane
volumes at the extraction facilities due to a major customer's scheduled turnaround, the force majeure declared by Nova
Chemicals in November 2021, resulting in the curtailment of ethane production for EEEP and JEEP, as well as EEEP's turbo
expander not being in commission for most of December. Higher NGL volumes were a result of additional extracted NGL
volumes from the Townsend Deep Cut facility and higher inlet volumes at the extraction facilities.

Average ethane volumes for the year ended December 31, 2021 were relatively consistent compared to 2020, while average
NGL production volumes increased by 4,158 Bbls/d compared to 2020. Lower ethane volumes were a result of reinjected
ethane volumes at the extraction facilities due to a major customer's scheduled turnaround. Higher extracted NGL volumes
were a result of additional extracted NGL volumes from the Townsend Deep Cut facility and higher inlet volumes at the
extraction facilities.

Fractionation volumes for the fourth quarter of 2021 increased by 9,974 Bbls/d compared to the same quarter in 2020. Higher
fractionation volumes were a result of the North Pine expansion, higher inlet and trucked-in volumes at Harmattan, additional
liquids volumes from the Townsend Deep Cut facility, and higher fractionation volumes at the Younger facility due to higher
inlet.

Fractionation volumes for the year ended December 31, 2021 increased by 7,156 Bbls/d compared to the same period in
2020. Higher fractionation volumes were a result of the North Pine expansion and additional liquids volumes from the
Townsend Deep Cut facility.

Natural gas optimization inventory as at December 31, 2021 was 2.0 Bcf (December 31, 2020 - 39.3 Bcf). The decrease was
primarily due to the sale of the majority of WGL Midstream's commodity business in April 2021.

Three Months Ended December 31

The Midstream segment reported normalized EBITDA of $102 million in the fourth quarter of 2021, compared to $128 million in
the same quarter in 2020. The decrease in normalized EBITDA in the fourth quarter of 2021 was mainly due to cessation of
AFUDC related to MVP, the impact of the sale of the majority of WGL Midstream's commodity business, a hedge loss
associated with revenue recognized for export cargos loaded at the end of the third quarter at market spot prices, amortization
of a contract asset at Gordondale related to a blend and extend contract that was entered into in 2018 with the impact of the
lower processing fees being recognized for accounting purposes starting in 2021, and lower realized frac spreads (inclusive of
hedges). Factors positively impacting normalized EBITDA in the fourth quarter of 2021 included impacts from the consolidation
of Petrogas, higher extracted NGL volumes, higher fractionation and liquids handling revenues and higher processed volumes
at the NEBC facilities due to NEBC growth projects placed into service, higher realized propane margins and export volumes
at RIPET, and increased earnings from the cogeneration plants at Harmattan due to higher Alberta power prices.

Loss before income taxes in the Midstream segment was $151 million in the fourth quarter of 2021, compared to $36 million in
the same quarter in 2020. The increased loss was mainly due to the provision recorded on AltaGas' investment in MVP, the
same previously referenced factors impacting normalized EBITDA, the absence of the gain on the re-measurement of AltaGas'
previously held equity investment in AIJVLP, and higher unrealized losses on risk management contracts, partially offset by the
absence of the provision on Alton recorded in the fourth quarter of 2020, the absence of the dilution loss and other adjustments
to equity investments related to the acquisition of Petrogas, and lower depreciation expense as a result of the sale of the
majority of WGL Midstream's commodity business.

In the fourth quarter of 2021, the Midstream segment recognized pre-tax provisions on assets of approximately $1 million ($1
million after-tax) primarily related to non-core development stage Midstream projects that are no longer being developed. In
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addition, in the fourth quarter of 2021, the Midstream segment recognized a pre-tax provision on equity investments of
approximately $271 million ($209 million after-tax) related to it's investment in MVP. The provision is a result of continued legal
and regulatory challenges associated with the Mountain Valley Pipeline and MVP Southgate projects. In the fourth quarter of
2020, the Midstream segment recognized a gain on its previously held equity investment in AIJVLP of approximately $22
million, as well as a dilution loss and other adjustments to equity investments related to the acquisition of Petrogas of $26
million. In addition, in the fourth quarter of 2020, the Midstream segment recognized pre-tax provisions on assets of
approximately $104 million ($79 million after-tax) primarily related to the Alton Natural Gas Storage Project.

Year Ended December 31

The Midstream segment reported normalized EBITDA of $734 million in the year ended December 31, 2021, compared to
$473 million in 2020. The increase in normalized EBITDA in the year ended December 31, 2021 was mainly due to impacts
from the consolidation of Petrogas, favorable storage and transportation margins and higher storage withdrawals at WGL
Midstream in the first quarter of 2021, higher fractionation and liquids handling revenues and higher processed volumes at the
NEBC facilities due to NEBC growth projects placed into service, increased earnings from the cogeneration plants at
Harmattan due to higher Alberta power prices, and higher export volumes at RIPET. Factors negatively impacting normalized
EBITDA in the year ended December 31, 2021 included cessation of AFUDC related to MVP, lower realized merchant margins
at RIPET (inclusive of hedges and foreign exchange impacts), amortization of a contract asset at Gordondale related to a
blend and extend contract that was entered into in 2018 with the impact of the lower processing fees being recognized for
accounting purposes starting in 2021, the impact of the sale of the majority of WGL Midstream's commodity business, and
lower realized frac spreads (inclusive of hedges).

Income before income taxes in the Midstream segment was $242 million in the year ended December 31, 2021, compared to
$235 million in 2020. The increase was mainly due to the same previously referenced factors impacting normalized EBITDA,
the absence of the provision on Alton, higher unrealized gains on risk management contracts, the absence of the dilution loss
and other adjustments to equity investments related to the acquisition of Petrogas, the absence of provisions on equity
investments related to Constitution which was cancelled in February 2020, and higher gains on the disposition of assets,
partially offset by the provision recorded on AltaGas' investment in MVP, the provision on the sale of the majority of WGL
Midstream's commodity business, the absence of the gain on the re-measurement of AltaGas' previously held equity
investment in AIJVLP, and higher depreciation expense as a result of the consolidation of Petrogas and a full year of NEBC
projects in service.

In 2021, the Midstream segment recognized pre-tax gains on dispositions of assets of approximately $6 million related to the
sale of the majority of WGL Midstream's commodity business, certain Petrogas propane distribution assets, minor Midstream
asset sales, and cash proceeds received from an escrow account related to the 2019 disposition of AltaGas' investment in
Meade, which held WGL Midstream's indirect, non-operating interest in Central Penn. In addition, in 2021, the Midstream
segment recognized pre-tax provisions of approximately $59 million ($44 million after-tax) primarily related to the sale of the
majority of WGL Midstream's commodity business as well as the previously mentioned provisions recognized in the fourth
quarter of 2021. In 2021, the Midstream segment also recognized the previously mentioned provision on equity investments of
$271 million ($209 million after-tax) related to its investment in MVP. In 2020, the Midstream segment recognized a pre-tax
gain on the re-measurement of its previously held equity investment in AIJVLP of approximately $22 million and a dilution loss
and other adjustments to equity investments related to the acquisition of Petrogas of $42 million. In addition, in 2020, the
Midstream segment recognized a pre-tax provision on assets of approximately $106 million related to the previously
mentioned provisions recognized in the fourth quarter of 2020 and land parcels located near the Harmattan gas processing
plant, as well as a pre-tax provision on equity investments of approximately $7 million related to Constitution which was
cancelled in February 2020.
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Midstream Hedges

Three Months Ended Year Ended

December 31 December 31

2021 2020 2021 2020

Frac exposed volumes (Bbls/d) 9,081 9,277 9,887 8,952

NGL volumes hedged (Bbls/d) 8,982 10,068 9,253 9,412

Average price of NGL volumes hedged ($/Bbl)" 26 26 26 29

Average export volumes hedged (Bbls/d) 44,984 59,630 47,714 60,518
Average FEI to North American NGL price spread for volumes

hedged (US$/Bbl) 10 11 10 11

(1) Excludes basis differential

Corporate/Other

Three Months Ended December 31

In the Corporate/Other segment, normalized EBITDA for the fourth quarter of 2021 was $1 million, compared to $5 million in
the same quarter in 2020. The decrease was mainly due to lower revenues from design build contracts and the absence of
normalized EBITDA from the remaining distributed generation project which transferred to the purchaser in the second quarter
of 2021.

Loss before income taxes in the Corporate/Other segment was $75 million in the fourth quarter of 2021, compared to $47
million in the same quarter in 2020. The higher loss was mainly due to the impact of the weaker U.S. dollar, the same
previously referenced factors impacting normalized EBITDA, and higher provisions on assets.

In the fourth quarter of 2021, the Corporate/Other segment recognized a pre-tax provision on assets of $5 million related to the
Parks at Walter Reed thermal plant in Washington, D.C. which was impaired as the carrying value exceeded future expected

cash flows from the asset.
Year Ended December 31

In the Corporate/Other segment, normalized EBITDA for the year ended December 31, 2021 was a loss of $15 million,
compared to earnings of $49 million in 2020. The decrease was mainly due to higher expenses related to employee incentive
plans as a result of the increasing share price in 2021, the absence of recoveries related to CEWS in 2020, and the impact of
the disposition of Pomona in the third quarter of 2020.

Loss before income taxes in the Corporate/Other segment was $334 million in the year ended December 31, 2021, compared
to $223 million in 2020. The higher loss was mainly due to the impact of the weaker U.S. dollar, the same previously
referenced factors impacting normalized EBITDA, the absence of gains on asset sales, including certain distributed generation
projects which were transferred to the purchaser in the first quarter of 2020, and Pomona and Ripon, which were sold in the
third quarter of 2020, as well as higher provisions on assets.

In 2021, the Corporate/Other segment recognized a pre-tax loss of approximately $1 million on the last remaining U.S.
distributed generation project which was sold in 2019 but transferred to the purchaser during the second quarter of 2021. In
addition, in 2021, the Corporate/Other segment recognized the previously mentioned pre-tax provision related to the Parks at
Walter Reed thermal plant in Washington, D.C. In 2020, the Corporate/Other segment recognized a pre-tax gain of $9 million
on certain U.S. distributed generation projects which were sold in 2019 but transferred to the purchaser in 2020, a pre-tax gain
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of $5 million on the disposition of Pomona, and a pre-tax gain of $3 million on the disposition of Ripon. In addition, in 2020, the
Corporate/Other segment recognized a pre-tax provision of approximately $3 million related to certain U.S. distributed
generation projects which had not yet transferred to the purchaser.

Net invested Capital

Net invested capital is a non-GAAP financial measure. Please refer to the Non-GAAP Financial Measures section of this
MD&A for further discussion.

Three Months Ended
December 31, 2021

Corporate/

($ millions) Utilities Midstream Other Total
Invested capital:

Property, plant and equipment (" $ 234 $ 11 $ 2% 247

Intangible assets 1 1 1 3

Long-term investments — 3 — 3
Invested capital $ 235 $ 15 $ 3% 253
Disposals:

Asset dispositions — (1) — (1)
Net invested capital $ 235 $ 14 $ 3% 252

(1) In prior periods, invested capital did not include adjustments for the cost of removal of utility assets; however, beginning in the fourth quarter of 2021,
Management has adjusted for these costs to better align with the investing section of the Consolidated Statements of Cash Flows. Comparative periods have

been restated to reflect this change.

Three Months Ended
December 31, 2020

Corporate/
($ millions) Utilities Midstream Other Total
Invested capital:
Property, plant and equipment (" $ 227 $ 50 $ 2% 279
Intangible assets 1 1 1 3
Business acquisition — 715 — 715
Long-term investments — 76 — 76
Contributions from non-controlling interest — (2) — (2)
Invested capital and net invested capital $ 228 $ 840 $ 3% 1,071

(1) In prior periods, invested capital did not include adjustments for the cost of removal of utility assets; however, beginning in the fourth quarter of 2021,
Management has adjusted for these costs to better align with the investing section of the Consolidated Statements of Cash Flows. Comparative periods have

been restated to reflect this change.

During the fourth quarter of 2021, AltaGas’ invested capital was $253 million, compared to $1,071 million in the same quarter
in 2020. The decrease in invested capital was primarily due to the absence of cash paid for the Petrogas Acquisition in 2020,
lower contributions to long-term investments due the absence of a loan made to an affiliate in the fourth quarter of 2020, and
lower additions to property, plant and equipment.

The decrease in additions to property, plant and equipment in the fourth quarter of 2021 was mainly due to lower spend on the
Nig Creek expansion and the absence of the Younger facility turnaround costs incurred in the fourth quarter of 2020.

The invested capital in the fourth quarter of 2021 included maintenance capital of $6 million (2020 - $18 million) in the
Midstream segment and $1 million (2020 - $nil) related to remaining power assets in the Corporate/Other segment.
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Maintenance capital incurred in the fourth quarter of 2021 primarily related to the Townsend, Harmattan, North Pine, EEEP,

and Ferndale facilities.

During the fourth quarter of 2021, AltaGas’ cash flow from investing activities was an outflow of $241 million, compared to $980
million in the same quarter in 2020. Please refer to the Non-GAAP Financial Measures and Liquidity sections of this MD&A for
further information on AltaGas' cash flow from investing activities.

Year Ended
December 31, 2021

Corporate/
($ millions) Utilities Midstream Other Total
Invested capital:
Property, plant and equipment ") $ 705 $ 61 $ 9 $ 775
Intangible assets 2 2 2 6
Long-term investments — 1 — 1
Contributions from non-controlling interest — (1) — (1)
Other — 7 — 7
Invested capital $ 707 $ 80 $ 1 $ 798
Disposals:
Asset dispositions — (345) (1) (346)
Equity method investments — (3) — (3)
Net invested capital $ 707 $ (268) $ 10 $ 449

(1) In prior periods, invested capital did not include adjustments for the cost of removal of utility assets; however, beginning in the fourth quarter of 2021,
Management has adjusted for these costs to better align with the investing section of the Consolidated Statements of Cash Flows. Comparative periods have

been restated to reflect this change.

Year Ended
December 31, 2020

Corporate/
($ millions) Utilities Midstream Other Total
Invested capital:
Property, plant and equipment ") $ 703 $ 139 $ 20 $ 862
Intangible assets 3 3 4 10
Long-term investments @ — 147 — 147
Business acquisition — 715 — 715
Contributions from non-controlling interest — (7) — (7)
Invested capital $ 706 $ 997 $ 24 $ 1,727
Disposals:
Asset dispositions — 3) (71) (74)
Equity method investments (369) (7) — (376)
Net invested capital $ 337 $ 987 $ 47 $ 1,277

(1) In prior periods, invested capital did not include adjustments for the cost of removal of utility assets; however, beginning in the fourth quarter of 2021,
Management has adjusted for these costs to better align with the investing section of the Consolidated Statements of Cash Flows. Comparative periods have

been restated to reflect this change.
(2) 2020 invested capital has been revised to include the $7 million final payment related to the Constitution pipeline project that was canceled in February 2020,
also to better align with the investing section of the Consolidated Statements of Cash Flows.

During the year ended December 31, 2021, AltaGas’ invested capital was $798 million, compared to $1.7 billion in 2020. The
decrease in invested capital was primarily due to the absence of cash paid for the Petrogas Acquisition in 2020, lower
contributions to long-term investments, and lower additions to property, plant and equipment.

The decrease in contributions to long-term investments in the year ended December 31, 2021 was mainly due to the absence
of a capital contribution made to AIJVLP related to a cash call in the first quarter of 2020 and the previously mentioned loan
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made to an affiliate in the fourth quarter of 2020. The decrease in additions to property, plant and equipment in the year ended
December 31, 2021 was mainly due to lower construction costs relating to the NEBC projects, most of which were completed
in the first half of 2020, and lower maintenance costs at the Blythe facility, partially offset by construction costs for the Nig
Creek expansion, capital invested at consolidated Petrogas facilities, and accelerated pipeline replacement and system
betterment program spend at Washington Gas and SEMCO. The dispositions in the year ended December 31, 2021 primarily
related to proceeds received from the sale of the majority of WGL Midstream's commodity business, certain Petrogas propane
distribution assets, and other minor Midstream asset sales. In the year ended December 31, 2020, dispositions primarily
related to the remaining proceeds received from the disposition of the U.S. distributed generation assets and the disposition of
Pomona and Ripon in the third quarter of 2020. The disposal of equity method investments in the year ended December 31,
2021 related to the cash proceeds received from an escrow account related to the 2019 disposition of AltaGas' investment in
Meade, which held WGL Midstream's indirect, non-operating interest in Central Penn, while in the year ended December 31,
2020 the disposals of equity method investments related to the disposition of ACI.

The invested capital for the year ended December 31, 2021 included maintenance capital of $13 million (2020 - $22 million) in
the Midstream segment and $7 million (2020 - $14 million) related to remaining power assets in the Corporate/Other segment.
The decrease in maintenance capital for the Midstream segment was primarily due to lower maintenance capital at the
Younger facility, partially offset by maintenance capital at the consolidated Petrogas facilities. The decrease in maintenance
capital for the Corporate/Other segment was primarily due to lower maintenance expenditures at the Blythe facility.

During the year ended December 31, 2021, AltaGas’ cash flow from investing activities was an outflow of $483 million,
compared to $1,211 million in 2020. Please refer to the Non-GAAP Financial Measures and Liquidity sections of this MD&A for
further information on AltaGas' cash flow from investing activities.

Risks Related to COVID-19

AltaGas, with its subsidiaries, activated its pandemic response team early in 2020 to monitor developments related to
COVID-19 and to ensure the Corporation was responding swiftly and appropriately. Continuity plans and preparedness
measures have been implemented at each of AltaGas’ businesses, with safeguarding the well-being of its personnel as the
primary concern. To date, AltaGas has been able to respond to the COVID-19 related challenges without materially disrupting
its operations and business. As the COVID-19 pandemic persists, AltaGas continues to take proactive steps to effectively
prepare for and address the evolving risks and regulatory mandates in the jurisdictions in which it operates, including changing
international travel restrictions, potential for higher incidents of colds and influenza in the winter season, vaccination rates and
mandates, vaccine effectiveness, and the evolution of COVID-19 variants. While the Company is moving toward reintegration
of its workplaces, AltaGas' approach has been, and will continue to be, risk-based and guided by its core values. The health
and safety of AltaGas' employees, customers, contractors, and the communities in which it operates is the top priority and is
integrated into each aspect of AltaGas' response efforts.

AltaGas has identified the following as potential direct or indirect impacts to its business and operations from the pandemic:

= COVID-19 variants: In response to the emergence of COVID-19 variants, certain COVID-19 restrictions have been
reimplemented in the jurisdictions in which AltaGas operates and restrictions may continue to loosen and tighten with
subsequent threat from COVID-19 variants. As a result, AltaGas was forced to delay its reintegration efforts.
Widespread inability of AltaGas’ workforce or contractors to perform their duties as a result of pervasive incidence of a
COVID-19 variant or inability to comply with applicable mandates on a timely basis would have an adverse impact on
AltaGas’ ability to continue normal operations; and
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= Return to work: As AltaGas reintegrates its personnel to its workplace, it may incur additional costs to meet
applicable health and safety requirements, which may include adaptations to its workplaces, workforce testing and
compliance with applicable vaccine mandates. The occurrence of additional waves of the virus or its variants, or time
required to ensure compliance with applicable mandates may require AltaGas to revise or delay such integration
plans.

To the extent these risks materialize, the Corporation’s ability to carry out its business plans for 2022 may be adversely
impacted. For further discussion of risks related to COVID-19 please refer to AltaGas' Annual Information Form for the year
ended December 31, 2021, under the heading "Risk Factors".

Other

AltaGas is exposed to various market risks in the normal course of operations that could impact earnings and cash flows.
AltaGas enters into physical and financial derivative contracts to manage exposure to fluctuations in commodity prices and
foreign exchange rates, as well as to optimize certain owned and managed natural gas assets. The Board of Directors of
AltaGas has established a risk management policy for the Corporation establishing AltaGas’ risk management control
framework. Derivative instruments are governed under, and subject to, this policy. As at December 31, 2021 and

December 31, 2020, the fair values of the Corporation’s derivatives were as follows:

December 31, December 31,
($ millions) 2021 2020
Natural gas $ 91) $ (69)
Energy exports 15 (31)
NGL frac spread (19) (6)
Power (26) (29)
Crude oil and NGLs (8) 1
Foreign exchange — 23
Net derivative liability $ (129) $ (111)

Summary of Risk Management Contracts

AltaGas strives to continuously and systematically de-risk the business in order to drive predictable and durable returns and
maximize long-term value for stakeholders. For Midstream, this includes striving to match financial hedges with physical
volumes, and for Utilities, this includes purchasing physical gas throughout the year to help shield customers from major cost
spikes during peak winter demand.

Commodity Price Contracts

The Corporation executes gas, power, LPG, crude oil, ocean freight, and other physical and financial commodity contracts to
serve its customers as well as manage and optimize its asset portfolio. A portion of these physical contracts are not recorded
at fair value because they are either: 1) designated as “normal purchases and normal sales”; 2) do not qualify as derivative
instruments due to the significance of their notional amount relative to the applicable liquid markets; or 3) are weather
derivatives, which are not exchanged or traded and the underlying variables relate to a climactic, geological, or other physical
variable. The fair value of commodity contracts that qualify as derivatives was calculated using estimated forward prices based
on published sources for the relevant period. AltaGas has not elected hedge accounting for any of its derivative contracts
currently in place. For AltaGas’ Midstream segment, changes in the fair value of these derivative contracts are recorded in the
Consolidated Statements of 